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Madison Probe | 
Gives Industry 
A Chewin’ Cud 





N. P.N. News Bureau 
CLEVELAND, July 6.—More 
than a week has rolled by since 
the justice department’s plans 
for a new grand jury oil inves- 
tigation at Madison, Wis., were 
revealed but purpose of the in- 
quiry was still veiled today. 
Even the 25 or more oil com-| 
pany officials subpoenaed as 
witnesses were apparently as 
mystified as any one else at 
this new grand jury proceedings 
which, as one of them expresed 
it, “came just like a meteor.” | 
Scraps of information about 
the Madison cases have been 
chewed over, with resulting 
“guesses” as to the inquiry’s) 
purpose falling into two groups. 
A “fishing expedition” to dig 
up evidence for use against de- 
fendants in the second Madison 
indictment involving jobber con- 
tracts who have elected to stand 
trial, instead of pleading nolo 
contendere. 

An investigation of com- 
plaints by Independent oil mar- 
keters that advances in the gas- 
oline tank car market, without 
commensurate advances in tank 
wagon prices, have resulted 
from concerted _inter-refinery 
buying and are part of a 
“squeeze play” against the In- 
dependent. 

Indications are that upwards 
of 50 subpoenas have been is-| 
sued, although only about half; 
of them have been served as 
yet. Appearance dates in the 
subpoenas ranged from July 12 
to near the end of the month. 
However, witnesses subpoenaed 
are being advised by the justice 
department that their appear- 
ance dates will be moved back 
about a week. 

After many of the subpoenas 
were issued, it was discovered 
that “local matters” would take 
up a week or so of the grand 
jury’s time so that the oil probe 
would have to be shoved back. 

Justice department’s quartet 
of “trust-busters”—H. E. Chaf- 
fetz, J. H. Lewin, W. B. Watson 
Snyder, and Grant Kelleher —! 
who handled the Madison oil 
cases, will entrain from Wash- 
ington for Madison on Sunday, 

(Continued on page 9) 


Price-Posting Law 
For New York City 
Sought by Dealers 


Some Regular Grades 
Are Above 72 Octane 


| 





By Teletype 


N. P. N. News Bureau 

NEW YORK, July 6.—In the 
midst of one of the most wide- 
spread price wars in recent his- 
tory of New York City, a pro- 
posal to regulate petroleum 
price posting and _ requiring 
dealer licenses has been_ placed 
before the city council, sup- 
ported by the city department 
of markets and sponsored by the 


| petroleum dealers chamber of 


commerce. 


This bill, which in some re- 
spects is similar to a measure 
which failed to get through the 
last session of the New York 
state legislature, “will do away 
with false advertising and make 
service stations more attractive 
for the coming world’s fair,” 
said Charles J. Bensky, attorney 
for the dealers organization. It 

The bill, introduced July 5 
and referred to the Committee 
on General Welfare, would re- 
quire the dealer to pay an an- 
nual license fee of $10 with an 
additional fee of $2 for each 
gasoline pump in excess of two. 

The bill prohibits rebates, dis- 
counts, lotteries or games of 
chance in connection with the 
sale of petroleum products. 
Maximum penalties are $100 
fine and 60 days in jail. 


And Now Oil Women 
Have An Association 


N. P. N. News Bureau 

WICHITA, Kan., July 5.—The 
Oil Secretaries Assn., whose 
membership is composed of 
women employed by oil com- 
panies in Wichita, was organized 
here recently. Membership now 
numbers 160. One of the 
features of the association, 


formed primarily as a dinner | 


club, will be the service of 
its employment committee, ap- 
pointed to assist members in 
obtaining positions. 

Miss Vivian Gordon of Skelly 
Oil Co. is chairman of the gen- 
eral committee, and is assisted 
by Miss Ruth Rogers of Globe 
Oil & Refining Co. and Mrs. 
Faye English of Aladdin Petro- 
leum Corp. These three have 
charge of all arrangements dur- 
ing the summer months, pend- 
ing an election of officers sched- 


i uled for sometime in August. 


By ARCH L. FOSTER 
N.P.N. Technical Editor 


CLEVELAND, July 6.—American motorists may still 
be driving their old cars but the oil companies are selling 
them as motor fuel for those cars the best gasoline that 


has ever been on the market. 


In fact, this summer’s gasoline is so much improved as 
far as the anti-knock properties of regular grade is concerned, 


that cars driven in some dist 


ricts may need timing adjusted 


to allow them to get the highest efficiency from the motor 


fuel they are using. 


A survey of anti-knock ratings of regular gasolines sold 
east of the Rockies shows that, in the eastern seaboard states, 


the climb has been greatest. 
There the “Q” gasoline 


maximum for leaded fuel, 72 


octane number by the L-3 test method, has been disregarded 
by the majority of companies, if reported test results are 
correct. Refineries say that one or two companies have led 
the van in this breaking over, forcing other competing com- 


panies to follow suit. 





English Buyers 


Seeking Crude 
In KMA Field 


By Teletype 
N. P.N. News Bureau 
By LAWRENCE E. SMITH 

TULSA, July 6.—Reports are 
that certain producers in the 
KMA field of Wichita and Arch- 
er counties, Texas, are dealing 
with an English syndicate on a 
contract for 10,000 barrels of oil 
daily for export shipment. The 
oil would be moved to the coast 
by one of the major pipeline 
companies. 

This field, most active spot in 
the Mid-Continent, today has 
about 50 wells with no pipeline 
connections. The total allow- 
able per well is 36 barrels daily. 
Such a contract would have the 
effect of raising the allowable, 
which is in danger of further re- 
duction now, as the principal 
buyers in the field are not in- 
creasing their total purchases 
and relief for the unconnected 
wells is at the expense of the 
others. 

Oil produced in this field is 
41-42 gravity, gasoline recovery 
on straight run basis is about 45 
per cent. Sulfur content is low. 

The holiday week end was 


(Continued on page 20) 


Formerly some companies 
not using lead in regular gaso- 
line were accused of instigating 
previous advances, since they 
were not held back theoretically 
by the “Q” maximum. The most 
recent information obtainable 
indicates that these companies’ 
gasolines are not in the fore- 
front in laboratory anti-knock 
ratings at present, being rather 
nearer the middle of the nar- 
row octane number range than 


the top figures. 
Samples are Tested 


Tests reported on motor fuels 
sold at filling stations in the 
York-Boston-Philadelphia 
area within the last two or three 
weeks show an octane number 
range on regular fuel of from 
72 or slightly above, to higher 
than 75, by the L-3 method. 

Of an dozen different 
regular fuels marketed 
by as many companies, ten 
showed octane numbers of 73 
to 75.2. In the summer of 1937 
the regular U. S. Bureau of 
Mines survey showed an average 
of a large number of gasolines 
of exactly 70, by the A.S.T.M. 
method, which usually shows a 
inumerical value about two oc- 
tane numbers lower than L-3. 
Thus at that time 72 was about 
the L-3 octane number rating in 
the east. 

Tests made by more than one 
irefiner on competitive regular 


New 


even 
grade 
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grades last March and April | 
showed practically all to have 
71.5 to about 73 octane number. 
This indicates that the rapid, 
climb started only recently, prob- 
ably with the spring season. 


In the Bureau of Mines survey 
mentioned, the average rating 
of gasolines in the 
70.04 A.S.T.M. or about 72 by 
L-3. In the midwest (Chicago- 
St. Louis area) the same average 
was 69.96 A.S.T.M.; the Mid- 
Continent showed 69.93 A.S.T.M., 
so that variations between these 
districts were very small. 


Reports from reliable sources 


state that regular grades of 
gasoline of Pennsylvania _ re- 
liners now are showing from 
73.3 to 74.3 octane number. 


Trend Is Upward 


In the midwest now the ad- 
vance from the L-3 maximum 
is not so pronounced. Several 


<a 


refiners, however, point out that 
the trend there is definitely up- 

most gasolines sold ap- 
proaching 73, a majority of cars 


37 ( 
and « 


Ward, 


irgoes rating 72 to 72.7 up 


o July Ist shipments. These 
nereases are small, it is true, 
but they indicate clearly that 
refiners are pushing the maxi- 
mum octane number of regular 
ouse brands and, under such 


is almost inevitable 
upward will 
though _ doubtless 


conaltions, it 


doi fea 
edging 


Les raising of the 
maximum is evident in Mid-Con- 
tinent retail fuels, although sev- 
eral if not all Mid-Continent 
marketers selling in the midwest 
are on the high side of 72. At 
one unleaded gasoline in 
the southwest has been found 
at 73 or slightly higher, refiners 
say. Marketers there say that, 
although the trend may be up- 
ward, they cannot see its effect 
1 practice over a 


i€aSt 


yet. General 
long period in the past has been 
to sell fuels with octane num.- 
bers slightly lower in the south- 


west than in the midwest or 
east. In fact now one of the 
largest marketers in both sec- 


tions is selling 


lower than 72. 


gasoline slightly 


Causes of Increase 


This gradual increase in oc- 
tane numbers of regular, house- 
brand gasolines is to be expected 
as time goes on and is inevitable 
in the nature of the case, both 
technologists and refining ex- 
ecutives believe. Gradually com- 
pression pressures in automotive 
engines are being increased by 
the manufacturers. The relative 
performance advantages in 
higher compression ratios are 
good sales arguments in dealing 
with customers, and “snappier” 
performance of engines pleases 
the ultimate consumers. The 

(Continued on page 15) 


east was) 


Oil Equipment Savings Come 
Through Lower Steel Prices 





N. P.N. 

CLEVELAND, July 6 — 
Hopes are high, and in some 
cases indications are favorable 
along the oil industry front, 
that the recent reductions in 
steel prices and the reshuffling 
of base shipping points will 
bring about lower prices on oil 
industry equipment in which 
the cost of the steel used is a 
material factor. 

Although many factors enter 
into the calculation of prices for 
oil equipment, and in most cases 
supply men have not yet ar- 


rived at definite figures based 
on the steel price reduction, gen- 
eral opinion in Tulsa is that 


drill pipe and casing will be the 
of the reduction. 
nufacturer announced 
a reduction of 2%4 per cent from 
the direct mill list on seamless 
oil country principal grades of 


chief reflectors 
One ma 


tubing and casing. Shortly be- 
fore, a 5 per cent reduction had 
been announced on what is 


known as preferential, or large 
tonnage, 

One supply man made an es- 
timate that on a well whose to- 


if mc 
Le] D6 


tal cost was $150,000 there 
would be a ving of about 
$1800, explaini ng that so much 
of the cost of a well is labor and 


other chai 


rial costs. 


‘9es aside from mate- 


News Bureau | 


Tank companies in the Tulsa 


area were reluctant to express | 


speculative opinion, as_ their 
base price sheets have not been 
finally recalculated on the basis 
of the recent sheet steel reduc- 
tion. 


Freight Rates Confusing 


The whole situation in the 
southwest is at present con- 
fused by the freight rate vari- 
able. Formerly the all-rail rate 
applied from the mills, but dis- 
continuance of the Pittsburgh- 
plus price basing system passes 


on to the consumer certain 
freight savings, including the 
barge rates. This is not clear 


gain, however, as the economy 
is offset by recent advances in 
rail rates. 

In the southwest, Houston 
vill be made a basing point, 
and prices on certain goods, 
notably pipe, for a considerable 
area in the southwest will be 
made at a Houston price plus 
rail rate to destination. 

In the Chicago district it is 
estimated that refinery equin- 
ment costs, where steel is a pre- 
dominant factor, are 7 to 10 per 
cent less than several months 
ago, and field storage tank 
prices are down 3 to 4 per cent. 

tefinery equipment involves 
large volumes of steel and 





Jersey Standard To Spend 
$175,000,000 During 1938 





N. P. N. News Bureau 
WASHINGTON, July 5. 
Standard Oil Co. of New Jer- 
will spend $175,000,000 in 
capital expenditures in 1938, it 
revealed in a registration state- 
ment filed at Securities and Ex- 
change Commission. Up to 
March 31, the statement said, 
$39,000,000 of the sum had al- 

ready been spent. 

The program includes _ ap- 
proximately $90,000,000 for ac- 
quiring and developing crude oil 
reserves; $38,000,000 for im- 
proving and extending refin- 
ery capacity; $15,000,000 for 
tankers; $24,000,000 for mar- 
keting facilities, and $8,000,000 
for miscellaneous purposes. 

Refining construction will in- 
clude equipment for cracking, 
polymerization of refinery gas- 
es, improvement of lubricating 
oil and special products proc- 
esses, and probably some proc- 
esses on hydrogenation of spe- 
cial fuels, it is indicated. 

Details of the expenditures 
were lacking in the registration 


sey 


statement. It is understood that 
at least a part of the sum listed 
for tankers will go into the con- 
struction of the 12 high-speed 
vessels being built for the com- 
pany under an agreement with 
the U. S. Maritime Commission. 

Securities covered by the reg- 
istration statement in which the 
plan for expansion was includ- 
ed are $50,000,000 worth of 15- 
year, 2.75 per cent debentures, 
due July 1, 1953, and $35,000,060 
worth of serial notes, due $7,- 
000,000 each July 1 from 1943 to 
1947, inclusive, yielding 1.75 to 
2.9 per cent interest. 

The prospectus on the issue 
said no definite allocation would 
be made of the proceeds, but 
that they will be placed in the 
general funds of the company 
and used in making available to 
subsidiaries additional money 
needed for capital expenditures, 
etc. Some of the proceeds, in 
this way, are expected to find 
themselves used for the expan- 
sion program outlined in the 
statement. 


steel delivered on the job. The 
freight charge in the delivered 
price includes the _ in-transit 
rate, the _ steel being first 


|shipped to the refinery suppli- 


er’s plant and then reshipped to 
the job. 

The reduction in steel prices, 
ranging from $3 to $10 a ton to 
make an average reduction of 
from 5 to 15 per cent, were first 
announced by the Carnegie-Illi- 
nois Steel Corp., a subsidiary of 


ithe U. S. Steel Corp., on June 24. 


The new basing point for 
freight rates puts Chicago, Bir- 
ningham, Cleveland, Lerain, 
O., Pittsburgh and other steel 
centers on an equal basis, where 
formerly all steel prices were 
based on the price from Pitts- 
burgh regardless of where the 
steel was manufactured. 


Jobber Wins Round 
In ‘Tax On A Tax’ 


ROANOKE, Va., July. 5. — 
Virginia tax commission’s rul- 
ing that merchants should in- 
clude in their “merchants _li- 
cense fee” the money they take 
in for the federal government 
as the federal gasoline tax ap 
peared in danger of being dis- 
carded here after the first court 
Skirmish. 

Several weeks ago the com- 
mission brought suit against the 
Roanoke Oil Co. (N. P. N., June 
22, p. 10) claiming that the 
company had been withholding 
from the state certain money 
cue it on the state “merchants 
license” tax because it had not 
included the money taken in as 
federal gasoline tax. 

Last week the case went to 
court, and attorneys for Ira F. 
Walton, official of the oil com- 
pany, pointed out that the tax 
was a sales rather than a manu- 
facturer’s tax, and thus, if the 
state license tax fee included it, 
it would be a “tax upon a tax.” 

The’ state representatives 
made no effort to refute the evi- 
dence offered by the defense, 
but asked for a general con- 
tinuance, which was granted by 
the court. No date was set. 

Defendants believe the indefi- 
nite continuance’ constitutes 
winning of the first round in the 
battle against the tax as applied 
to federal tax collections, and 
believe that when and if the 
case comes before a _ tribunal 
again they will be able to per- 
fect their defense. 

DALLAS, July 2.—R. G. Trip- 
pett, Shreveport, is reported to 
have bought 32 wells on 150 
acres in Rusk county, East Tex- 
as field, from Hurricane Petro- 
leum Corp. (Grogan et al). The 
Hurricane retains its refining 
properties in the field. 


—$—$—<——  _—— 
/equipment companies, in figur- 
‘ing prices, seek the price of 
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’ “ | and-a-half, and more, these “oil 
Yes, It's Another Oil Probe, percept esc tap visa 


| standing centers of anti-trust 


This Time by O'Mahoney Group 


By G. T. KELLOGG | committee — O’Mahoney, Wyo., 

N. P.N. News Bureau! and King, Utah, are the others 
WASHINGTON, July 5. —and his desires and recom- 
The oil industry may as well, mendations will no doubt carry 
prepare itself for “special at.| Considerable weight when the 
ae be : time comes for laying out the 
tention” from the O’Mahoney plans on which the group will 
committee which has $500,000) work. 
to investigate “concentrated| After its organization meet-| 
economic power.” | ing, at which O’Mahoney, author 
Although the course of the; of the resolution creating the 
half-million dollar probe has not | Committee, was elected chair- 


been definitely charted, some of | ——e he said that each of the 
| Six government departments 


the winds which are sure to represented on the committee 
contribute to shaping it are al-| would bring in recommenda- 
ready blowing in the direction | tions and other material which 
of petroleum. | would be used in determining 


Seeds of an oil probe—if the‘ plans. 


group hadn’t planted one al- ities dietitied hin, af , 
: re _..;,; mittee divided into six “subcom- 
ie: aides ie eects ae mittees,” each of which will be 
. ’ “| made up of one legislator and 
torney for L. L. Coryell, Lin- | one of the representatives of the 
coln, Nebr., Independent oil) executive branch. Just how they 
marketer, visited members of| Will be “paired off” will prob- 
the committee, complaining | ably not be known until after 
that “the old squeeze play is on| the second meeting, Thursday, 
again for the Independent” with | July 7, if then. 
tank car prices rising and tank O’Mahoney said the commit- 
wagon prices standing still. | tee had not discussed any in- 
Just before the initial meet-| dustries—oil, steel, copper— 
ing of the 12-member commit-| specifically at its first meet- 
tee last week, Senator Borah,|ing, and would not reveal 
Idaho, one of its members, told| Whether the probe will make its 
newspapermen he thought com-| Survey industry-by-industry or 
mittee “ought to” take up| 0n some other basis. 
monopolistic practices in the oil} It is considered likely here, 
industry, adding: | however, that the industry-by-in- 
“If we could just stop them) dustry method would be the ap- 
from sitting down around a ta-| proach used, since situations pe- 
ble and fixing prices we would! culiar to certain industries are 
have accomplished something.” | not to be found at all in certain 
Borah has voiced similar sen-| others, and a general study 
timents before, and is the! might not touch on practices 
author of a bill, introduced in| found in only one or two types 
the past two congresses but| of business. 
never acted upon, which would | 
divorce pipelines from oil com- | 
pany ownership and control-| mittee are Thurman Arnold, 


This, the Idaho senator thinks, oe , , 
is ou why th which the “mes. head of the Justice Department’s 





The plan is to have the com- 


Representatives of the “down- 
town” departments on the com- 


: : ; antitrust division; Securities 
motel he believes exists, could and Exchange Commission Chief 
xe curtailed. " /, “i 

Douglas; Treasury General 


Borah served on the subcom- Counsel] Oliphant; Federal Trade 
mittee of the Senate Judiciary | Commission Chairman Fergu- 
Committee, headed by Sen. Pat| son; Bureau of Labor Statistics 
MeCarran, Utah, which held) Chief Lubin, and Assistant Com- 
hearings on the Gillette bill to! merce Secretary Patterson. 
divorce marketing of petroleum | 
products from other branches 
of the industry, and appeared 
friendly to the measure, al- 
though it was never reported 
out of subcommittee. 


However, he offered his pipe- | 


The other three members of 
the committee are Representa- 
tives Sumners, Tex.; Eicher, 
Iowa, and Reece, Tenn. 


Arnold’s Recommendations 


line-divorcement bill as an Among the “recommenda- 
amendment to the _ Gillette tions” and data which Arnold’s 
measure, indicative of his division will supply the commit- 
friendliness to any measure tee, it is believed will be some 


aimed at disintegration of the reference to the antitrust suits 
integrated oil companies. which the division has been and 


Borah is one of three Senate is carrying on against the oil 
members of 


the O’Mahoney ' industry. 


division’s attention—not to say 
“pride.” 

According to plans made at) 
the first meeting of the com- 
mittee, Arnold, and the data he 
brings in as a fit subject for 
investigation, will be “paired” 
with one of the legislative mem- 
bers, either a senator or repre- 
sentative, for study of one par- 
ticular phase of the commit- 
tee’s probe. 


Borah and Arnold 


Some observers here are spec- 
ulating on the possibility of 
Arnold’s being paired with 
Borah, and their subject—oil. 
So far, however, it is only spec- 
ulation. 

Most Washington observers 
are agreed that the investiga- 
tion, at this point, at least, is 
not a “witch burning” foray, 
but really is aimed at construc- 
tive revision of the existing 
anti-trust laws. 

O’Mahoney has_ repeatedly 
said that an “unhealthy condi- 
tion” exists in industry gen- 
erally. It is the committee’s 
purpose, he says, to go into it 


and see if it cannot be remedied 
out by legislation. 

How far the committee may 
go in proposing legislation is, 
presumably, dependent upon 
what its findings are. Whether 
it will recommend federal “reg- 
ulation” of some _ industries 
which it finds cannot be cured 
of “monopoly” by any other 
method, is not known. There is 
a considerable “clique” in the 
government legislative and 
executive—which believes. the 
oil industry should be regulat- 


/ed as a “public utility”. 


If Borah goes into the oil sit- 
uation personally, it is not un- 
likely that he will seek to have 
the committee recommend “dis- 
integration”, at least to the ex- 
tent of pipeline and marketing 
divorcement. 

But most of the talk that is 
going around Washington now 
concerning the O’Mahoney com- 
mittee is based upon pure spec- 
ulation, since none of the mem- 
bers are doing much talking, 
and those who do talk are pro- 
testing that until the plan of 
study is delineated there will be 
no way of saying how, or in 
what direction, the probe will 
move. 








Conference Called to Discuss 
Oil Contracts under W-H Law 





N. P. N. News Bureau 
WASHINGTON, July 5. — A 


‘conference between the Labor 


Department and representatives 
of all branches of the petroleum 
industry, aimed at clearing up 
the many ramifications of the 
Walsh-Healey government con- 
tracts act as applied to gasoline 
and oil contracts, probably will 
be held here in the late summer 
or early fall, it was learned to- 
day. 

L. Metcalfe Walling, adminis- 
trator of the W-H law, told Na- 
TIONAL PETROLEUM News that 
he has sent letters out to offi- 
cials of five associations within 
the oil industry asking that 
they suggest representatives to 
attend such a conference. 

The letters have gone to Fay- 
ette B. Dow, general counsel of 
the National Petroleum Assn.; 
Paul E. Hadlick, secretary, Na- 
tional Oil Marketers Assn.; Ax- 
tell J. Byles, president, Ameri- 
can Petroleum Institute; C. E. 
Buckner, IWationa] Assn. of In- 
dependent Oil Producers, Tulsa, 
and Russell B. Brown, counsel 
for Independent Petroleum 
Assn. of America. 

Although no definite plans for 
the conference have been made, 
aside from sending out the let- 


For the past year-' ters, Walling said it was prob-| 


able that petroleum labor might 
also be represented at the meet- 
ing. He said also that the 
Treasury Procurement Division, 
through which virtually all of 
the government’s petroleum 
product purchases are made, 
probably would be represented. 


Oil Problems Unique 


Oil contracts, it was pointed 
out, present problems unique in 
the administration of the W-H 
Act. In no other industry, Wall- 
ing said, are there so many dif- 
ferent types of operation—rang- 
ing from the integrated com- 
pany whose operations cover the 
span from the well to the filling 
station, to the independent mar- 
keter, who is in no other branch 
of the industry but actual mar- 
keting. 

The purpose of the conference 
is to determine just how far 
“back” the provisions of the 
Walsh-Healey Act shall apply— 
if they shall apply, on the one 
hand, to all laborers from the 
well to the bulk plant from 
which government supplies are 
drawn, or on the other, only to 
the bulk plant employes. 

It is expected that from the 
conference will be developed a 
set of administrative interpre- 
tations of the Act to apply to oil 
contracts. 

Walling said that ever since 
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Pennsylvania Oil 
Plans for New 


| 


the W-H Act has been in force, | 
requests have come in describ- 
ing different types of operation | 
and seeking information as to 
just what operations and what 
employes were subject to the! 
act. “Spur of the moment” rul- 
ings have been made on many of 
these requests, it is understood, 
and some of them, because of 
minor variations in the opera- 





tions described by the question- | 


er, have appeared inconsistent. | 


It is the purpose of the con-| 


ference to discuss all these oper- 
ations and lay down more or 
less general rules for all to fol- 
low. 

In some industries, it was 
said, “panel meetings” 
been held from time to time to 
thresh out these problems, but 
the oil industry has never been 
a party to one of these. It was 
thought best, therefore, to have 
a “round table” discussion at 
which all views could be pre- 
sented and a general set of in- 
terpretations developed. 

The Walsh-Healey Act pro- 
vides that all contractors sup- 
plying government contracts 
over $10,000 must not work 
their employes more than 8 
hours a day 
week, unless time-and-a-half is 
paid for overtime; must not pay 
less than a certain minimum 
wage prescribed by the Labor 
Department (none has been pre- 
scribed for oil, but they have 


been set in some 15 or 16 other) -; ; ; ‘ 
| rights to privacy in business. 


industries); must not employ 
child labor, and must provide 


Sanitary and _ non-hazardous 
working conditions for em- 
ployes. 

While these regulations are 


hard and fast, established by the 
Act itself, the interpretation of| 
them as applied to bidders on 
petroleum products contracts 
has never been worked out. In 
its letters, mentioned above, the 
Department stressed the neces- 
sity for having “all branches” 
of the petroleum industry rep- 
resented at the conference. 


Asks Rate Reparation 


WASHINGTON, July 6. 
Richfield Oil Corp. of New York 
has filed a petition with the In- 
terstate Commerce Commission 
seeking $1266.62 in repara- 
tions for alleged overcharges 
in freight rates on gasoline 
shipped from Bayonne, N. J., 
to Wilkes-Barre, Pa., during 
July-September, 1936. Central 
Railroad of New Jersey, Penn- 
sylvania and Lehigh Valley are 
named defendants. 


have | 


| investigative 


or 40 hours a! 


Probe Killed, 
Inquiry Mapped 








HARRISBURG, Pa., July 5. a 
Legislation for a new state in-| 
vestigation of the oil industry | 
will be sought from the Penn-| 
sylvania legislature, which| 
meets in regular session in Jan- | 
uary, according to Judge Ralph | 
A. Smith, chairman of the ort 
probe declared unconstitutional | 
June 30 by the Pennsylvania su- 
preme court. 

“Our investigation of the oil 
industry—as far as it went—| 
clearly demonstrated that a 
complete inquiry was desirable, 
both from the standpoint of the 
industry and the consumer. So,| 


| we probably will seek legisla- 


tion for a new investigation.” 

The Pennsylvania oil probers 
will meet later this week to de- 
cide what their next step will 
be. | 

In declaring the Pennsylvania | 
oil investigation unconstitution- 
al, the state supreme court based | 
its decision solely on the fact | 
that the measure creating the 
body and appro-| 
priating $50,000 for its use was | 
a “joint resolution” instead of 
an act of the assembly, as re- 
quired by the state constitution | 
when appropriations are made. | 

The court did not pass on oth-| 
er objections to the oil probe 
legislation, raised by a number) 
of oil companies which joined in 
the suit to test its validity. The 
oil companies contended that 
data demanded by the commit- 
tee violated their constitutional 


Jobber Fights Probe 


A Philadelphia jobber filed 
one of the first actions against 
the committee, refusing to give 
the required information on 
grounds that one of his compet- 
itors, William H. Godfrey, an- 
other Philadelphia oil marketer, 
was a member of the commis- 
sion and would have access to 
this data. 

But it was a taxpayer’s suit, 
filed by George A. Scudder, 
which sounded the death knell 
of the oil investigation. Scud- 


der’s suit challenged the right 
of the commission to spend 
money. The Dauphin County 


court ruled that legislation set- 
ting up the commission was in- 
valid; and this view was up- 
held by the higher court. 

The commission held several 
hearings last year and issued 
lengthy questionnaires calling 
for detailed information about 
business affairs of the oil com- 
panies. 

In January of this year, the 
commission subpoenaed 50 ex- 


| er’s suit. 


| tary of revenue. 


ecutives of refining and pipeline, “ d Oil 
companies operating in Pennsy1- Reclaime i 


vania, calling upon them to pro-| 
duce their books and records and| 
return filled-in questionnaires 
asking for minute details of| 
price policies, profits and losses, | 
costs and other angles of the| 
companies’ operations and finan- 
cial structure. 

Before the scheduled date for| 
the hearing early in February, 
at which these company offi-| 
cials were to appear, Petrol) 
Corp., a Philadelphia jobber, ob- 
tained a temporary injunction 
against continuance of the oil 
investigation. This remained in 
force until a permanent injunc- 
tion was granted in the taxpay-| 
So, the commission’s 
activities were stymied. 

The state supreme court’s de- 
cision, upholding the county 


court’s action in the taxpayer’s| 


suit, while killing the oil investi- 
gation does not remove the ne- 
cessity of gasoline retailers from 
paying an annual $1 license fee 
for each outlet, according to J. 


| Griffith Boardman, state secre- 


This fee was 
imposed to finance cost of the 
investigation. 


Illinois Oil Bills Die 


N. P.N. News Bureau 
CHICAGO, July 5.—The IIli- 
nois special legislature ended 
June 30 after passing only one 
measure affecting the oil indus- 
try—to divert $2,500,000 annual- 
ly of Cook county (Chicago) 
gasoline tax funds for relief. 
Other petroleum bills, includ- 
ing measures for crude produc- 
tion control, pipeline and stor- 
age regulation, and a severance 
tax on crude, were killed by be- 


_ing returned to committee or 
| being voted down on third read- 


ing. 

Gov. Henry Horner signed the 
Chicago diversion bill. This 
bill was introduced in a concur- 
rent special session that also 
ended June 30. 

An amendment introduced in 
the senate late last week in 
effect reduces the amount of 
the diversion. ; 

Diversion has been $3,000,000 
annually to pay off a $30,000,000 
school bond issue. The relief 
diversion starts at once, but the 
school diversion will be reduced 
$500,000 the first year, then $1,- 
000,000 a vear. The original 
bill had a provision, that was re- 
tained, to eliminate on July 1, 
1941, all the school diversion. 


Somerset Crude Price Cut 

ASHLAND, Ky. Effective 
July 1 Ashland Oil & Trans- 
portation Co. reduced Somerset, 
Ky. crude 10 cents, to new 
prices of $1.32 for Big Sandy 
River production, and $1.40 for 
Kentucky River production. 


Last previous change was a 12 
28, 1937. 


cent advance Jan. 


Hearings Held 
In New Orleans 


NEW ORLEANS, July 2.— 
Principal witness at the Federal 
Trade Commission hearing here 

une 27-29 on the complaint 
charging Gulf Refining Co. with 
“unfairly disparaging” reclaimed 
lubricating oils were Harry 
Pond, Jr., president of Lube- 
Laundries, Inc., New Orleans 
motor oil reclaimers, and J. J. 





Kramer, of Triploil Co., sales 


agent for Lube-Laundries. 

Gulf was also charged with 
attempting to shut off sources 
of supply for oil reclaimers by 
advising its dealers, through a 
circular, against selling crank- 
case drainings to reclaimers. 

Pond testified that Lube- 
Laundries was the only re- 
claimer in Louisiana soliciting 
commercial accounts, that 75 
per cent of its drainings were 
picked up from service station, 
and that half of these were 
Gulf stations. 

He said the business, estab- 
lished in December, 1935, pros- 
pered until December, 1936, 
when the circular, allegedly dis- 
tributed by Gulf to its salesmen 
and dealers, cut off 50 per cent 
of its raw material supply with 
a corresponding loss in sales. 

Kramer told FTC Examiner 
Miles Furnas, presiding, that 
scme Gulf dealers, after dis- 
tribution of the circular, were 
“afraid” to sell to Lube-Laun- 
dries. 


200 Gallons Daily 


Daily production and _ sales 
of reclaimed oils by Lube- 
Laundries was approximately 
200 gallons, Kramer testified. 

Other witnesses testifying in 
support of the FTC complaint, 
basis of which was that some 
reclaimed oils “were as good as 
virgin oils,” included fleet 
operators—some of whom were 
said to be Triploil customers and 
others who re-refined their own 
oil—who testified that reclaimed 
cils compared favorably with 
new oil they had _ previously 
used, giving about the same 
mileage and causing no addi- 
tional motor repairs. 

Laboratory tests by the New 
Orleans city chemist and 
ethers were introduced, which 
were said to show that reclaimed 
oii “compares favorably in 
major characteristics with vir- 
gin oil.” 

Defense testimony by Gulf 
will not be heard until the com- 
mission completes its case. 

Hearings will be resumed July 
8 at Pensacola, Fla. 
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Gives Industry. 


A Chewin’ Cu 


(Continued from page 5) 
July 17. They are apparently 
determined to get the new 
probe started by July 20—come 
what may. That date appears 
to be the earliest among the re- 
assigned appearance dates. 


Immunity For Witnesses 


One point was cleared up dur- 
ing the week and that was the 
justice department’s attitude to- 
ward immunity pleas of wit- 


nesses subpoenaed before the | 


grand jury. It was indicated at 
the department that, 
prospective witnesses stand on 
their constitutional rights 
against self-incriminating testi- 
mony and refuse to testify, they 


will be granted immunity from 


subsequent prosecution. 

This query was prompted by 
the fact that the subpoenas indi- 
cate that the grand jury will 
cover matters from Dec. 23, 
1936, to date. Both indictments 
—the tank car and jobber con- 
tract cases — covered periods 
ended Dec. 22, 1936. Some pros- 
pective witnesses have been 
tried on both indictments. But 
they could not plead “double 
jeopardy” if indicted for alleged 
offenses since Dec. 23, 1936. So, 
they would have grounds for 
refusing to waive immunity. 

Since the constitutional pro- 
tection against  self-incrimina- 
tion does not apply to corpora- 
tions, it means that the compan- 
ies subpcenaed could be indicted 
for alleged offenses since Dec. 
23, 1936, but that their officials 
testifying could not. 

This may mean that the gov- 
ernment plans to seek indict- 
ment of the companies, based 
on testimony of their officials. 


From some marketers have 
come suggestions that maybe 


the justice department intends 
to inquire into a proposed cen- 
tral sales agency for Mid-Con- 
tinent refiners, which was much 
talked last winter and even 
progressed to the point of being 
laid before officials at Wash- 
ington for comment. 

But persons, reportedly most 
active in sponsoring this plan, 
insist that it was completely 
abandoned months ago. 


Witnesses Subpoenaed 

Among the witnesses. sub- 
poenaed for the Madison inves- 
tigation are company presidents 
and district sales managers; the 
latter, however, are from mid- 
western areas, indicating that 
the case is confined to the Mid- 
West. 

By contacting U. S. marshal’s 


if any | 


| offices in refining centers and 
|headquarters of companies 


jnamed as defendants in the sec- | 


jond Madison indictment, Na- 
{TIONAL PETROLEUM News has 
\found that the following sub- 
|poenas have been served: 


| R. W. McDowell, vice-presi- 
‘dent, Mid-Continent Petroleum 
'Corp., Tulsa. 


| Barnsdall Refining Co., Tulsa, 

and J. C. Evans. Also H. M. 
|Edinger and J. F. Adams, for- 
merly Barnsdall executives. 


| L. B. McCammon, Oklahoma 
manager, The Ohio Oil Co., 
|Findlay, O. 

National Refining Co., Cleve- 
land, O., and Charles Smith; 
| vice-president and sales man- 
ager, and Paul Kristy, Dubuque, 
Ta., division manager. 

M. G. Peeters, vice-president, 
Wadhams Oil Co., Milwaukee. 

C. E. Arnott, vice-president, 
Soeony-Vacuum Oil Co., Ine., 
New York. 

Gulf Oil Corp. and Gulf Re- 
| fining Co., Pittsburgh, Pa. 

Harry J. Kennedy, vice-presi- 
dent, and L. T. Cramer, man- 
ager of sales administration, 


—— 





Continental Oil Co., Ponea City, 


Okla. 

R. C. Jopling and A. M.| 
Hughes, vice-presidents; E. M.| 
Kelly, L. P. Calkins, and Fred| 
L. Koopman, assistant tank car} 
sales managers; R. D. Collins,} 
Indianapolis division manager;| 
and Al Richter, Des Moines di-| 
vision manager, all of Phillips 
Petroleum Co. 

In addition to these, reports| 
are that subpoenas have been 
issued but so far not served on) 
N. T. Stover, of Ohio Oil Co.; 
H. T. Ashton, manager of Lu-| 
brite division of Socony-Vacuum) 
Oil Co.; and George Locke, for-, 
mer Barnsdall official. In each 
case, the subpoenas either went 
to the wrong federal district or 
official was away on vacation. 

Globe Oil & Refining Co. at! 
Chicago has been notified by the 
justice department that its ap- 
pearance date at Madison has 
been changed, indicating that a) 
subpoena is on the way al-| 
though not received up to July 6.| 

So far no subpoenas have 


|been received in New York or 


Chicago, presumably because, 
they were called back to have! 
appearance dates changed. 








Maritime Commission Pays 


Market Price for Bunkers 


N. P. N. News Bureau 
WASHINGTON, July 6. — 
Award of contracts to supply 
fuel oil requirements of the 
Maritime Commission’s 41 cargo 
vessels operating in world trade 
resulted in what commission at- 
taches describe as “satisfactory” 
prices. 


The awards cover an esti- 
mated 1,165,000 barrels of 
Bunker “C” fuel oil (Navy 


standard). 

Prices in the awards generally 
conform with current market 
postings of most major com- 
panies along the Atlantic sea- 
beard. 

Low price for Bunker “C” 
fuel was bid by Colonial Beacon 
Oil Co. (Standard of New Jer- 
sey subsidiary) for Boston de- 
livery, and by Standard Oil Co. 
of New Jersey for New York, 
Baltimore and Norfolk delivery. 
The price was $0.85 per barrel 
for “foreign” oil, that is, oil 
brought in under bond for ves- 
cel-fueling. 

Awards follow: 

Boston: 75,000 barrels, Col- 
onial Beacon Oil Co., foreign 
cil, $0.85 per barrel, fixed price; 


domestic oil, $0.95 per barre!, 
maximum; barging, if vessel 


fuels in stream rather than at 
terminal, 6 cents per barrel. 
New York, 500,000 barrels; 
Baltimore, 75,000 barrels; Nor- 
folk, 300,000 barrels; Standard 
Oil Co. of New Jersey, same 


prices as above, with exception 
of barging. New York barging 
charge for 1 to 9167 barrels, 6 
cents per barrel; 9168 to 10,000 
barrels, $550 flat charge; over 
16,000 barrels, 5.5 centS per bar- 
rel. 

Philadelphia: 110,000 barrels, 
Socony-Vacuum Oil Co., foreign 
oil, $1.05 per barrel, maximum; 
domestic oil, $1.05 per barrel, 
maximum; barging, 5 cents per 
barrel. 

Jacksonville, 
barrels, 


Fla.: 100,000 
Eastern Petroleum 
Corp.; domestic oil, $1.20 per 
barrel, maximum; barging, 5 
cents per barrel. 

Where maximum price is giv- 
en, purchases will be made 4t 
the market unless it rises above 
the maximum. 

On East Coast purchases, | 
where price is given for both 
foreign and domestic oil, con- 
tracts call for taking of domes- 
tic oil, if no foreign oil, import- 
ed under bond, is available, or if 
market price for domestic goes 
below fixed price for foreign. 

All contracts are for six- 
month period ending Dec. 31, 
1938. 


WASHINGTON, July 5.—Dis- 


trict of Columbia gasoline tax 
collections for the first five 


months of 1938 were a little 
more than 2.25 per cent above 
those for the same period of 
1937. 


| Case 


| Co. 


| Q00, it 


Arguments End 


In Cracking Case 


N. P.N. News Bureau 

CHICAGO, July 6.—Oral ar- 
guments by counsel on the 
“clean hands” charge in the 
Universal Oil Products-Globe 
cracking patent infringement 
case have been completed be- 
fore Federal Judge Holly in the 
U. S. District Court for North- 
ern Illinois. 

In the main case Globe is 
charged by Universal with in- 
fringing certain cracking patents 
in the operation of a cracking 
unit at the former’s Lemont, 
Ill, refinery, among these 
patents being the Dubbs and 
Egloff patents, validated in the 
famous Root case finally decided 
last year. 

Defense claimed 
versal 


that Uni. 


did not come into the 
with clean hands. Otto 
Behimer, inventor of a crack- 
ing process owned by The Texas 
and who testified in this 
case, was hired away from The 
Texas Co. staff in 1927, under 
a 10-year contract totaling $225,- 
was charged. The de- 
fense further claims that in 
523 an interference between the 
Universal and The Texas Co. 
patent applications was declared 
by the patent office and that 
ownership of the patent and 
process was not actually settled 
in 1931 by the agreement then 
entered into by The Texas Co. 
and Universal. 


“Clean Hands” 


Decision in the “clean hands” 


matter is expected to be handed 
down by Judge Holly about the 
end of July. 

The plaintiff claimed eariier 
that Globe is bound by the de- 
cision in the Root case, since 
Giobe contributed to the defense 
of that case. In the Root deci- 
sion the defendant was found 
guilty of infringing the Dubbs 
clean circulation and the Egloff 
multiple coil patents, which were 
validated also. In this res 
judicata contention testimony 
closed today, briefs will be filed 
sometime during the summer 
and arguments presented prob- 
ably during Septenaber or Oc- 
tober. 

Among other prominent wit- 


| nesses in the case are Hiram J. 


Halle, president of Universal, 
for the plaintiff, and Otto Wan- 
nack, who was brought from 
Germany by the defense to 
testify regarding the history of 
what happened during the 
1920s. 
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Will Oil Follow Steel Policy 
And Abandon “Group 3”’ Prices? 


By WARREN C. PLATT, Editor 


With the steel companies abandoning a common price 
basing point (Pittsburgh plus), perhaps it would be well if 
the oil industry gave thought to whether there may not be 
an abandonment by it of “Group 3” as the common price bas- 
ing point in the middle west. 


“Group 3’’—meaning refineries located in the state of 
Oklahoma—came to its present importance as a basing point 
because Oklahoma refiners, 20 years and more ago, were the 
chief source of gasoline supply for the entire country, so far 
as the competition with the old Standard Oil companies was 
concerned. In those days gasoline consumption was growing 
faster than the old Standards could take care of it, so a vast 
number of new oil companies came into existence and they 
bought their gasoline in the open spot market, even in whole 
train loads at a time. 

As these newcomers to the oil business grew and con- 
solidated, they built their own refineries, just as the Stand- 
ard had done, in the big market centers or on low cost water 
transportation routes. As this occurred these companies quit 
buying in the Mid-Continent refinery districts. But the in- 
dustry continued some open market buying in this Mid-Conti- 
nent area and the companies that had grown large and estab- 
lished their refineries outside this area found it more conveni- 
ent in quoting prices to quote on a “Group 3” basis. Their 
customers understood this pricing and some of the larger com- 
panies still had at least small plants in this old area. 


But today Chicago and its general territory is a big re- 
fining center, many times as large as Oklahoma in its old 
days. Detroit and Toledo are refining centers, so is East St. 
Louis and Alton, Ill. and Kansas City. Cincinnati and Cov- 
ington, Ky., right across the Ohio river, supplies a market 
that used to draw its gasoline from the west. 

In addition to these new refining centers in the heart of 
the big gasoline consuming market are the terminals of gaso- 
line pipelines that for practical purposes, make new distribu- 
tion points, also large marine terminals. 

It would seem, therefore, that much the same thing has 
taken place in the oil industry as has taken place in steel. In 
fact, in oil the change, if anything is more revolutionary be- 
cause today Pittsburgh is still a tremendous steel manufac- 


turing center but “Group 3” has become an ever decreasing 
factor in volume and market activity. In addition, because 
even the small refiners in and around “Group 3” have taken 
to contracting their output ‘“‘on the market”, the Mid-Continent 
area has ceased to be an active market. About all that the 
market reporting mediums get down there today are quota- 
tions, as open spot market sales are few, both buyers and 
sellers preferring to contract on somebody else’s price, whether 
there is a “somebody else’? making a market or not. 

We, as price reporters, have no preference whether 
the industry operates on a “Group 3” basis or not, nor have 
we any preference whether the industry’s open spot tank 
car market dries up completely and it operates on quota- 
tions alone. Either way, whatever the industry does is news 
and we will gather that information and print it. 

However, we call the industry’s attention to what has 
happened in the steel industry and suggest that the oil in- 
dustry be studied to see if the same change in the fundamen- 
tal situation has not also occurred there and, if so, may not 
that indicate the possibility of the industry abandoning 
“Group 3” as a common price basis. Further, if that should 
come to pass, may not the new price bases be the different 
refinery centers over the country, just as the new steel mill 
districts have become new price centers in steel? 





We Ascend to the Heights — 
With the LawGIVERS 


Following a two hour “investigation” as to publishing 
policies and opinions, by the New York state oil legislative 
investigating committee last week, I am impressed with 
several facts. 

First, that whatever point of view these legislators take, 
theirs is right and yours—the investigated one’s—is wrong. 

Second, that your motives are always open to question 
but never theirs. 

Third, that, while the investigators may give lip service 
to freedom of the press and freedom to criticize, if a publisher 
criticizes one of these legislative affairs, he at once creates 
all sorts of presumptions against himself and really should 
not be allowed to do it. 

Fourth, now that most of these investigating agencies 
seem to have decided on a policy of government restriction 
of freedom of action by the individual and control over those 
rights given by him by the famed Bill of Rights, then it is 
not for the country to even be advised as to what these 
legislators plan to do, let alone have any opinion on it. They 
alone are deciding, even though they undertake to repeal the 
Bill of Rights by a legislative resolution. 

What these New York legislators cannot see, or because 
of their own unadmitted selfish ends refuse to see—and this 
is true in other states—is that, IF the governmental policy 
is once established that, in order for a man to build for him- 
self a filling station, he has to go get a permit to do so, not a 
zoning permit, nor a license fee, but a permit solely for the 
privilege of starting a station, then it would naturally follow 
that government should undertake to allow people to enter all 
other business and even professional activities only on its 
permission. 

Stating it another way, if government says it has the 
right to prevent a man from entering the filling station busi- 
ness, barring zoning laws and fire regulations, and if gov- 
ernment undertakes to exercise that right, then we have an 
entirely different kind of a government in this country than 
we have enjoyed all these 162 years. 

It naturally follows then, that, if the government can 
forbid you entering the filling station business, then it can 
and probably will forbid you entering any other business. 
And it should naturally follow further that, once legislators 
and Congress have decided to exercise this alleged govern- 
mental power—and we deny it exists—over the American 
public as regards their entering the service station business, 
then it will be only a question of time when our legislators, 
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in their desire for power, will extend this alleged discretion of 
theirs to all other activities. 


My chief contention for years has been that this mo- 
mentous question should not be decided except by all of 
the American people and then only after full and thorough 
discussion and consideration. It certainly should not be 
decided by a legislative committee, or a state legislature 
in a single session, nor by Congress in the rush of other busi- 
ness and under the presidential lash. 


Nor should it be decided by any semi-governmental 
council of business men, such as, for instance, the old 
petroleum P. & C. Committee of code days, which, without 
consulting the rest of the industry or the American people, 
and in the privacy of its meetings, undertook to fasten on 
the oil industry governmental price fixing, which would 
have been but another way to exercise the licensing of 
individuals to do business. 


Most men go to legislative halls to achieve prominence, 
even notoriety, to satisfy their own ambitions and to help 
themselves in Business. That is not to their disgrace but, 
when they get up in the rarified atmosphere of law making, 
many of them are inclined to forget their lowly origin and 
come to look upon themselves not as law makers but as 
law givers, and to imagine that they stand way up on a 
mount, along with Moses for instance, and his Tablets of 
Stone. 

They should be made to understand they are only at 
the top of a roller coaster and that the people paid the nickel 
that they might enjoy a brief ride.—W. C. P. 


Give the Grand Jury ALL the Facts 


As the federal government returns to another grand 
jury investigation of the oil industry at Madison, Wis., the 
following two points might be called to the attention of the 
Department of Justice :— 


That the grand jury is entitled to ALL the facts in the 
possession of the government or that can be reasonably 
obtained. 


Had this rule of fairness and. honesty been followed it 
is inconceivable how at least half of the indictment that was 
tried last winter could have been written. In that case, 
the government had in its possession in the federal build- 
ing, while the grand jury was in session, the evidence that 
proved conclusively the innocence of the price reporting medi- 
ums of the government’s charge that they published higher 
than the going market prices, at the instigation of the de- 
fendant companies. The one time the Department of Jus- 
tice sought to use some of this evidence its own witness and 
employe admitted under cross examination that he had dis- 
regarded F.O.B. price basing point: gasoline specifications, 
whether prices were contract, market-date-of-shipment or 
spot sales, in order to find prices that seemingly would prove 
the government’s case. The government fought vigorously 
against the defense even having time to study this mon- 
strosity, insisting that the defense accept the exhibit on the 
government’s word, which the government’s own witness 
a few hours later proved to be no good. 


The second point the government might keep in mind 
is that, after the government had repeatedly undertaken to 
“refresh” witnesses’ memories by reading to them part of 
their alleged grand jury testimony, and after government in 
some cases had commented adversely in the presence of the 
jury, Judge Stone then swept it all aside in his charge to 
the jury. He declared as a matter of law and fact for the 
jury’s guidance that nothing that the witnesses testified to 
in his court room was in contradiction to what they said 
before the grand jury. 


Even the Department of Justice must abide by the laws 
of the United States. WCP. 


‘Madison Pilgrimages Teach Brass Hats 


Enough Latin to be Their Own Lawyers 





To the Editor: 

The newspapers say that the 
oil industry is again obscured 
by a cloud of flying subpoenas, 
many. of them of the duces 
tecum variety and for the bene- 
fit of those who are not up on 
legal affairs, duces tecum 
means, “Come a runnin’ and 
bring it with you.” 

One thing the government 
has done in all this Madison 
business is to acquaint many of 
our oil people with the odd jar- 


| gon which lawyers employ in 
their business. Expressions like 


nolo contendere, lex loci and 
the fides twins, bona and mala, 


roll glibly from the mandibles | 


of many an executive who for- 
merly couldn’t translate hic 
jacet. Poor old habeas corpus 
is nowhere at all these days, as 
nearly everybody Knows that 
one; we speak now of affairs 
which the non-Madison crowd 
knows not of, such as _ joint 
tortfeasors and one of the ex- 
ecutives who devoted four 
months of his life to roosting in 
the Madison courtroom told me 
the other day that something or 


other was “res inter alia acta.” 


What this is all leading to, of 
course, is the downfall of the 
legal profession in the oil in- 
dustry. Just give these execu- 
tives enough Latin 
will take over their own law de- 
partments and that will be 
tough on the law book publish- 
ers. It was bad enough when 
some of them tried to talk like 
geologists. 

None of the plasters have 
been served on citizens of Gray 
Horse or vicinity. We did see 
a deputy U. S. marshal driving 
past this week but investigation 
revealed that he was merely 
helping out in the campaign of 
a man who is running for the 
U. S. Senate, distributing blot- 
ters and paper matches and 
promising that his man would 
build some dams in this area. 

But what I started out to ask 
about is what this new foray by 
the government is going to 
mean. I am _ especially 


and costs that may be assessed. 
You see, our companies down 
here are now out of money. 


They never did have much, for | 
they have lived by swapping | 


around among themselves. That 


recent jolt at Madison left the | 


till as defenseless as a capital- 
ist who hasn’t bought his insur- 
'ance through Lt. Col. James 
Roosevelt. Our folks simply 
couldn’t pay any more fines, at 
| least in cash, and I want to pro- 


and they | 


| possibilities of 


con- | 
| cerned about the possible fines 


| pose a plan for any future as- 


sessments for violations of the 
Gen. Sherman law. 


If agreeable to the court, our 
people might pay off in chattels 
and goods such as they regular- 
ly exchange with each other. 
From my knowledge of the af- 
fairs of some companies that 
may be expected to be bitten by 


|another jury, I suggest ways of 


meeting their fines and penal- 
ties. It is best, of course, not 
to mention names for fear the 
Department of Justice might be- 
come dsicouraged at the slim 
pickings and refuse to go 
through with its part of the act. 


Corp. A — Devoid of money 
and anybody subpoenaed from 
this company will have to get 
advance traveling expenses or 
use his thumb. If fined, would 
be able to turn into the court a 
one-fourth overriding royalty on 
a wildeat block in North Da- 
kota, subject, of course, to ap- 
proval of the SEC in arriving 
at the value thereof. Company 
owns fee title to part of the 
block and may get some income 


for planting  soil-improving 
crops. 
Corp. B—No cash and no ne- 


gotiable assets except a string 
of once-run 10-inch pipe on the 
rack in East Texas, prior lien 


held by another corporation 
now under 77-b. 
Corp. C—Owns an abandoned 


oil field camp in Oklahoma. 
Houses in good condition and 
could be used by Resettlement 
Administration. Agricultural 
region greatly 
improved, as it has already 
rained once this year and pre- 
diction today is cloudy and un- 
settled. 

Corp. D—Has a surplus refin- 
ery, going concern with Labor 
Relations Board hearing held 
and collective bargaining con- 
tract signed. Would be glad to 
assign plant to the court or 
would trade for good ham- 
burger stand on national high- 
way. 

Corp. E — Again, no money, 
but owns geophysical shooting 
rights on 10,000 acres in New 
Hampshire. President of com- 
|pany, interviewed on this sub- 
ject, said he would be only too 
|happy to have the court accept 
it and furthermore, that he 
would assign a big supply of 
|\dynamite intended for the seis- 
mograph work to the Depart- 
‘ment of Justice, together with 
detonating caps and would be 
|overjoyed to set off the whole 
'thing as soon as it is in the 
hands of the D. J. 


| Corp. F—Will contribute 10,- 
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000 barrels of distress third | 
grade gasoline and one Demo- 
cratic campaign book for 1936, | 
autographed by the President. 
Corp. G—Probably the best 
offer of all. The president of 
this company, all the officers 
and the entire board of direc-| 
tors will be glad to serve sen- 
tences in lieu of fine, provided 
the government will take the 
corporation and agree to keep it. 
The cases I have given are 
typical of hundreds down here} 
in the land of the cocklebur and 
the jimpson. Let Freedom Ring. 
Ellick Botts, 
Consulting Pumper and 
Corpus Delicti | 


Two-In-One Hearing Set 
On Montana Rates 


N. P.N. News Bureau | 
WASHINGTON, July 5. 
Claude A. Rice, Interstate Com- 
merce Commission examiner 
who goes to Fargo, N. D., July 
16 will hold a double-barreled 
hearing in connection with rates 
on oil products from Laurel and 
Billings, Mont., to Dakota and 
Minnesota points. 

Several weeks ago Rice was 
assigned to hold hearings at the 
North Dakota city on fourth 
section applications of the rail- 
roads who filed rates subsequent 
to the ICC’s order in the Inde- 
pendent Refining Co. case. (N. 
P. N., June 29, p. 20). In this | 
case the commission ordered re- | 
duced rates from the Montana |} 
refinery points to enable Mon- 
tana oils to compete with oils | 
from Wyoming and the Mid- 
Continent in the Dakotas and 
Minnesota. 

The rails filed the prescribed 
rates to the specified destina- 
tions, and asked to file higher 
rates to certain intermediate 
points. It was on this applica- 
tion that the first hearing was | 
set. | 
Now, on application of the 
Board of Railroad Commission- 
ers of North Dakota, the orig- 
inal case has been reopened, and 
Rice will also hold hearings on 
that board’s complaint that the 
rails, while complying with the 
ICC order as to reduced rates to 
certain “key points” in their 
State, filed unreasonably high 
rates to branch line points off 
the main lines, where the lower 
rates obtained. 

* 


* * 


Greybull Hearings Called Off 


WASHINGTON, July 5. 
Hearings by an Interstate Com- 
merce Commission examiner in 
the petition of Standard Oil Co. 
of Indiana for lower rates from 
Standard’s Greybull, Wyo., re- 
finery to Minnesota and Dakota 
points have been indefinitely 
postponed from the date orig- 
inally set, July 14. 


| classified these 


ICC Cites 1906 Law To Gain 


Jurisdictio 


_eas 


pee the necessity of owning 
|them and carried across half 
| the continent a great subject of 
O D; li | international commerce coming 

‘from many owners but by 
n ver ipe INES oress carrying it all as its 
own.” 





N. P. N. News Bureau. 
WASHINGTON, July 5—| 
When Congress, back in 1906, | 
deliberately left the words “for | 
hire” out of the Hepburn Act’s | 
definition of common carrier | 
pipelines, it laid the basis for| 
two recent decisions of the Inter- | 
state Commerce Commission | 
growing out of its pipeline val-| 
uation orders of late 1934. 
In the case of Valvoline Oil) 


its pipelines were subject to the 


| valuation order, even though 


they carry only oil of which 
the company is the owner, since 
the definition in the Hepburn 
Act makes them common car- 
riers. 

In the case of Gulf Pipe Line 
Co., the commission ruled that, 
facilities of the company which 
are used to transport its own 
oil are entitled to be carried in 
the valuation report as “used 
for common carrier purposes,” 
thereby increasing the valuation 
in this classification. ICC’s val- 
uation bureau had previously 
properties as/| 
“owned, but used for properties 
other than common carrier.” 


| order. 
Co., the commission ruled that | 


‘ , : Although the valuation date 
in progress since the ICC issued fixed for the other pipelines sub- 
its orders requiring valuation) 


: | ject to the ICC order was set 
of all interstate common carrier | at Dec. 31, 1934, the Valvoline 


pipelines. ‘order makes its date of valua- 
Valvoline protested, on being| tion Dec. 31, 1937. 

served with the valuation or-| ? 

ders, maintaining it was not a, Gulf Valuation Increased 


common carrier, since it carried! When the tentative valuation 
only oil of which it was the | report on Gulf Pipe Line Com- 
owner. Division 1 of the com-|pany’s properties was issued by 
mission held hearings and de-|[CC’s valuation bureau, value 
clared the company a common of carrier-owned-and-used prop- 
carrier and subject to the) erties was set at $33,750,000, 
|and properties “owned but used 
Again the company protested,| for purposes other than com- 

this time bringing in evidence} mon carrier” at $250,000. 
that it had changed its opera- | In its final valuation report, 
|tions since the Division 1 re-| the ICC transferred the $250,- 
|port—a change constituting ces-|(00 item to “carrier-owned-and- 
'Sation of selling oil produced in| ysed” classification, making the 
one state to refiners in another.| {otal $34,000,000. The commis- 
s sion’s comment on this transfer, 
ey an ee which came about as a result 

The case was brought to hear-| of a protest by Gulf, was: 

ing before the full commission, | “We find that no distinction 
which found that, while Valvo-|should be made under section 
line serves less than 500 pro-| 19a of the (Hepburn) Act be- 
ducers, “by reason of fractional| tween property used by the car- 
|interests in royalties and leases | rier in the transportation of oil 





ICC and its Valuation Bureau 
are acting as rapidly as pos: | 
sible on the valuation reports on} 
some 55 interstate oil pipelines 
subject to the 1934 orders. 
Tentative reports in about 30 of 
these have been issued, and) 
final reports in about 20. | 





Reports Piling Up 


Although it is not expected! 
that all valuations will be com-| 
pleted when the commission re-| 
opens the pipeline rate case here 
in September, many of the fina! 
valuation reports will undoubt- 
edly be considered by the com-|} 
mission in arriving at a decision | 
as to whether the rates charged | 
by the pipelines should be cut. 

The valuations, according to/| 
the orders, are “for rate-making 


| purposes,” hence, it is to the 


advantage of each pipeline to 
battle for as high a “common) 
carrier owned-and-used” valua- 
tion as it can get, in case the 
commission should base the rate 
crder which is expected to come 
out of the reopened case on a 
percentage return on value of 
property. 

The decision in the Valvoline 
case ends for a time, at least, 


a 


| its 


| ducing 


and 1751 lease operators for the 
oil it purchases.” 

The commission continued: 

“Considering the widespread 
operations (in Pennsylvania, 
West Virginia and Ohio) .... 
and the many owners and op- 
erators of wells affected there- 
ky, we concur in the finding of 
Division 1 in the original report 
that there is a public interest 
served in the movement of the 
oi! carried by it.” 

The commission also pointed 
out that the Hepburn Act defined 
as a common earrier “any 
corporation or any person or 
persons engaged in the (inter- | 





|state) transportation of oil by| 


means of pipeljnes.” | 
The words “for hire” were| 
purposely omitted from the! 


“cc 


and cites Supreme Court deci-| 


|sions holding the act valid. Of) rier-owned-and-used 


The Pipe Line Cases (234 U. S. | 
948) the ICC says: | 

“The circumstances’ under! 
which the act had been passed 


| Were Said by the Supreme Court 


to be of Common knowledge. 
The Standard Oil Co., through | 
control of pipelines, had 
created a monopoly of trans- 
portation of oil from the pro- 
fields 
fineries and had availed itself 
of that monopoly by refusing 
to accept oil for transportation 
unless it had been previously 


/sold to it or its subsidiaries and 


on its own terms. In this way, 


the court said, it had made! 


controversy which has been| itself master of the fields with- | $3,200,000. 


to eastern re-| 


‘it has dealings with and ac-| of which it is the owner through 
_counts to 2014 royalty owners | purchase prior to the transpor- 


tation and of oil owned by 
cthers. The protest in this re- 
spect is sustained, and accord- 
ingly the property classified in 
the tentative valuation as 
owned but used for purposes 
other than those of a common 
carrier will be classified as 
cwned and used for common 
carrier purposes.” 

Gulf offered several other pro- 
tests to the tentative valuation, 
but this was the only one grant- 


; eda, 


Latest Reports 


Two tentative valuation re- 
ports recently issued by the 
valuation bureau have been al- 
lowed to become final because 
of failure of the companies to 
protest within the 30 days pe- 


| definition,” the ICC report says, | riod allowed for protests. 


Final valuation of the car- 
properties 
of Atlas Pipe Line Co., Inc., lo- 


‘cated in Texas and Louisiana, 


was fixed by the Bureau at $1,- 
100,000, following the report of 
the valuation bureau. Similar- 
ly, final valuation of carrier- 
owned-and-used properties of 
the Pure Oil Pipe Line Co., has 
been fixed at $80,000. Pure’s 
properties are in Pennsylvania. 

Two new tentative valuation 
reports have been issued within 
the past several days, also. One 
of them values carrier-owned- 
and-used properties of Texas 
Empire Pipe Line Co. at $14,- 


500,000, and of the Texas Em- 


pire Pipe Line Co. of Texas at 
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Recession or Not, They're Still Buying Gasoline 





But increases, such as 12.32 


State ‘Gas’ Tax Collections Show | 


2.8% Gain for First Four Months) gecresses co that for all cue 
. 0 


| decreases so that for all states 
‘and the District of Columbia 
| there was a net gain of 0.27 per 
NEW YORK, July 6. — Gaso- small gain while Missouri >i _ nage quem eae 
line consumption in the U. S.| jumped 4.55 per cent. for April over April, 1937. 
in the first four months ended| The six principal gasoline con- | ete 
April this year increased 2.8 per) suming states indicated the fol- 
cent over the first four months jowing changes: California, | 
of last year, according to fig-| 1.04 per cent gain; Illinois, 5.58 ’ 
ures compiled by the American | per aot gain; New York, 0.73 Equals Last Year Ss | 
Petroleum Institute from state’ per cent decrease; Ohio, 1.97 per | nme 
gasoline tax reports filed by| cent decrease; Pennsylvania, | CLEVELAND, July 6. — Gas- 
wholesalers and dealers on/ 058 per cent gain; and Texas, | Cline took its usual place along 
their gasoline sales. | 8.09 per cent gain. with fire crackers and Roman 
In this period, four states in-| Several of the industrial states | C@ndles as items necessary to a 
dicated increases of more than! showed increased gasoline con-| holiday celebration. 
10 per cent in consumption, | sumption in April, despite the | Based on deliveries to dealers, | 
these being Idaho, 12 per cent; | recession, as compared with the | Pure Oil Co. estimated its met- 
Minnesota, 12.54 per cent; North} same month a year ago. Illi-| ropolitan Chicago holiday gal- 
Dakota, 17.93 per cent; and| nois consumption was up 8.24| lonage to be approximately the 
South Dakota, 22.62 per cent. | per cent; New York, 2.19 per| Same as last year, while Cities 
Thirty-eight other states re-| cent; and Pennsylvania, 1.23 per | Service expressed a similar Opin- | 
ported increases of 10 per cent} cent. ion about the gallonage in the) 
or less in gasoline consumption,| Offsetting tremendous _ in-| southwest. One other large com- 
with seven showing decreases | creases earlier in the year, sev-) pany also stated its Chicago | 
for the four-month period. | eral of the mid-western farming | business this July 4 equaled 
Of the seven leading indus-| stafes reported decreases for | that of a year ago. 
trial states, four indicated de- | April. Twenty-five states re-| Service stations of the Deep} 
creases, these being Massa-| ported decreases, ranging from) Rock Oil Co. located in a 
chusetts, Michigan, New York,| 0.48 per cent in New Hamp-| states, reported a gain of ie 
and Ohio. Illinois gained 5.58) shire to 16.78 per cent in Mis-| per cent in gasoline sales ao | 
per cent. Pennsylvania made a’ sissippi. | 4 this year as compared to last.| 





Gallonage on Fourth | 





Gasoline Consumption by States, April, and First Four Months, 1938 
4 (Figures in Thousands of U. 8. Gallons) 


Month of — 


—— % Change 4 Months Ended With % Chng. 
Mar., 1938 April, 1938 


, | 
April, 1937 1938 over April,1938 April, 1937 1938 over| 








The 


| per cent gain in West Virginia, | Auto Tourists 


Are Spending 
At 1937 Pace 


N. P.N. News Bureau 
WASHINGTON, Juné 27. — 
American Automobile 
Assn.’s final figures for expendi- 
tures of motor tourists in 1937 
show the record total of $4,500,- 
000,000 was reached. 

Of this sum, more than $900,- 
000,000 went for “transporta- 
tion”, which includes gasoline 
and oil, garaging and other serv: 
ices and commodities offered by 
the service station and garage, 
the association reports. 

The 1937 motor-tourist ex: 
penditures were $250,000,000 
above the previous record, es- 
tablished in 1936, the figures 
show. The A.A.A. predicted 
that, although there will be 


| more tourists on the highways 
in 1938, their total expenditures 


may be somewhat below last 
year. 


This decline will not be re- 


Gallons Gallons Gallons 1937 Gallons Gallons 1937 | flected at the service station, 
PE a6 i 0. ba tabne ee ewes 19,311 18,831 18,454 + 2.04 72,113 69,143 + bee however, it states, for the com- 
ETD, ota caicc cedecvespates 388t Bon e280 14 33,407 48195 1. 300| Modities and services it sells 
Arkansas -soccccccs7""777711 3741 «6891 «143.142 >} «BHT 544.819 -—=«539,206 + 1.04| might well be classed as the 
i RRS a i ee 18,990 16,660 17,543 = 5.03 63,537 60,879 + 4.37 “fixed charges” of touring. The 
i : 5 25,917 25, + 0. 9,52 90,75 — 13: ; 
a thre arn ies Ste ea 73'994 4'640 4431 4+ 4.72 15,512 15,468 + 0.28 decline will be reflected by the 
District of Columbia ........-. 11,214 11,982 11,590 + 3.38 143,080 141.688 + 3.47| higher-priced touring and resort 
i 3 29,54: 27,09 + 6.3 27,52 ai, > , 
Re tere oer eee ee rs 38276 oT ti? 27102 + 2.27 107.236 103122 + 3.99) hotels, the A.A.A. said. 
faahe sheild despa renee: Telak abe 6,117 7,708 7097 + 861 23,812 21,261 — +12.00 
io" ees Sinks Se 112,502 103,934 + 8.24 384,665 364,325 + 5.58 Stations Get 20 Cts. 
Re Sita s ee w ea dd ade 50,384 51.431 52.632 — 2.28 185,260 182,384 +4, 1.58 
PN HiNite xa gah ween cS ones 47,484 42,168 44.188  — 4.57 150,607 137,263 +°9.72| A year or more ago, the 
‘ansas .... 37,012 33,968 36.613 ee 130.747 123,936 + 5.49 ’ 
ener ig Atawaseadcdcenlare 19,297 20,181 21,167 — 466 75.451 74.377 + 1.44, A.A.A. broke down the motor 
RS a ess Oe oe 20,179 19,764 19,328 + 2.25 76,342 71,671 + 6.52 tourist’s dollar into the various 
) a iar y: 9,585 9,347 2.55 34,22 33,08: 3.44 : 
TE pelcideaee ii nrg 21315 22'630 21,785 + 3.88 80,470 76,657 + 4.97 expenditures on the road. At 
Massachusetts ...........-... 52,664 52,178 54,706 = — 4.62 188,976 193,332 —225| that time, it was said that 
i i 3 34,582 87,665 — 3.52 IO, IDE ol), — 0.10 a a 
ere PD abtint bacdeatiees 46.310 $9°361 41703 Sea 143,854 137328  412'54| “transportation” expenditures 
6) ee ee or ee ae ee ee * 09,00 ° . —_ I.04 J,De < 1, Oak r Laud 
Mississippi 5 Slaps wa es mera eae 16,442 13,325 16,011 —16.78 58,528 56,918 + 2.83 accounted for 20 cents of the 
Ts daakiala i brinace: pric Sosislah a be 50,530 45,107 491192 — 8.30 78.955 171,160 + 4.55) Gonar 
aig Shee ats ete ag ate 8.435 10,375 11,246 — 7.74 31,364 29,782 + 5.31 ar. 
RS ae ee ree Pee a or a ee —_ an — bey . ee This year, with resort hotels 
JevVe 2,37 3,006 2,836 + 5,96 9,79 97 9.12 sean 
2 og AEDES ES pechaphaonetete 5,795 5.575 5.602 — 0.48 21,179 20,987 + 0.91, and other places of similar na- 
RPO CONEY. (i. 6.oeiciiv's- voices cas 62,970 70,612 67,106 re 5.22 241 054 =< 9 ee ture expecting a smaller “take” 
jew Mexic 7,25 6,813 7,075 — 3.7 26,837 25,835 + 3.86 ial 3 
nb gall tragibesaniensanateptt 129'861 145,032 14119294 + 219 500,530 504.229 —0.73| from the motor vacationist, it 
North Carolina ............... 32,019 34,200 36,415 os 6.08 121,924 118,777 + 1783 would appear that the service 
jor a sit tne eanaon 13,241 12,603 13,29: os $34 34,308 29,092 417.9% Baggs ey ; 
hme ammenaa EO FR en 102,558 104'557 110,340 — 5.24 381,253 388,937 — 1.97 station’s share in the tourist 
I, She Re hc Art ay ha ay 31,173 30,791 31,050 — 0.83 118,148 110,932 -+ 6.50 dollar will run above 20 cents. 
eS de sy nine 5 amit 16,261 19,182 17,740 + $13 62.952 59,219 + 6.30 ‘ a 
a, Re ee 105,848 114,974 113,579 + 1.23 403,947 401,628 + re A.A.A. bases its prediction of 
eS SE pe gare 9,587 9,396 9762 — 3.75 33.625 35,222 — 453 es : a tn See 
Seth Care 6 oe. eb ewnssicces 16,453 16,329 15.530 + 5.14 61,788 58,596 4 545 a greater travel year in 3 
SUN MAMNOUN i000 gp itax ce bare 12,529 10,624 9,517 +11.63 35,914 29,288 22.62, than 1937 on a stronger demand 
NE css euwdaciiGaevansd 24,598 21,884 27T =— 392 88,316 81,166 + $81 : ‘ its ber clubs 
ok ckacnitck gi drat tate 107,236 99.823 100.780 — 0.95 395,186 365.617 + 809) for routings at its member cl 
i ER a ire aire ee mania 6,593 7,37: 7,209 + 2.27 25,538 24,198 + 5.54) and on predictions of state agen- 
PEG. 6d oC avd s oho we Ps Oe 4,214 4,155 3,919 + 6.02 15,611 15,233 + 2.48) a; . , » fact tha 
Uae iaiein st bengiess eae: 27'970 29609 27940 + 5.97 105.608 98532 4 718| Cles—as well as the fact t 
J) ES ee rae 25,504 28,675 27.042 + 6.04 95,537 89,490 - 6.76 gasoline consumption is rune 
oo ay Ee ree 14.053 16,051 14,290 +12.32 Bo san aie = - ning ahead of 1937. Federal 
I oe len Liat aidcaas 43,267 41,091 48106 — 467 45,83 3,72 - 15 : : ; 
TINE 6 org era dc ew hae oes 4:294 4,265 4391 = 267 15,484 14,701 +. 5.33| gasoline tax collections for the 
Total 1.688.030 1732120 17277475 2027 6.251.183 6.081155 4 280 first five months of this year 
SP eee ee ee ,688,0: »732,12( »721,47D i. O97 3,201, 18% »,081,155 + 2. ae 
Daily average ............ 54,453 57,737 57,583 + 0.27 52,093 50,676 + 280| have been 3.6 per cent above 
Change from previous year: ae \last year, according to Internal 
yo | ee ere re Pere +4,645 eiieae: aie +1 70,028 Trecrere ween ae | Revenue Bureau 
Percentage change in daily average +0.27 % Peers aegeeeu +2.80% eeesseee @cecece ° 
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1938 ‘Farm-out’ Season Fades 





As Lease Crop is Picked Over 





N. P. N. News Bureau 
By LAWRENCE E. SMITH 


TULSA, July 2.—The “farm- 
out” phase of oil field develop- 
ment, widely prevalent early 
this year, has_ slacked off 
noticeably. This is the method 
under which one operator, hav- 
ing bitten off more than he can 
chew at the moment, makes a 


trade with another operator 
whereby the second operator 
finances the drilling of wells 


and shares in the production. 


The reason for the letup in| 


this form of procuring devel- 
opment is two-fold. First is the 
recently increased tightness of 
money and second the fact that 
many of the best “farm-out” 
propositions have been let. 

Western Kansas has_ seen 
quite a lot of this in 1938. Ten 
years ago operators began to 
believe the Barton Arch terri- 
tory might hold big  possibili- 
ties and started leasing exten- 
sively. Most leases in this area, 
as elsewhere, were of the 10- 
year variety, with annual rent- 
als until development started 
and with the obligation to drill 
before the lease period ended 
or surrender the lease. 

Subsequently, there was more 
leasing and 1937 was particular- 
ly active in this respect, but the 
worries on this last crop will 
not begin until 1947. Starting 
next year, each subsequent year 
will see a recurrence of the ne- 
cessity of developing properties, 
as a crop of leases will be com- 
ing ripe all the while. There 
will be a big lot of the 1929 
acreage to be dealt with next 
year. 


Leasing in Kansas 


An estimate at the close of 
1937 was that 12,500,000 acres 
of Kansas land were leased for 
oil and gas. Total area of the 
state is 52,581,120 acres. Thus 
nearly a fourth is under lease, 
or was then; for there has been 
some tendency of late to cancel 
leases on the more doubtful 
acreages and retrench on rental 
money. 

East of Wichita there has 
been no widespread leasing cam- 
paign for years. Fields are old 
and the few pools and exten- 
sions of old ones in the past 10 
years have been small. A north- 
south line drawn through Wich- 
ita marks approximately the 
eastern boundary of the area 
that has been so extensively 
leased beginning in 1928. Some 
counties are almost solidiy 
leased. 


Large companies own many 


of the acreage blocks in western | 


Kansas, some containing sev- 
eral thousand acres. Such com- 


panies operate on a fairly defi- 
nite budget and the 


requirements of a _ particular 
territory. Expenditures are 
geared as closely. as possible to | 
the maintenance of a definite 
supply of crude oil. So a meth- 
od for handling some of the 
excess acreage is to let some 
other operator develop it. | 


Aids Small Operator 


“Farm-outs” are more com- | 
mon on acreage that is fairly | 
certain to produce, as the small- 
er operator finds financing 
easier on such acreage and the 
large company that holds a 
block of wildcat acreage that 
must be tested to meet lease ob- 
ligations usually prefers to han- 
dle the discovery feature of the 
block. 

Not all wildcat acreage has to 
be drilled prior to expiration 
date, of course; renewals can 
be taken on much of it, but the 
ease with which renewals are 
obtained varies in accordance 
with the potential value of the 
acreage. The owner of a piece 
of land that is “hot’—that is 
looked upon as having an excel- 
lent chance to produce—usually 


demands a stiff price for renew: | 
If the price demanded is | 
high enough, it is cheaper for 


al. 


the lessee to drill a test. 


What is true of western Kan- 
sas is true of certain other 
areas, West Texas being con- 
spicuous. There has been con- 
siderable “farming out” of 
acreage in that area and quite 
a lot of bother renewing leases 
that were due to expire this 


year, although not so much 








| In 1927 the big West Texas) 


budget | 
doesn’t always meet the heavy | 


velop on any 
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territory was 
year as last. 


affected this! 


play came into being because} 
| of discoveries in Pecos, Crane} 
'and Winkler counties. So, 1937) 
saw a big drilling year and 
much activity directed at geo-| 
physical and geological work) 
on acreage blocks to see wheth-| 
er it was worth renewing or| 
drilling. 





Operators Increase 


“Farm-outs” have brought a/| 
great many new operators into| 
the production arena in the last 
three or four years. Records of| 


| the Texas Railroad Commission | 


reflect an increase of 992 in the) 
number of operators, April, | 
1938, against April, 1936. Many | 
are drilling contractors who) 
have acquired acreage from 
companies having more than) 
they could handle at the mo-| 
ment. A deal early this year in| 
West Texas between an oil com-! 
pany and one contractor in-| 
volved the drilling of 40 wells.| 
Another, last year, was for 100} 
wells by one operator who had 
more acreage than he could de- 
reasonable pay-| 


out basis. 


As mentioned before, financ-| 
ing of new drilling is not so} 
easy now as it was a few months 
ago, or more particularly a year | 
ago. The rigors of proration 
have so reduced the allowable 
production per well that the} 
payout time has been length-| 
ened. In many places it has 
| doubled, running as high as five 
/and six years, at today’s price of | 
oil. | 


Where Cut Would Hurt 


A reduction in the price of 
crude would lengthen the time 
required for a well to pay back 
its cost. Banks have loaned a 
great deal of money on pro- 
ducing properties. Some fig- 
ures published a few days ago 
showed that of the $41,000,000 
one large bank had on loan, 
$17,500,000 was on oil collat- 
‘eral, mainly production. It is 





CAUTION TO N.P 


Ia., soliciting renewal subscr 


take renewals or receipts o 
whose book of receipts he car 
This individual 


in its employ. 
circulation representatives. 
proached by this individual la 
will do N.P.N. a favor by com 
office at once. 





Subscribers to NATIONAL PETROLEUM NEWS are warned 
that a fake solicitor is operating in the vicinity of Ottumwa, 


has run out of N.P.N. subscription receipts but that he can 


is traveling in a Ford V-8, with a 
Michigan license. He is about 40 years old, of ruddy com- 
plexion, six feet tall and weighs about 175 pounds. 

This notice is to warn N.P.N. subscribers not to give 
money or checks to any person claiming to be solicitor 
NATIONAL PETROLEUM NEWS uses no outside 


.N. SUBSCRIBERS 


iptions. He explains that he 
f a Chicago news company, 
ries, 


Subscribers who are ap- 
st known as traveling in Iowa 
municating with its Cleveland 








| 
no wonder, therefore, that banks 
ers, like oil producers, in the 
Mid-Continent and the south« 
west tremble and grow pale at 
the thought of a crude price cut, 


Land departments are taking 
things easier now, with most of 
this year’s crop of renewals 
cared for, by drilling, extension 
or cancellation—the latter meth- 
od used only in cases where the 
acreage is held in little esteem, 
They have something coming 
along to handle nearly every 
day, of course, but the year’s 
big rush is out of the way. Next 
year will bring its own worries, 
and so on. There is no one area 
where everybody is trying to get 
a foothold this year, but a dis< 
covery in some hitherto little 
leased part of the U. S., as was 
West Texas 11 years ago and 
Western Kansas 10 years back 
would start another rush of the 
land men. 


Bar Association 
Lists Oil Topics 


TULSA, July 2. — Three ad. 
dresses on oil will be features 
of the sessions of the Mineral 
Law Section, American Bar As< 
sociation, during the associas 
tion’s annual convention in 
Cleveland, July 25-29. 

On Monday, July 25, Prof, 
Walter L. Summers, of the 
school of law, University of Il- 
linois, will speak on “The Mods 
ern Theory and Practical Ap< 
plication of Statutes for the 
Conservation of Oil and Gas.” 
Immediately following, James 
A. Veasey, vice-president and 
general counsel of the Carter 
Oil Co., Tulsa, will present his 
paper on “Compulsory Pooling 
of Adjacent Tracts into Drills 
ing Units to Conform to an Es« 
tablished Well-spacing Plan.” 

Judge Veasey has studied this 
question for many years and 
the paper he has prepared is un< 
derstood to be one of the most 
exhaustive discussions yet ass 
sembled on the subject of well 
spacing. 

On July 26 a symposium pas 


| per on “Recycling Gas, Repress 


suring Oil Sands, and Storing 


|Gas in Depleted Fields as Con< 


| servation 


Measures,” will bé@ 


'given by J. H. Dunn, produces 


| Clint C. Smith, Amarillo. 


'tion engineer, Lone Star Gas 


Co., Dallas, and State Senatog 
The 
latter is the author of the Texas 
law which prohibits gas wastage 
in that state. 

The association’s general sess 
sions will be addressed by sevs 


'eral of the world’s prominent 


jurists. Included are Justices 
Owen J. Roberts and Stanley, 
Reed, U. S. Supreme Court; At« 
torney General Homer S. Cums 
mings and Leonard W. Brock« 
ington, K. C., of Winnipeg, 
| Manitoba. 
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‘Some Regular Grades 
Are Above 72 Octane 








(Continued from page 6) 
additional performance obtain- 
able by greater spark advances, 
when fuels’ octane numbers per- | 
mit, make for sales advantages 
which the car seller cannot long 
overlook. 

The net result is that, very 
gradually, the anti-knock qual- 
ity of motor fuels has been in-| 
creased to obtain for the fuel| 
maker the same sales advantage. | 
Of course, as all fuels approach | 
each new anti-knock level, the 
comparative advantage in sales 
arguments disappears. 

The final result is that all) 
reach about the same quality in| 
fuels, in most cases with re-| 
finers obtaining no better price | 
for the better fuels and only | 
the retail customer profiting by | 
the trend by being furnished a 
better fuel than before. | 


Plants Rebuilt 


The natural and_ inevitable 
edging upward forced by com-) 
petition is the prime cause of. 
the slow increase in octane rat-| 
ings, most authorities say. In 
the last two years or so a huge} 
number of more modern crack- 
ing units have been built or, 
rebuilt all over the country. 
Probably not a single important 
refiner has failed to expand and 
modernize his cracking facili-' 
ties, to allow him to make higher | 
octane number base stocks and | 
obtain higher yields. | 

Similarly, many more progres- | 
sive plants have installed gas 
polymerization units of both 
thermal and catalytic processes, 
which produce blending mate-| 
rials of higher octane value. 


| changes in spark advance on the) 


best performance of a car is so} 
great that quite large changes | 
in octane number of the fuel 


are necessary to equal spark) 


advance effects, engineers tell 
us. Witness the use of “octane | 
selectors” on some popular car | 
makes, adjustable for practically 
any knock quality of gasoline. 

Consequently, in the opinion | 
of qualified observers, octane 
number rise is due less to actual | 
demands of automotive engines 
than to the natural trend of 
sales competition. However,) 
many refining executives strong- 
ly disagree with this conclusion. 


Both Cause and Effect 


The possession of improved) 
refining processes for making 
higher octane number fueis | 
may be considered as both the} 


To meet competition the refiner | 
has several tools, and practically | 
every refiner of any importance | 
is now figuring carefully how | 
one or more of these tools may | 
be applied without boosting 
his refining costs too much. A 
large number of polymerization | 


units have been built in the last | 


two years; a _ possibly even 


larger number of these units are | 


under close scrutiny by refiners 
who have gases in quantity to 
polymerize. 


Cracking processes 


ment recently. At least two 


processes have forged to the} 


front, one thermal, another 


| 
have| 
undergone considerable improve- | 


have a major bearing on what 


other refiners will feel them- 
selves forced to do, is the wide- 
spread opinion. 


Turn To Leading 


Also, the use of lead to boost 
octane numbers is ever avail- 
able and in the last few months 
reforming has been studied in- 
tensively as another out for the 
1efiner who does not wish to 
use too much lead. The choice 
between reforming and leading, 
as well as between leading and 
any other process will eventu- 
ally be determined by the com- 
parative costs, not only of lead 
and the processes themselves, 
but of other factors as well 
which enter the picture. Poly- 
merization increases the yield 
per barrel of crude and thus 
lowers crude costs for a given 
capacity. Reforming also _in- 
creases gasoline yield with the 


|same result as polymerization. 


The correct balance between all 
costs will be different for each 
refiner, and on his individual 


ithe east. 


— 


calculations each company’s de- 
cision will be based. 

The trend is evidently upward 
‘in octane ratings although the 
|increases are small, except in 
It is what is to come 
in the immediate future which 
concerns refiners, far more than 
actual advances existent at 
present. If one or more lead- 
using refiners ignore the agreed- 
upon maximum of 72, it is a 
practical certainty that all will 
meet the advance, necessitating 
raising that maximum or else 
ignoring it altogether. 

Rumors state that refiners 
have been canvassed regarding 
their attitude toward an increase 
in the minimum rating of 


,premium fuels, presumably be- 


cause regular fuels are now 
crowding the premium grade too 
closely. Thumbs down on this 
suggestion is reported but, if 
regular octane numbers continue 
to rise, some margin between 
the grades must be maintained 
if premium fuels are to have 
any sales appeal. 








| cause and the effect of this up- | Refining Operations At Casper, Wyo., 


'ward trend in octane number. | 


To Be Curtailed By Indiana Standard 





CASPER, Wyo., July 5.—Op- 
erations at the Casper, Wyo., re- 
finery of the Standard Oil Co. 
of Indiana are to be curtailed 
Sept. 1, the company informed 
employes last week, to elim-| 
inate shipping products into ter-! 
ritories that can more econom- 


| ically be served by its other re- 


fineries. 


Light oil output after Sept. 
1 will be reduced to about 50 
per cent of capacity, and pro- 
duction of Iso-Vis motor oil and) 
greases will be discontinued. The} 
Casper plant has been operat-| 


ing Co., has a rated capacity of 
12,600 barrels daily crude ca- 
pacity. A 6500 barrel daily ca- 
pacity cracking unit was built 
in 1932. 

The Midwest company was 
started in 1911, taking over pro- 
duction properties in the Salt 
Creek field of the Reed Invest- 
ment Co., of Colorado Springs, 
the company that built the first 
pipeline from Salt Creek to Cas- 
per. 

Midwest in 1914 took over the 
Natrona Pipe Lines & Refining 


“catalytic,” each claiming to pro- | 
duce exceptionally high anti-| 
knock quality blending material | 
at permissible costs. The in-| 
stallation of some of these units | 
'has naturally led some refiners 


Co., which had been organized 
to operate a pipeline and a re- 
finery in Casper. 

Indiana Standard began ac- 
quiring Midwest stock in 
1920 and had practically con- 


ing at about 85 per cent of ca- 
pacity. 

Employes affected by the cur- | 
tailment were given two months | 
notice, and a schedule of dismis- 


Some of this advantage is used 
to reduce lead consumption; 
some of it to increase the octane 
rating and gain a real or fancied | 
sales advantage. In any case 


refiners, commercial labora- to reach for a sales advantage | sal pay was announced. 'trolling interest by 1922. 
tories, engineering consultants| by raising the knock rating of| The company has been aware} At the annual meeting in 
are well agreed that the trend their house brand fuels, forcing| of the transportation situation 1932 stockholders ap- 


is upward. | competitors 
Some say that one important same rating. | informed, in shipping products 
factor is that engine compres-| The threatened installation of | from Casper into territories that) & Gas Co. for stock, and the 
sion ratios are increasing, de-| more of these improved units|Ccould be served from other | sale of refineries at Casper, 
manding better fuels for top| and processes has probably had| Plants. The competitive situa- Laramie and Greybull to the 
performance. Recently an €X-| more effect on refiners’ plans|tion now makes a change nec-| Indiana Standard for cash. 
haustive study of thousands of; than even those units now ac-| essary, the company announced, | 
tests all over the country by a tually installed and operating. | With Casper’s output reduced. | 
research organization showed Refinery executives appear to| For employes affected the fol- | L. A. Day Transferred 
that, in any locality, the actual! pe watching each other, as do|lowing dismissal schedule has | N.P.N. News Bureau 
“demand” of the cars operated cjever boxers in a ring, to catch | been worked out. Employes 60| CHICAGO, July 5.—Standard 
is for the average anti-knock/|the first hint of a movement in| years or older Sept. 1, with 15|0j} Co. of Indiana has an- 
quality of the fuels sold in that! any direction which will :“tele-| years of continuous service, will | nounced the transfer of L. A. 
locality. That is, over any period| graph” their intentions. Two |be retired on annuities. Other| pay from assistant manager at 
the spark advance, etc., of cars| large companies are reported | employes will be paid two weeks | Minot, N. D., to assistant mana- 
operated anywhere will be so|yia rumor to be building several Salary, plus additional salary | ger at Davenport, Iowa, on July 
adjusted by the owner as to/units of a new process, the re-| based on length of service and | 1, succeeding R. E. McLellan 
operate satisfactorily on the|sults of which operations are | age. 'who died June 9. Day joined 
gasolines they can buy. | now held in deep mystery. What| The Casper plant, formerly | Standard in 1920 as a clerk at 
The effect of relatively slight' is done by these companies will operated by the Midwest Refin-| Dubuque. 


to approach the! for some time, employes were| proved sale of Midwest produc- 


ing properties to Stanolind Oil 
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Growing Tractor Fuel Market 
Aids Mid-Continent Refiners 


N. P.N. News Bureau 

By Allen S. James 

TULSA, July 2.—A number of 
refiners distribution 
throughout the middle western 
farming area 


having 


a majority of 
them located in the Mid-Contin- 
ent cultivated diligently 
the past three or more years the 
Steadily growing market for 
their specially manufactured 
tractor fuels. 

These refiners have endeav- 
ored to make the term “tractor 
fuel” mean more than just any 
petroleum product from kero- 
Sine to fuel oil that would run 
atractor. They have endeavored 
to make a specific product for a 
specific purpose—a product the 
consumer couid depend upon to 
be uniform both in quality and 
performance in the tractor. 

These refiners have been meet- 
ing with considerable success. 
One indication is the fact that a 


have 


number of states have issued 
specifications covering tractor 


fuel. Another is the fact that 
back in February, 1937, the West- 
ern Petroleum Refiners Assn. 
adopted official specifications for 
tractor fuel. recently a 
subcommittee on tractor fur 
the Sor iety ol 


More 

is of 
Automotive Engi 
neers made a report at the S.A.E. 
tractor meeting in 
April 15, in which 
tive specifications defining 
“ideal” ‘uel 
the tra 
concerned 


Milwaukee, 
listed tenta- 


the 


hi il 


tractor fuel insofar as 
manufacturers are 


The 


ctor 


specifications 





Table 


9 


~ 


Total Tractor Fuel Production, By Months, Compared with Total Crude 


Runs Reported by Mid-Continent Refiners to W. P. R 


. A. 


(Figures in Barrels) 


Total Indicated 
Total tractor fuel percentage 

Month crude runs production yield 

—1 9 3 6— 
EE: ati 5 alte cote 9,812,590 294,039 3.0 
May 10,797,884 298,493 2.76 
UME oot wines see 10,481,380 204,832 1.95 
July 10,961,221 184,978 1.69 
CO ey ee 10,538,741 153,096 1.45 
ee 10,140,382 156,339 1.54 
Oct. 10,006,425 94,020 0.94 
Nov. 9,840,971 68,215 0.69 
OS ee ee iy 10,042,740 53,373 0.53 

—193 %7— 
Jan. 11,763,245 88,888 0.76 
PUD <6 <5 0. 10,867,890 115,018 1.06 
eee re 12,043,648 229,283 2 By 
EE! (ap S ewiagin ees 12,070,313 317,162 2.63 
NG Wiican 5 Ee ani 12,187,427 368,330 3.02 
June 12,691,760 278,221 2.19 
OO ern 13,482,626 345,079 2.56 
RN fara 's alata as See 13,549,113 282,401 2.08 
Sept 13,013,378 181,682 1.40 
Se ork Ee Ce eee 12,000,373 106,439 0.89 
EC ree 11,631,837 80,391 0.69 
EE hb iat 5 i eae 11,179,288 78,420 0.70 

—193 8— 
Jan 9,210 ) 132,697 1.44 
Feb 10,116,107 129,095 1.28 
Marc! 9,345 7 378,128 4.05 
April 9,591,209 379,318 3.95 
May 11,686,485 317,248 ata 





even included octane number. 
Two Years Steady 

A good statistical picture of 
how the market has grown is to 
be found in the summary of 
monthly operations of the Mid- 
Continent refiners reporting to 
the Western Petroleum Refiners 
Assn. This organization’s sta- 
tistics on tractor fuels have now 
rounded out two years and, ac- 
rly, have become complete 
enough for comparison and dis- 


cussion. 


ordin 


The summary of operations by 
months, since April, 1936, when 
the association began including 


tractor fuel in its statistics, is 
shown in the accompanying 


Table No. 1. Tractor fuel pro- 
duction, shipments and stocks at 
the end of each month are 
broken down into the non-tax- 
able and the taxable grades. 
Three things are apparent 
from a study of this table. First, 
demand for the  non-taxable 


‘grades has grown more rapidly 





than fur the taxable grades. In 
the second place, both production 
and shipments are definitely sea- 
sonal and, finally, total ship- 
ments have shown such a steady 
upward trend that refiners have 
had to keep production at levels 
sufficiently high to keep a back- 
log of stocks. 


Fits Into Schedule 


The fact that the demand for 
tractor fuel is definitely seasonal 
makes the product fit nicely into 
the average Mid-Continent refin- 
er’s operating routine. In con- 
sidering that point the accom- 
panying Table No. 2 should be 
studied. In this table is tabulated 
the total crude runs, by months, 
of Mid-Continent refiners report- 
ing their monthly operations to 
the W. P. R. A. Shown also is 
their total tractor fuel produc- 
tion by months and the indicated 
percentage yield of tractor fuel 
from the crude charged to stills. 

It should be kept in mind in 
studying Table No. 2, however, 
that the crude runs totals in- 
clude reports from a number of 
plants that do not make tractor 
fuel and that include in their 
summary of operations each 
month only crude runs and gaso- 
line, kerosine and fuel oil data. 


| It can be seen, therefore, that if 
| the crude runs of only those 


plants making tractor fuel were 
segregated the percentage yields 
would be considerably higher. 

Referring to Table No. 2, it 
will be seen that the peak pro- 
duction months are those of 
early spring and summer, while 
the swing away from production 
reaches its. lowest point in the 
middle of the winter. 

The tractor fuel “fraction” is 
obtained in part from the gaso- 
line fraction and in part from 
the kerosine and heating oils 





Complete Statistical Pieture of Tractor 
Reports of 


Month 


April 
May 
June 
July 
Aug 
sept 
Oct. 
Nov 


Dex 


Jan 
Feb 
March 
Apri 
May 
June 
July 
Aug 
Sept 
Oct 
Noy 
Dec. 


TABLE 1 


Fuel in Mid Continent as Compiled 


by Western Petroleum Refiners Assn. 
Reporting Refiners. The association Began Segregating Tractor Fuel in 


(Figures in Barrels) 


PRODUCTION 











—~ 
Non- 
Taxable Taxable Total 
—1 9 
158,903 135,136 294,039 
151,188 147,305 298,493 
108,366 93,466 204,832 
95,832 89,146 184,978 
89,34 63,748 53,096 
103,601 52.7: 156.339 
6,46: S73 94,020 
647 33,5 68,219 
> {SS 16,898 53.373 
-—1 9 
62,181 22.707 
71,742 13,276 
117,426 = 111.757 
200,481 116,681 
214,329 154.011 
164,651 113.570 TR. 
be bebe) 136.980 15.079 
171,432 110.969 82.40 
109,142 72.540 181.68 
69,481 36,958 106,439 
68,546 11,845 80,391 
46,114 82,306 78.420 
—1 9 
92,773 39.99 > gQ7 
83,398 45,69 129.095 
ya sy eB 979.663 318.128 
269,254 110,054 879.318 
206,238 111,01 317.248 





SHIPMENTS 
Non- 
Taxable Taxable Total 
3 6— 


154,501 
142,499 
103,413 
114,958 


160,651 
150,244 
103,417 

94,815 


315,152 
292.743 


206,830 


87,370 56,715 144,085 
97,147 56,882 154,029 
65,335 25,189 90,524 
36,911 13,248 90,159 
36,849 17,783 94,632 
3 i— 
35,118 17,647 52,765 
42,519 38,206 80,725 


116,290 
219,788 
216,152 
157.890 
184,939 
123,115 
110,379 

64,311 

58,453 

55,039 


99.907 
152,901 
156,038 
112,711 
148,782 
103,595 

73,526 

29,890 

22,652 


91 eax 
21,665 


366.197 
372,689 
372,190 
270,601 
333,721 
226,710 
183,905 

94,201 

$1,115 

76,704 


3 8— 
81,214 
74,057 
279,663 132,843 
193,386 98,502 


244,320 = 123,505 


26,261 


33,721 


107,535 
107,778 
412,506 
291,888 
367,825 


from Summary of Monthly Operating 


April 1936 





4 
STOCKS END OF MONTH 
- =, 
Non- 
Taxable Taxable Total 
64,113 63,778 127,881 
74,782 60,839 135,621 
75,801 50.888 126.688 
69,985 38,815 108,800 
71,963 45,848 117,811 
78,417 41,704 120,121 
69,544 54,073 123,617 
67,280 74,387 141,667 
66,926 73,502 140,428 
93,989 78,552 172,551 
123,212 83,632 206,844 
134,348 95,482 229,830 
115,041 59,262 174,303 
113,218 57,235 270,453 
119,979 58,094 178,073 
143,139 46,292 189,431 
191,456 53,670 245,126 
190,219 52,684 42.903 
195,389 59,752 255,143 
205,481 48,945 254,426 
196,586 59,586 256,172 
189.744 71,947 261,691 
215,238 65,079 280,317 
170,635 78,793 249,438 
246,475 90,355 336,830 
212,385 67,585 279,970 
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Tractor Fuel Season Fills 





fraction. If the demand for third | 
grade gasoline is brisk, the re- | 
finer can squeeze down produc- | 
tion of tractor fuel and make | 
more third grade. If heating | 


| 
oils are active and prices ac: | 


ceptable the refiner can cut trac- 
tor fuel production from the} 
other end. 


Follows Heating Oils 


Normally tractor fuel demand 
comes at the tail end of the heat- 
ing oils season and before gaso- 
line demand has shown much 
signs of beginning its seasonal 
pickup. By a simple change in 


plant control, the refiner can | 


swing right into greater tractor 
fuel production while cutting 
down his heating oils output. 


Then about the time gasoline de- | 


mand begins to increase notice- 


ably tractor fuel demand nor- | 
mally has started to decline and | 


the refiner inereases gasoline 


output and begins to fill empty | 


heating oils storage at the ex- 
pense of tractor fuel output. 

It can be seen, therefore, that 
with tractor fuel filling the gap 
the Mid-Continent refiners have 
a fairly complete yearly cycle. 

The growth of the tractor fuel 


market also furnishes one an-| 


swer to the question of why the 


Mid-Continent refiners are not as | 


active in the heating oils market 
as they were formerly. With 
the tractor fuel market as a 
backlog the refiners can let price 
have a larger voice than hereto- 
fore in the amount of heating 
Oils they produce. 

In Table No. 3 the statistics 
shown in Table No. 1 have been 
rearranged so that total produc- 
tion, shipments and stocks for 
each month can be compared 
with the same month of the pre- 
vious year. 

It is interesting to observe 
that, in the columns showing 








in Gap for Refiners 





Comparison, by Months, of Tractor Fuel Production, Shipments and Stocks from April, 1936, thro 


TABLE 3 


1938, of Mid-Continent Refiners 


(Figures in Barrels) 


ugh May 








PRODU CTION 

Month 1936 1937 % Change 1938 Change 
CE 6 nce Gd aga ech aera G 88,888 ape Es 132,697 19.2 
0, ear ae ae. 8 “eeavs 129,095 12.2 
March , 229,283 i 378,128 64.9 
RE Se ee 294,039 317,162 7.9 379,318 19.5 
aE ne ae Balak 2 hig ae 298,493 368,330 23.4 317,248 12.9 
ee eee eee 204,832 278,221 35.8 cee 
Se ee ee eee ee 184,978 345,079 + 86.8 
I ates ak a 60k & 4K 153,096 282,401 + 84.4 
ee 156,339 181,682 16.2 

0 See 94,020 106,439 +13.2 
(aes 68,219 80,391 17.8 
POO heh Rees ke cee 53,373 78,420 +46.9 

SuH?TrRrPM EFNTS 
EE as Oke carp aeetak _ indiana a. ll ie re 103.8 
a ade DEw ae VR OW ‘ 80,725 Pe r 33.5 
CO ee skate i 366,197 l ‘ 12.6 
so Skt 0's & 4 he see. ae 315,152 372,689 18.3 91,888 21.7 
ME a irk va eR oes a Fee 292,743 372,190 ia 367 825 1.2 
0 PS Pere eT ee 206,830 270,601 30.8 ° 
I es Sinn Ln axe oe kk Be 217,77 333,72 53.2 
‘SSS Pere 144,085 226,710 57.3 
CP iacecesewvens 154,029 183,905 (: F Crem 8 
. .. ee 90,524 94,201 4.0 
kl 90,159 81,115 61.7 ° 
PONE va we ti ve cdves 54,632 76,704 40.4 ee 
STO CKS 

Pe -~vvarentvioreke i adevas [ae —8—6m—<“it*téi‘“‘t~C wm 11,691 51.7 
PE scikiwedeedewe 206,844 80,317 35.5 
RY Sear on bd eee ene’ ; ens 229,830 ea ‘<a 249,438 8.5 
SEER Dikic. 2. 4-n-e OW awe We ae 127,881 174,303 36.2 336,830 93.2 
SEE soc ein We a Ow eias aes oe 135,621 270,453 99.4 279,970 3.5 
MED ine ee seceVeabeawe 126,689 178,673 40.5 aa 
SEE Pier acnle «ds Waa 6 vaueek 108,800 189,431 74.1 
August ea een ee cee ae 117,811 245,126 108.1 
MPIOEMOOE fcececdccccs 120,121 42,903 Ma2 @ #8 § ( (sseene 9 9 2 2 
October ‘ 123,617 255,143 106.4 
(ae 141,667 254.426 79.6 < 
BPE 5. wi Kalas axle wet 140,428 256,172 82.4 ° 
percentage changes, there are| vance went into effect March 28.| And finally it has been general- 


only three minus percentages. 
One of them is in the production 
table and the other two in the 
shipments table. 

It will be observed that pro- 


| duction last May was 12.9 per 


cent lower than it was for May 
1937. The explanation for this 
can be obtained from a number 
of factors. 
Season Is Early 

In the first place, shipments 
last March were the highest on 
record. It will be recalled that 
the 10 per cent freight rate ad- ' 


That would tend to explain the 
first decrease in shipments, 
which occurred in April and the 
second decrease recorded in May, 
since some of the March ship- 
ments undoubtedly were to beat 
the freight rate advance. 

Secondly, the spring was fairly 
“open” in the middle west this 
year and tractors could be put 
into the fields earlier than usual. 
That is indicated by the 103.8 per 
cent increase in shipments of 
tractor fuel last January over 
the same month of 1937. 


ly known that since along in 
April third grade gasoline has 
been scarce in the Mid-Continent, 
With tractor fuel demand this 
year coming ahead of normal 
and third grade gasoline in de- 
mand, the refiners cut heavily in- 
to the tractor fuel “fraction” to 
make more gasoline with the re- 
sultant 12.9 per cent drop in out- 
put of tractor fuel in May. 
There is such a wide difference 
among various states in their 
specifications for taxable and 
10n-taxable tractor fuel that re- 





Specific 


State 
Arkansas 
Illinois 
Indiana 
Iowa 
Kansas . 
Minnesota 
Missouri 
Montana 


Nebraska ree ee ery eee 
BUGaM SOMMOCE . ob ks awes 
Oklahoma 

south Dakota 


Wisconsin . 
W. P:R. A, : ; 
Tentative Proposal of S. A. E. 

Sub-committee i eae 


Note—Temperatures shown above are minima except 


Abbreviations: 
S—Saybolt 
Tc—"Tag” closed cup. 
Coc—Cleveland open cup. 
To—"T open cup. 


‘ ” 
ag 


Color 


TABLE 4 


committee on Tractor Fuels 


Range—Degrees F. 


' 


atiens for Tax-Free Tractor Fuel in Various Middle Western States, Together with W. P. R. A. Specifications and the Tentative Specifications 
Proposed by the S. A. E. Sub- 





Distillation 
; 

Flash IBP 10% 
lire 170 ard 
110Te 347 
120Tc es , 
100Te 300 : 

ae 347 
120Coce 
100Tec 
200 
225 
225 7T0- 
120To 0 17 
ore 00 
the endpoint hich 


20% 25° 50% 90°% 
250 330 130 
392 ane. : 
as 
419 
Q? 
€ 
° 
qq. 
15 


These are maxima. 


3 
A 
End 
95 Pt. Gravity Sulfur 
500 50 
64 
64 
1 
S50 ) 
600(a) 
64 0.15% 
44 
] SH ) 0.15 
‘ 
2 
‘ s 
2 : _ 
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finers report they have to. make | 
three or four grades if they ship 
into all the middle western area. 


States’ Standards Vary 
What may pass tax-free in one 


state would be taxable in an-| 


other. And what may pass as 
tax-free tractor fuel in several 
states is subject to the federal 
tax of lcent. And finally, some 
grades are subject to the state 
tax, with exemption claims al- 
lowed when the product is ac- 
tually used for agricultural pur- 
poses. 

The Treasury Department, it 
is reported, has ruled that a 
tractor fuel to be excluded from 
the federal tax must have a 10 
per cent point of not less than 
347 degrees F. and a 95 per cent 
point of not less than 464 de- 
grees F. 
character, it is said, might be 
used with a measure of success 
in an automobile if the atmos- 
pheric temperature was unus- 
ually high and the motor ex- 
tremely hot. But under any 
other conditions it is considered 
unusable in motor vehicles. 

An idea of what the refiner is 


40 octane requirement ..... 
If, specifications are written for 
| a,second grade of fuel, the only 
| difference will be in the octane 
requirement; this would prob- 
ably be anything below 40.” 


mance in every field in the state 
and named the individual offend- 
ers in each field. 





Tractor fuel as sold by the ma- 
jority of Mid-Continent refiners | 


| is a treated product. It normally | 


brings a little higher price than | 
distillate or gas oil and a little) 


| lower price than third grade gas- | 
| Oline. 


It is a better power cadilaaa 


than the more volatile third | 
grade gasoline and hence is in| 
demand even in states which per- | 
mit gasoline tax exemptions for | 


| agricultural erpeees. 


A tractor fuel of this | 


| its 


confronted with in the matter of | 


meeting specifications for non- 
taxable tractor fuel can be 
gained from Table No. 4 . This 
table is an adaptation of a guide 
one of the Mid-Continent refiners 
has had prepared for his manu- 
facturing department. The table 
may not be accurate in every de- 
tail but it serves well as a guide 
in blending and shipping tractor 
fuels. 

It is interesting to note that, 


| the property. 


while there is a wide difference | 


among the states, a few of them 
apparently have swung pretty 
much into line on their require- 
ments as to the 10 per cent, 25 
per cent and 95 per cent points, 
in tractor fuel specifications. 
One refiner making tractor 
fuel said that about 75 per cent 
of his shipments were what he 
termed “standard” tractor fuel, 
which has an initial boiling point 
of 300 degrees F.. and an end 
point of 500 degrees F. This 
same refiner said he also was 
making a special tractor fuel 
from a cracked distillate in re- 
sponse to a demand for a fuel 
which had an octane rating bet- 


ter than an average tractor 
fuel. 

This matter of octane num- 
ber for tractor fuel was the 


chief controversial point in the 
S. A. E. sub-committee’s study 
of what would be an “ideal” 
tractor fuel. The sub-commit- 
tee’s report stated in part, “The 
chief controversial point is the 


Mission Corp. Enters 
Production Field 


| 

| 

N. P. N. News Bureau | 

TULSA, July 5.—The Mission | 
Corp., having voted recently at 
stockholders’ meeting in) 
Reno, Nev., to engage actively | 
in the production business, has) 
acquired the discovery lease in 
the Habiger area of the Stumps | 
pool in Rice county, Kansas. | 
Consideration was reported to| 
have been in excess of $250,000) 
cash. The lease covers the 80- 
acre J. Habiger farm, and has 
five producing wells with po-| 
tentials of approximately 20,000, 
barrels daily. The Bridgeport) 
Machine Co. of Wichita owned| 
Mission will op-| 
erate the property. 


enna | 


California July Quota | 


Propose Changes 
InA.S.T.M. Test 


discussed curtailment perfor- | these methods, 


with small 
changes in procedure or ap- 
paratus in some cases. 

Test for Color of Refined 
Petroleum Oils by Saybolt Chro- 
mometer (D 156-34T) is to be 
voted on by ballot for adoption 
as standard, as is the revision 
|of the standard Test for Vis- 
| cosity by Saybolt Viscosimeter 





S | (D88-36). 


Committee D-3 on Gaseous 
|Fuels under A. C. Fieldner, 


N. P.N. News Bureau | Chairman, is studying improve- 
NEW YORK, June 30.—Three | ments in laboratory meters and 


|;new tentative standard test 
_methods, six revisions of exist- | 
|ing tentative standard and | 


'standard methods were recom- 
| mended for adoption by the 
| American Society for Testing | 
| Materials by Committee D-2 on) 


| Petroleum Products and Lubri- | 
_cants in its report at the socie- 
ty’s annua] meeting at Atlantic) 
City this week. 


is recommended for letter bal- 


lot for adoption as standard, and | 


one tentative revision of a stand- | 
ard methed was referred to let- 
ter ballot of the society for in- 
clusion in the standard meth- 
od. 

Technical Committee C on 
Fuel Oils including Diesel Fuel, 
of Committee D-2 has been dis- 


continued and two new techni- 
| cal committees are created, 


reported. These new groups are 
Technical Committee E on Burn- 
er Fuel Oils, and Technical Com- 
mittee F on Diesel Fuel Oils. 


Subcommittee XI on Turbine 


Oils has been discontinued. 

In addition, during the year 
Committee D-2 recommended to 
the society a new Tentative Test 


| for Sediment in Fuel Oils by 
Is 615,000 Bbls. 


Extraction (D 473-38T), and 

| Tentative Specifications on Fuel 

| Oils (D 396-34T), both of which 

N. P.N. News meee were accepted, and the new test 

LOS ANGELES, June 29.— | and specification will appear in 

July oil production quota for| the 1938 Proceedings of the so- 
the state of California has been) ciety. 


fixed by the Central Commit: | 
tee at 615,000 barrels daily and | 
must not exceed a daily average | 
of 620,000 barrels. Crude pro-| 
duction for June 28 was 659,520 
barrels and the daily average 
for the month to date was 671,- 
294 barrels. 

Production during the second 
half of June was consistently 
lower than in the first half, due 
chiefly to the shut-down pro- 
gram adopted in a number of, 
San Joaquin Valley fields, where 
production was considerably less 
than the quota. 

Before establishing the July 
quota, the Central Committee 


| due 


The three new tentative stand- 


ard tests are: Test for Acid Heat | 


of Gasoline; Test for Unsulfon- 
ated Residue of Plant-Spray 
Oils; and Tentative Specifica- 
tions for Stoddard Solvent. 

The tentative standards re- 


vised are: Knock Characteristics | 


of Motor Fuels, (D 357-37T); 
Reid Vapor Pressure of Petro- 
leum Products (D 323-37T). 
Kinematic Viscosity, (D 445- 
37T); Testing Gas Oils, (D 158- 
28); Saponification Number (D 
94-36); Conradson Carbon Resi- 
(D 189-36). Most of the 
changes are editorial in char- 
acter, to clarify the texts of 





Comparison of Shipments of Lubricating 


Production . 
Shipments: 
Dome sti 


y ‘A 


End-of-month inventory Dito Dine t  OF 


—Bright Stock 


May,1938 April,1988 May, 1937 
150,427 108,726 157,742 
126,485 122,799 135,146 
43'819 17.498 37,232 
170.304 140/297 172378 
369,933 389,765 291/077 


Six tentative | 
standards remain tentative, one | 


Lube Stocks Cut 


is carrying out a test program. 
'Subcommittees on calorific val- 
ue, on specific gravity and densi- 
ty, on impurities and water va- 
por content, and on chemical 
composition of gaseous fuels are 
each pursuing test development 
programs but none is yet ready 
|to report on a tentative test 
| method, the report stated. 


In Mid- Continent 


N. P.N. News Bureau 
TULSA, July 6.—Shipments 


.of blended lubricating oils from 


it is | 


12 Mid-Continent refineries re- 
porting to the Western Petro- 
_leum Refiners Ass’n. were lower 
in May of this year, as com- 
_pared with both April 1938 and 
|May 1937, according to report 
issued by the association. 

| 


| Production of blended oils 
continued downward and inven- 
tories showed a decline of 16,- 
| 667 barrels, or 11 per cent, from 
May 1 to 31, but on the latter 
'date were still 51,899 barrels, or 
61.6 per cent, above inventories 
on May 31, 1937. 

May shipments of bright 
stock were 30,007 barrels, or 
21.5 per cent, higher than dur- 
ing April but were still slightly 
under May 1937 shipments, the 
association’s report shows. In- 
'ventories were down nearly 
20,000 barrels during May, but 
were 78,856 barrels, or 28 per 
-cent, above inventories on May 
31, 1937. 

A sharp cut in neutral oils 
production in May kept inven- 
tories well under inventories on 
May 31, 1937 despite the fact 
that shipments this year were 
lower. 

A comparison of production, 
shipments, and inventories of 
bright stock, neutrals, and 
blended oils, as reported by the 
association, follows: (figures in 
| barrels). 


Oils April and May 1938 with May 1937 





—— Viscous Neutrals —_—— — Blended Oils 
May, 1938 April, 1938 May, 1937. May, 1938 April, 1938 May, 1937 
144,709 169,814 191,832 158,025 196,194 197,493 
134,408 156,831 167,425 170,141 182,171 170,417 
16,388 1,546 8,049 4,551 8,642 14,782 
150,796 158,377 175,474 174,692 190,813 185,199 
190,547 196,634 228,320 135,159 151,826 83,260 
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7 Buchanan repeated his asser- 
. . ‘| DAILY AVERAGE PRODUCTION . oe aa, lle, comes eee: 
Gasoline Inventories Are Cut IMPORTANT DISTRICTS tion made last year after a sim- 


1 ay + at ~ le 
American Petroleum Inst. Figures ilax = that he does not be 
lieve there is immediate pros- 


16% Below Peak ot Last March Week Ended pect of a war in Europe. Senti- 


July2 June25 | Ment of nearly all the people is 
Barrels Barrels | opposed to armed conflict and 
Oklahoma City 73,450 95,200 |} this is being reflected in the 








i i eee caren | aun eee DENEh, SONS WORES CORY TE tas ROE. 376,550 408,450 || ceaseless diplomatic efforts to 
NEW YORK, July 6.—A re-/| 5,670,000 barrels, or 7.5 per cent, | East Texas.... 364,300 363,850 preserve peace 
duction of 1,778,000 barrels in| above stocks on July 2, 1937. | .. “ Bp potas xt 
~ Total Texas.. 1,192,450 1,188,200 - 


U. S. gasoline inventories re-| When this year’s peak of 93,-'| Kansas ....... 143.150 153,000 
ported today by the American | 084,000 barrels was reached on | Total La. .... 263,650 258,650 Michi an Drillin Firm 
Petroleum Institute for the} March 19, inventories were 158]. —_—_ — gan. gs 

week ended July 2 brought the} per cent higher than on the | fig of Rockies 2 Sandee 2 aieabe P| St k | 
country’s inventories down 12,-| same 1937 date. Total U.S..... 3,058,550 3,083,900 GNS WLOCK ISSUE 
450,000 barrels, or nearly 16 








Crude runs were upped in all ee ee ee 








°C Yr > ak of er , . Crude imports 85,00¢ 49,000 
a the peak of 98, districts last week except East Tot. new sup’ly 3,143,550 3 132 900 N. P.N. News Bureau 
> aArroale ‘DAR > % =e wa : “ ee «ah Su i’ ‘ BD, e 09, 1024,90 2 ANe A < 
084,000 barrels eached ON) Coast, Louisiana-Gulf, and Okla- WASHINGTON, July 5.—A 





March 19 of this year. homa-Kansas-Missouri. Para- ! 
~ . . . : . . s . an at cama im eT 7 
The decline in gasoline inven-| doxically, the districts showing and at the same time reported 
tories last week was achieved the sharpest increases in crude ° 348,000-barrels cut in gasoline ties, Mich., the McKenna Oil 
; - sen ERs 
despite an increase of 70,000 runs reported the largest drafts ow Corp., has filed with Securities 
j ; . yle 1'Toawae tnalre _— . i s sf . 
barrels in daily average crude on gasoline stocks. Inland-Texas stocks were cut and Exchange Commission a 
. ¢ : .o 7 ams mee were e 9 a vo ~~ ry Seat e ON . : , 11 é 
runs. Gas and fuel oil stocks In the Texas-Gulf district, 211,000 barrels; California, 200,- | revistration statement covering 
at the same time continued their! where crude runs were in- 900; East Coast, 165,000; Okla 


new company to drill for oil in 
Arenac Bay and Midland Coun- 


n- |, : ‘ : Poe 550.000 shares of $1 par value 
upward trend, rising 1,102,000 creased 43,000 barrels on daily a Missouri, 120,000. egommon stock, to be offered at 
barrels. average, gasoline inventory was California continued to ac- 1.59 per share. 


Total U. S. gasoline stocks on cut 466,000 barrels. Indiana-Il- oan for the major portion of The company will use $225,000 
July 2, as estimated by the In-| linois- Kentucky refiners in- le Increase In gas and fuel oil of the proceeds of the issue for 
stitute, were 80.634,000 barrels. | creased their runs 22,000 barrels inventories. For the country as qpilling 15 wells “at an esti- 

1 whole, stocks of gas oils and 
distillates increased 367,000 bar- 


TOTAL U. S. MOTOR FUEL STOCKS rels and 161,000 barrels of the 


mated cost of $15,000” each, the 
statement says; $60,000 for the 



































purchase of four drilling units; 

increase was in California. and 865.000 for the purchase of 
a Stocks of residual fuels east additional oil and gas leases in 
, cline. California, nee ri in- William T. McKenna is presi- 
R reased 765,000 barrels, giving dent of the company, with 
8 a net increase for the country offices at Sterling, Mich. The 
° of 735,000 barrels registration lists the company 
va ae" . F s a “new enterprise.” 
BO atl eat SR = Oe ae Ce D. E. Buchanan Returns | 
: | W. H. Mcintyre Promoted 
; oP ON News fu N.P.N. News Bureau 








TULSA, July 2.—Low tank. NEW YORK, July 5—W. H. 
er rates and increased selling MeIntyre has been appointed 
DAILY AVERAGE CRUDE RUN TO STILLS of oi] products by the Russian general manager of Eastern 
| government have produced a Mineral Spirits Co., Ine., sue- 
softening of the European mar- ¢eeding J. A. Lundy who re- 
ket recently, according to D. E. Signed. Mcintyre, who was 
Buchanan, president. of Han- Philadelphia manager, will su- 
lon-Buchanan, Inc., natural gas- Pervise both the New York and 
oline manufacturer and mar- Philadelphia areas from the 
keter, on his return from a New York office. 
tour of several weeks. He vis- ne 
ited England, France, Italy, CHICAGO—F-. S. Hollands has 
Germany, the Scandinavian been named acting traffic mana- 
1 81522512926 512192629 6 MTMUMAUIGE 1916233061010 TONI4 1B SAD SIISN TOA countries, The Netherlands and age for Standard Oil Co. of 
JAN FEB. MAR APR SO MAY «JUNE «JULY «=AUG. SEPET OCT NOV DEC, Belgium. Indiana. 


MILLIONS OF BARRELS, 
WwW 
’ 














CURRENT REFINERY OPERATIONS 4 


Stocks 
(Thousands of Barrels) ; : 
Daily Average Per Cent of lotal Finished Stocks of Gas and Fuel Oil 
Per Cent Crude to Stills Reporting Capacity and Unfinished Gas Oil and Residual Fuel 7 
Capacity (Barrels) Operated Motor Fuel* Distillates _ Oil - Tot al 

Districts Reporting Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 

July 2) June 250 July 2) June 25) July 2) June 25° July 2) June 25 July 2 June 25 July 2) June 25 
est COMM is cccsces ° 100.0 180,000 191,000 71.7 73.4 22,342 22,507 5,188 5,101 7.084 7,191 12,272 12,292 
Appalachian......... 88.4 108,000 103,000 83.7 79.8 3,130 3,163 254 239 914 941 1,168 1,180 
BU, Sag Bh ce ass 0 92.4 416,000 394,000 $5.1 80.6 12.990 13,338 2.918 2.865 5.848 5.839 8.766 8.704 
Okla., Kans., Mo..... 84.7 287,000 296,000 74.9 tte 7,126 7.246 } 622 1,047 3,124 »,096 1.146 1,143 
Inland Texas........ 56.6 123,000 121,000 61.2 60.2 2.172 2.383 355 403 1.357 1.338 1,712 1,741 
"RE GRE 6 ess keee e 95.7 730,000 687,000 91.6 86.2 9.904 10,370 1,195 4,054 7.053 7,088 11,248 11,142 
eee ‘ 96.6 106,000 112.000 63.1 66.7 2,775 2,821 1,312 1,336 2,108 2,063 3.420 3,399 
No. Las, Ark....+.. ‘ 63.7 37,000 34,000 63.8 58.6 163 503 232 227 573 89 805 816 
ee ee 69.7 58,000 50,000 93.5 80.6 1,945 1.984 131 129 781 737 912 R66 
eT eerie 90.9 151,000 439,000 60.5 58.8 13,637 13.837 9,503 9,542 82.141 81.376 91.644 90.718 
Total Reporting..... 89.0 2,796,000 2,727,000 ‘0 4043 76,184 78,152 25,110 24,743 110,983 110,258 136,093 135,001 
Estimated U. S. Total . a ‘d 

(Bur. of Mines Basis) 3,095,000 3,025,000 80,634 82,412 25,710 25,343 113,193 112,458 138,903 137,801 


*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 











20 


NATIONAL PETROLEUM NEWS, WEDNESDAY, JULY 6, 1938 











English Buyers 


Seeking Crude 
In KMA Fiel 


(Continued from page 5) 


without feature through this 
area. No indication has ap- 
peared yet of inability of pur- 
chasers to take all the crude 
produced, in conformity with 
the July proration schedule. 

Increases in allowable produc- 
tion for July made by four of 
the prorating states. totalled 
207,750 barrels daily over the 
June allowables, this figure be- 
ing arrived at through a certain 
amount of assuming. 

The Texas allowable for July, 
for instance, is not easy to fig- 
ure. There is no hard and fast 
total for this state, as in the 
cases of the other states of the 
Mid-Continent and the 


mission starts off with a “basic” 
figure, which is increased with 
each new well that 
over the month, deducts for 
July five Sundays—shutdown 
days—and does a bit of estimat- 
ing on the basis of underpro- 
duction in the past. So that 
makes it quite complicated. 
However, doing the best one 
can with the figures set up by 
the commission, or rather quot- 
ing that body’s figures, we come 
out with an estimated increase 


in daily allowable production 
for Texas of 169,900 barrels, 
July over June. 


Oklahoma Higher 


Oklahoma upped its July al- 
lowable 23,000 barrels daily to 
a total of 428,000, by taking off 
the 15 per cent restriction im- 
posed over June on_ stripper 
wells. Again, it is not possible 
to figure this exactly, for the 
stripper well production does 
not lend itself to close cipher- 
ing. 

Kansas went up 5000 barrels 
to 165,000 daily total. That may 
or may not turn out to be final. 
There are some local demand 
increases to be reckoned with 
and certain major buyers 
haven't yet figured out whether 
they want as much oil as has 
been allowed along their pipe- 
lines. 

New Mexico’s increase for 
the first half of July was 10,- 
600 barrels over June. In adding 
up the increases, it is assumed 
the schedule for the last half of 
the month will be the same as 
for the first half, 101,600 bar- 
rels. 

Louisiana decreased its al- 
lowable 750 barrels to a new 


total of 249,725 barrels daily. 


Arkansas has no total figure. 
Its 


conservation board sets 


as 
| and pipeline runs in July for | 
| Arkansas will exceed June, as | 


|ers in May and June. 


south- 
west. The Texas Railroad Com- 


is drilled | 


some individual pool Sein | 
from time to time but the state 
lacks the statutory backing for | 
proration that the other states | 
named possess. It looks now | 
though actual production | 


a market has been provided for | 
some of the oil that lacked buy: | 
| 

So, assuming and using sev- | 
eral grains of salt in so doing, | 
namely, that the new allow-| 
ables will fairly well reflect | 
production and that daily aver- 
age production for the sour | 
weeks ended June 25, as re-| 
ported by the A. P. L., will con- | 
tinue over July in non-prorated 
states, daily production east of | 
California over July would be} 
2,651,500 barrels. If this be lined | 
up alongside the Bureau of | 
Mines forecast of demand for | 
crude oil east of California, 2,- | 
755,800 barrels, it leaves a gap | 
of 104,300 barrels daily, of| 
which 90,400 barrels is the dif- | 
ference between the bureau’s | 
estimate for Oklahoma and the} 
actual allowable set by 
state corporation commission. 


| 
| 
Figures Compared | 


Anyone who would assert that | 
Oklahoma couldn’t now produce | 
as much oil as the Bureau of| 
Mines figure, would be de- 
nounced by all the Chambers | 
of Commerce and the next legis- 
lature probably would adopt a 
suitable resolution of censure. 
So this writer will not say any- | 
thing of the kind, but will) 
quote from a letter of June 23) 
which Conservation Officer Wil- | 
liam J. Armstrong wrote. to| 
crude oil purchasers and pro-| 
ducers. He sent some figures | 
comparing actual production 
with the Bureau of Mines esti- | 
mates of demand, showing that | 
the federal estimates had been | 
much higher than the actual 
production. 


“I call your attention partic- 
ularly to the sheet showing the | 
per well average in our state,” 
said Armstrong. “This informa- 
tion shows that the per well 
average, based on the order for 
June, is only seven barrels per 
well. The truth is that all the 
fields in the state are rapidly 
approaching the stripper class. 
It is impossible for us to cut 
our production any more with- 
out interfering with the conser- 
vation of oil and the prevention 
of waste, and keep from forc- 
ing the operators to plug these 
small wells. You will note that 
the per well average has been 
reduced. There are only a few 
pools where the average is over 
100 barrels per day, and they 
are in areas where the wells are 
deep and the cost of production | 
is high.” 


Will Texas Hit Mark? 


Whether Texas will hit the 
mark aimed at in the railroad, 
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commission’s estimate of July 
production is the biggest uncer- 
tainty. There were many who 
thought the Saturday and Sun- 
day shutdowns should be re- 
but the commission | 
lopped off Saturday holidays. | 
The state starts July with a| 
“basic” allowable production of 
1,602,086 barrels daily, which, 
as remarked before, will in-| 
crease with new wells. 

The five Sunday shutdowns 
are expected to cut off a daily 
average of 242,894 barrels. It) 
cannot be figured as a straight 
five-thirty. firsts reduction, be-| 
cause the Texas end of the) 


age production of 1,334,047 bar- 
rels daily in July, the commis- 
sion estimated that production 
would be under the allowable 
by 25,145 barrels daily. 

At the moment there are re- 
ported to be no acute spots in 
the production situation of Tex- 
as except in the K. M. A. field 
of Wichita and Archer coun- 
ties. Pipelines are not keeping 
up with new wells and pro- 
ducers with offset requirements 
are pinched. The highest allow- 
able production there is 36 bar- 
rels daily. There are more than 
550 completed wells in the field 
and more coming in each day. 


Rodessa field is again exempt|A demand from the producers 
from the Sunday closing. To ar-| for greater market appears to 
rive at the estimated daily aver-| be certain to be made soon. 
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Growing Slice of Automotive 


Replacement Market 


ay IL COMPANIES | this 
summer are getting a larger share of 
a tremendous replacement market for 
tires, batteries, spark plugs, lamp 
bulbs and other automotive merchan- 
dise which exists today through old 
cars being driven on the roads. In 
normal times this automotive equip- 
ment would be sold to the automobile 
manufacturers and installed on the 
new cars as they left the factories. 

This need of the old cars for this 
equipment, in the minds of many 
manufacturers, offsets the factors 
which today are causing less retail 
buying in many lines, and they believe 
that the 1938 replacement market is as 
large as in 1937. Some people think 
it will be larger. 

So the oil marketing companies, in 
addition to a gasoline business during 
the coming three touring months now 
estimated to run a little better than a 
year ago, have a market for automo- 
tive “necessity” items as large as last 
year and authorities say the trend is 
continuing for the oil companies to 
take a larger proportionate share of 
this replacement business as com- 
pared with other types of retail out- 
lets. 

The 1938 replacement market on the 
principal items of tires, batteries, lamp 
bulbs and spark plugs will total over 
$350,000,000, it is estimated by manu- 
facturers in these various lines, with 
the total in units and sales volume 
being estimated as follows: 


Tires, 29,800,000; $216,000,000. 
Batteries, 11,500,000; $70,000,000 
Lamp bulbs, 93,000,000; $14,000,000 
Spark plugs, 87,000,000; $60,000,000 


That the oil marketing companies’ 
share of this replacement business is 
increasing is shown in statistics gath- 
ered by an analist for the tire com- 
panies at Akron, O., and by the ex 
perience of manufacturers of other 
automotive equipment and of oil com- 
panies themselves, whose sales of ac- 
cessories have grown rapidly in many 
cases in the last few years. 

Whereas the replacement sales of 
tires through oil company outlets in 
1930 were only three per cent of total 
replacement sales and amounted in 
volume to only about 1,150,000 tires, 
in 1937 the oil companies had over 16 
per cent of the replacement sales and 
sold nearly 5,000,000 tires. Tota] re- 


1938 





fessor of 
companies are selling 
ment market: 

Total 
Year 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 


37,964,000 
37,310,000 
32,739,000 
32,710,000 
31,830,000 
29,300,000 
29,800,000 
29, 600,000 


Principal factor in 
pared with 1930 and 
tires 


the 
previous years 





Oil Companies’ Growing Share 
In Tire Replacement Sales 
The figures given in the table below, compiled by W. W. Leigh, pro- 


marketing, Akron University, Akron, O., show 
an increasing proportion of the total tire replace- 


Replacements 


} 
Smaller total 


has 


that the oil 


Oil Cos. Oil Companies’ 
Volume of Total 
1,162,000 3.0 
2,413,000 6.4 
2,228,000 

3,061,000 

3,550,000 

3.720.000 

3,880,000 

1,890,000 


number of 


replacement sales, as 
been the 


Increasing life of 


com- 
automobile 








placements sales of tires in 1937 were 
29,600,000 as against 37,964,000 tires 
sold for replacement in 1930. The 
longer life of tires at present is re- 
sponsible for the smaller total in 1937. 
At present it is estimated that 32 of the 
large oil companies sell tires through 
more than 75,000 outlets. 

There are several economic reasons 
and distinct sales advantages that have 
brought about the increased participa- 
tion by the oil marketing companies, 
both large and small, in the automo- 
tive replacement market. 

One economic reason is that a few 
years ago it was recognized that gaso- 
line gallonage per the individual sta- 
tion was dropping to the point that 
it could not operate profitably in the 
great majority of cases on sales of 
gasoline, motor oil and lubrication jobs 
alone. The first oil companies to take 
on the sale of tires and batteries, for 
example, did so against the advice and 
even the efforts of the tire manufac- 
turers. Experience showed, however, 
that tires could be sold through gaso- 
line stations and taught the oil com- 
panies how to build their sales promo- 
tional efforts on tires and other auto- 
motive equipment. 

Now some of the larger oil com- 
panies are doing a good job in show- 
ing their own stations and their dealer 
outlets how to sell tires and they are 
giving more sales help along this line 
to the jobbers selling their branded 
petroleum products, regardless as to 


whether the tires, batteries or other ac- 
cessories are sold under their own 
brand name or under the manufactur- 
er’s brand name. The efforts of the 
larger companies have inspired the 
smaller oil marketing companies to 
greater efforts in pushing sales of ac- 
cessories. Sales of automotive equip- 
ment in many cases were taken on by 
the smaller independent oil jobbing 
companies before the larger oil com- 
panies took on the line. 


AANoTHER reason why oil company 
sales of automotive equipment are in- 
creasing is because the oil company 
already has the physical facilities, and 
sales force to handle such merchandise, 
both in wholesale and retail operations. 
The oil company’s bulk plant prob- 
ably was not built with the idea in mind 
of warehousing tires but it is not a dif- 
ficult matter to provide the space for 
such warehousing in existing build- 
ings. The oil company’s trucks visit 
the sales outlets where tires are sold; 
its salesmen are calling on the ac- 
counts and its credit department knows 
the amount of credit the retail account 
should be allowed in many cases bet- 
ter than any other agency. The oil 
company is able to secure a better ar- 
rangement from the tire company by 
providing the space to warehouse a 
stock of tires for the territory, and the 
tire company is saved the expense of 





providing its own warehousing facili- 


From the oil company’s point of 
view, many problems in connection 
with the handling of tires particularly 
have been smoothed out in the past 
few years. The Robinson-Patman law 
against price discrimination has _ in- 
sured to the oil company that it could 
buy tires and other lines of automotive 
merchandise at about the same price 
that the manufacturers were giving 
other distributors, volume and_ han- 
dling arrangements being about the 
same. The simplifying of tire sizes 
makes it possible for the oil company 
to handle fewer sizes and yet meet the 
needs of a great majority of car own- 
ers and the amount of capital the oil 
company must put into the distribution 
of tires has thus been reduced. 


Ix the replacement market the oil 
company’s own stations and its other 
outlets have a most important sales 
advantage in that they get the first 
chance at the prospect. Their stations 
have the advantage of convenience to 
the customer and they are visited per- 
haps two or three times a week by the 
motorist for his gasoline supplies, 
while his visit to his car dealer or au- 
tomotive accessory store, or some oth- 
er type of outlet is infrequent. 


Not only does the potential motorist 
customer for replacement sales visit 
the gasoline station frequently but he 
brings his car with him when he does. 
The station operator has the advan- 
tage over almost every other type ot 
salesman in that he can determine for 
himself just what that customer needs. 
On the lubrication lift particularly, but 
even at the pump island, when only 
gasoline is being bought, the alert sta- 
tion salesman can learn the condition 
of the car’s tires, lamp bulbs, wiper 
blades and so on, and, once he gets the 
car on the lift, he has an opportunity 








to check the battery and other equip- 


ment. 

Of advantage also to the oil com- 
pany in the distribution of this auto- 
motive replacement equipment is that 
what part of it has to be sold on credit 
terms—tires principally—is sold on 
short terms of about twelve weeks, 
a short enough term so that the financ- 
ing can be handled by the oil company 
without straining its operating capital: 
in fact credit terms are often handled 
by the individual] station. 

Tire, battery, lamp bulb and spark 
plug manufacturers were unanimous, 
in a survey by NaTIONAL PETROLEUM 
NEws, in computing their 1938 replace- 
ment sales at the 1937 level for the 
year as a whole, although in each case 
the sales estimates were made inde- 
pendently. Naturally the facts and fig- 
ures used in arriving at the 1938 esti- 
mates were different in each of the four 
industries, but certain figures, such as 
automobile registrations, were used by 
the statistical departments of all the 
industries. 

Factors which will accaunt for the 
sustained health of the automotive re- 
placement market in general were as 
follows: 

1. Automobile registrations despite 
decline in production will remain at 
the same figure as last year, or de- 
cline not more than 800,000 units, or 
2.¢ per cent. 

2. Of all the American Automobile 
Association clubs in the United States, 
73 per cent have reported increases in 
travel for the first quarter of 1938 
over the corresponding period of 1937. 

3. Gasoline consumption is equiva- 
lent to or a little better than 1937, in- 
dicating that the same amount of miles 
are being traveled, but in older auto- 
motive equipment. This naturally, is 


a stimulant to replacement sales. 

4. In line with point three, the av- 
erage age of all the cars on the road 
has been steadily increasing. 


This has 


One method by which the Doyle Gasoline & Oil Co., independent marketing company of Rochester, 


been due, of course, to improvements 
in the quality of automobiles. 

5. Whereas improvements in tire 
and battery manufacture in the past 
have offset this increasing age of the 
cars themselves, figures show that tire 
and battery life are no longer increas- 


ing at their former rate. So replace- 
ment sales on these items are more 
necessary today. They might be termed 
“compulsory” sales. 

Motor vehicle registration in the U.S. 
at the close of 1937 was 29,700,000, an 
all-time high. New passenger car reg- 
istrations through March, 1938, for 45 
states were 168,700 compared with 
344,218 registrations in 1937. At this 
rate new cars would not offset annual 
scrappage (units scrapped in 1937 were 
3,300,000), but it is estimated that the 
scrap rate would decline proportionate- 
ly to the decline in new car sales, so 
that total registrations would not be 
materially changed. 


Tuar automobiles on the road are of 
increasing age, and consequently in 
greater need of replacements of tires, 
batteries and other items was attested 
to by W. W. Leigh, professor of Mar- 
keting at Akron University, who com- 
piled the figures for the benefit of tire 
manufacturers. He reported: 

In 1922, 50% of the cars were 

years and older. 

In 1927, 50% of the cars were 8.5 

years and older. 

In 1936, 50° of the cars were 9.7 

years and older. 

This average age of the cars, logi- 
cally, will be lengthened in 1938 sim- 
ply because fewer owners will be trad- 
ing their cars in on new models. 

In addition to the above data, ap- 
plicable to estimates of all items in the 
replacement market, information was 
supplied by the separate manufactur- 
ing industries applicable to particular 
items. 

Thus, Professor Leigh in making an 
estimate of tire replacement sales, 
compared with first quarter of 1938 
with 1936. (1936 was taken as a com- 
parison, as being a more normal year 
than 1937. Further, 1936 figures are 
complete, while 1937 figures are sub- 
ject to revision.) 

In 1936, 29,800,000 replacement tires 
were sold. In comparison with 1936 
months, 1938 sales were a little short in 
January, but February, 1938, registered 
a gain. Preliminary March, 1938, fig- 
ures indicate replacement sales _ hit 
March, 1936, right on the nose. It is 
expected this parallelism will continue 
largely through 1938 so that 1938 re- 
placement sales of tires will likewise 
equal 29,800,000 units. 

Naturally Professor Leigh pointed out, 
sales of tires and other replacements 
are bound to be affected by the de- 
creased purchasing power accompany- 
ing the business decline, but offsetting 
factors are: increased car age; steadi- 
ness of automotive registration and 
travel; tire life no longer increasing; 
purchasing of cheaper tires. 
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N. Y., pushes sales of tires, batteries and other automotis An interesting point in regard to 


tire replacement sales made by execu- 


quipment is by attractive displays in its 
station windows 
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The 


properties 


g of stocks of tires, batterics and other 
were not built with this purpose in m 


storing 


tives of the tire companies at Akron 
is that such sales are most heavily in 
fluenced by new car production of the 
second or third preceding year. With 
present tire mileages the full effect of 
the replacement demand is felt between 
two and three years after the new car 
was bought. On this reasoning, re- 
placement sales of tires should hold 
good through 1939 and 1940. 


T HE sales department of the Willard 
Storage Battery Co., Cleveland, esti- 
mated that the 1938 replacement mar- 
ket for automobile batteries, even the 
better quality batteries, will be equal 
to 1937. Therefore, like tires, the bat- 
tery industry is expected to succeed 
in offsetting the depression in replace- 
ment sales of batteries for automobiles. 
The estimates for tires and batteries 
replacements were made independently 
of each other. Past experience of nu- 
merous service stations indicates that 
the ratio of battery to tire sales has 
been constant at 1 to 3. In other words 
battery and tire sales go up and down 
together on the whole and both indus- 
tries are affected by the same factors 
in the replacement market. That both 
independently report “No change” 
serves as a check on these predictions. 

Domestic battery replacement sales 
in 1938 will be approximately 12,400,- 
000 units, according to industry esti- 
mates. Factors which indicate that 
1938 will be as good as 1937, when ap- 
proximately 12.4 million batteries were 
sold, are as follows: 

Battery replacement sales were af- 
fected to only a slight degree in the 
last depression; in fact sales have re- 
mained between 11.5 million and 12.5 
million ever since 1928. 


1938 
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tive equipment had to be worked out for 

This station uses other wise waste space in the 
the goods are before the customers’ 
Battery life has stabilized at about 


2 years. The figures are as follows: 
1928 1.966 years 1932 2.636 years 
1929 2.126 years 1933 2.642 years 
1930 2.405 years 1934 2.215 years 
1931 2.631 years 1935 2.218 years 
1936 2.200 vears 
With a two-year life, battery replace 


ments should be proportional to new 
car registrations two years previous. 
New passenger car registrations in 
1936 were 24 per cent above new cai 
registrations in 1935. Registrations oi 


all cars were up 7.2 per cent above 
1935 in 1936. Because of these facts, 
it would be reasonable to expect an 


actual increase in the 1938 battery re- 
placement market were it not for off- 
seiting factors of unemployment and 
hand-to-mouth buying. 

As many oil companies have dis- 
covered, battery replacement sales for 
the first four months of this year have 
been below the corresponding period 
of 1937. Nevertheless, it has been the 
industry’s experience that a poor mar- 
ket in the early part of the year al- 
ways means a heavy market late in 
the year. Buying that has been post- 
poned, will be forced at the latest at 
the first touch of cold weather. Sales 
of 40 leading battery companies to dis- 
tributors start to climb in May, reach 
a peak in October and decline during 
the late winter and spring. 

Late summer months are good 
months in which to retail batteries, say 
the battery manufacturers and the ex- 
perience of oil companies bears this 
out. Batteries which have been in use 
for most of their normal expectant life 
show the strain during the hot weather. 
Retail sales begin to improve in Au- 


gust and are relatively higher from 
them on through December than in 
other months. 
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il company stations and bulk plants because the 


lubritorium and has a sa idvantage in that 


All manufacturers of automobile 
lamp bulbs sold 93,000,000 units in 
1937, according to the General Electric 
Co. The manufacturer finds that the 
best method of measuring potential 
sales is to calculate the average num- 
her of sockets per car and the average 
number of renewable sales per socket, 
which can be done quite accurately be- 
cause of the completeness of the entire 
industry’s figures. According to sample 
tests made on parking lots and from 
data gathered in past years, the aver- 
age number of sockets per vehicle and 
the average number of renewables per 
socket are as follows: 


Item 1938 
1—Sockets per vehicle 9.30 
2—Average renewables per socket 0.354 
3—Average renewables per vehicle 

2 °S 2) 3.292 


Tue 


current 


figure 3.292 times 29.7 million, 
motor vehicle registration, 


gives a potential market of 97 million 
units. However, by virtue of reces- 
sional factors, the markets has been 


placed at 93 million again for 1938, in 
estimates by manufacturers. 

Spark plug manufacturers sold 80,- 
000,000 units in the replacement mar- 
ket in 1937, and the Champion Spark 
Plug Co., Toledo, estimated that sales 
would be slightly higher in 1938 for 
the following reasons: 

Automobile registrations 
slightly higher in 1938. 

Generally speaking, when new car 
sales are off, spark plug replacement 
sales are up. 

Spark plug sales should show the 
same percentage increase as the in- 
crease in gasoline sales, which for the 
first quarter of 1938 were up 2 per 
cent. 


may be 
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Better Anti-Freeze Market 


For Oil Jobbers Today 


4) IL jobbing companies 
over the country are now making 
preparations for the car radiator anti- 
freeze solutions their own stations and 
their dealer outlets will sell this com- 
ing winter. 

The jobbers have experienced more 
satisfaction in handling this automo- 
tive merchandise the past few years 
and better profits for themselves and 
for their dealers through the develop- 
ment of the branded products of good 
quality which can be handled. Thus 
the general market picture differs to- 
day from that of a few years ago, 
when the newer type anti-freeze so- 
lutions were coming in to take the 
place of alcohol and there were many 
complaints from car owners. Price 
cutting was a factor in the retail mar- 
ket also when alcohol was the prin- 
cipal anti-freeze solution sold. 

Another development of the last few 
years has been the larger oil com- 
panies entering the market with their 
own brands of anti-freeze. Sales poli- 
cies of these companies have been to 
market the anti-freeze to jobbers han- 
dling their gasoline brands. 

The coming season begins with ex- 
pectations that buying by jobbers will 
be normal. Carry-over stocks of oil 
companies generally are not large this 
spring, and in some cases their pres- 
ent inventory is reported as much as 
20 per cent under stocks of a year 
ago. Weather conditions several years 
ago disrupted stocks, but the situa- 
tion is reported as returned to normal. 

Severe weather in late winter three 
years ago caused considerable extra 
buying of anti-freeze by the oil com- 
panies. The industry went into the fol- 
lowing year with a large inventory 
and also bought fairly heavily. Then 
two relatively mild winters followed 
but buying for last season was more 
cautious than for the previous sea- 
son, so stocks by now have adjusted 
themselves, it is said. 

Oil jobbers now handle three types 
of anti-freeze. These are ordinary al 
cohol, branded “super” products, and 
“permanent” anti-freeze. The jobber’s 
description of the first two does not 
conform precisely. to the distillers’ 
terms, nor does the jobber draw a line 
of distinction between types of alco- 
hol when discussing anti-freeze mar- 
keting. 

Some ordinary alcohols are branded 
and the distiller furnishes some sale 
merchandising aids. But in the job- 


24 


By E. L. Barringer 


N. P. N. Staff Writer 


ber’s language “branded” anti-freeze 
means a product on which a brand 
has been placed, the brand being ad- 
vertised to the consumer, and a prod- 
uct on which price is maintained. 

The anti-freeze season for the job- 
ber on branded products begins in the 
late spring and early summer. This 
is the season when the jobber deter- 
mines what brand he will handle the 
coming season, and a contract is 
signed with the supplier. 

The jobber then begins soliciting 
dealers, taking pre-season orders for 
fall delivery. Pre-season orders are as- 
sembled and the jobber places the 
order for the initial shipment with the 
supplier. 

Delivery is made to the jobber in 
September or October, in the earlier 
month especially in far northern 
states where winter arrives quicker 
than in middle states. This method of 
handling enables the jobber to gauge 
quantities needed. Also, the jobber 
does not have his bulk plant ware- 
house space occupied during the off 
consuming season, yet merchandise is 
on hand when required. 


Anti-freeze then is delivered to serv- 
ice stations along with a_ gasoline 
load. This reduces delivery costs for 
the jobber, saves expenses of last 
minute rush deliveries, and the dealer 
has supplies on hand for the rush 
inherent with the first cold snap. 

During the season the jobber re- 
plenishes his stock as required by 
weather conditions governing anti- 
freeze consumer demand. Since the 
volume of re-orders is based on con- 
ditions that cannot be forecast, the 
quantity in the initial order varies 
on a percentage basis. As a general 
rule the initial order represents 55 to 
66 per cent of the season’s total busi- 
ness, the 34 to 45 per cent being or- 
dered later in the winter. 

Jobber buying of ordinary alcohol 
also starts in the spring. Distillers re- 
lease price lists, guaranteed against 
any advance and with protection in 
case of a decline, until around Jan. 
1. The jobber’s early buying custo- 
marily is in a quantity to cover an- 
ticipated needs for as long as the pro- 
tected price is in force. After that, 
buying usually is hand-to-mouth to 


cover requirements for later winter 
months. 

The “permanent” anti-freeze is dis- 
tributed by wholesalers outside the 
oil industry. The jobber handles this 
type as a retailer. The manufacturer 
has stock on consignment to whole- 
salers and as prices are established 
the jobber usually does not stock up 
on this anti-freeze until in the sum- 
mer. On account of last winter’s 
shortage some jobbers, however, be- 
gan placing orders as early as April 
this year. 

In buying anti-freeze the jobber has 
two, in some cases three sources of 
supply, aside from the “permanent” 
type. These are the lubricating oil 
jobber, covering a territory with lu- 
bricating oil and grease and offering 
branded and ordinary anti-freezes; di- 
rect from the distiller; and for a job- 
ber marketing a_ refiner’s gasoline 
brand there is the possibility his sup- 
plying oil company may have its own 
brand of anti-freeze solution. 

In the jobber’s classification of 
“super” anti-freeze there are some 
eight well known distillers’ brands. In 
ordinary alcohol there are now sev- 
eral distillers’ brands. Among oil com- 
panies in the middle west there are 
five private brands of anti-freeze, and 
a sixth oil company has its own brand 
for part of its territory and a distil- 
ler’s brand in other parts. 


PD isritters selling a branded “su- 
per” anti-freeze also market ordinary 
alcohol, so the sources for both types 
for the jobber are the same. The al- 
cohol industry has followed consign- 
ment selling to jobbers, while the oil 
companies marketing their own 
brands follow the usual industry prac- 
tice of selling products outright to 
jobbers. 

The jobber’s terms in selling to 
dealers are usually the same as on 
lubricating oil. One oil company’s 
terms are 1 per cent 10 days, 30 days 
net. One large jobber, handling a dis- 
tiller’s brand on consignment, bills 
dealers for payment Nov. 10. Thus, 
the dealer with acceptable credit can 
stock his anti-freeze and have sales 
started, with inventory converted to 
cash, when the jobber’s or oil com- 
pany’s bill is due. 

Interest of the jobber and dealer 
in marketing anti-freeze has increased 
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with the coming of brands of “super” 
products, jobbers report. Sales have 
turned towards brands which repre- 
sent as much as 90 per cent of total 
sales with some companies. In some 
cases jobbers have stopped marketing 
ordinary anti-freeze, selling only a 
branded “super” product alone or a 
branded and the “permanent” anti- 
freeze. 

Jobbers attribute loss of interest in 
ordinary anti-freeze to price cutting. 
Some time ago anti-freeze was the 188 
proof alcohol distilled to government 
specifications, without merchandising 
aids, and in addition to price fluctua- 
tions in the alcohol market the job- 
ber and dealer faced price competi- 
tion in selling to the consumer. 

Price competition came from ac- 
cessory stores and other retail out- 
lets making a “price football” out of 
alcohol, jobbers report. Retail stores 
offered alcohol at a low price, and 
without service. The service station 
was caught in the price competition, 
and also had to give service in put- 
ting the alcohol in the radiator and 
in checking solutions. This price com- 
petition carried the dealer’s gross 
profit down to 5 or 10 cents a gallon, 
While the jobber counted his gross 
profit in pennies. 
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WP uere is still price competition on 
ordinary alcohol in some _ quarters. 
For the oil jobber there is competition, 
in selling to dealers, from automotive 
accessory and other types of whole- 
salers. For the dealer there is. still 
price competition, and the factor of 
his giving service against the acces- 
sory store just selling the merchan- 
dise. While the jobber and dealer con- 
tinue to carry ordinary alcohol, for 
customers wanting it, their attention 
is now turned to the branded “super” 
products, both of which have mer- 
chandising aids from the supplier, 
sales talks of a better product, and a 
better gross profit. 

About six years ago the situation 
began changing, and the oil industry 
once more became interested in anti- 
freeze. Distillers continued producing 
188 proof alcohol, but also began turn- 
ing out a “super” branded product; 
and these brands have not been caught 
in the price whirl of price sellers drop- 
ping retail prices, it is said. 

With the introduction of the “super” 
branded products, and with the discon- 
tinuance of much of the cut price com- 
petition, the oil jobber and his station 
outlets again began to make their ad- 
vantage felt over the auto accessory 
store. 

For, while the accessory store simply 
sells the merchandise to the customer, 
the service station is equipped to give 
the customer the necessary cooling 
system service preparatory to putting 
in the anti-freeze. Flushing the cool- 
ing system is an important service in 
putting the system in order. Likewise, 
checking the radiator hose and making 
replacements where necessary is im- 
portant. It is services such as these 
that the oil company service station is 
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equipped to give when it sells the anti- 
freeze. The American motorist is a 
convenience hound, and the service sta- 
tion is dedicated to his convenience, 
not only in servicing his car for anti- 
freeze, but in many other ways that 
will contribute to his enjoyment of 
motoring. 

The “super” product was a higher 
proof grain alcohol, and synthetic 
methanol, claimed to have about 6 
per cent more alcohol. Also there was 
an additive, an oil that functions as 
a rust inhibitor and as a retardant of 
evaporation through an oil film rid- 
ing on the surface of the solution. 
Meanwhile ordinary alcohol has been 
improved alsc with additives, but the 
other features of the “super” product 
under a brand appeal to jobbers and 
dealers. 

On the merchandising side the dis- 
tillers made known their brands to 
consumers through the radio, bill- 
boards, and magazine and newspaper 
advertising. At the point of sale the 
supplier furnished aids such as _ ban- 
ners, Signs, and devices for determin- 
ing the quantity of anti-freeze re- 
quired for given radiator capacities 
to protect at various temperatures. 

Some brand _ identifications have 
been given ordinary alcohol now, and 
also some sales aids. Jobbers and 
dealers, however, adhere to the ‘“su- 
per” brands with their claims of a 
better product. 

Sales and advertising assistance giv- 
en to jobbers and dealers by some dis- 
tillers through their promotion cam- 
paigns sometimes represent large ex- 
penditures. One company, for exam- 
ple, has spent $1,500,000 thus far on 
promoting the sale of its anti-freeze, 
and will invest another $250,000 this 
year to push sales of its product. 


Of most importance to the jobber 
and dealer, however, has been re-es- 
tablishment of retail prices, through 
selling under “super” brand names, at 
levels that yield a profit. The “super” 
branded products have not been sub- 
jected to general price cutting. 

With the retail price at $1 a gal- 
lon the dealer has a gross profit of 
about 46 per cent, and the jobber’s 
gross is about 25 per cent. 

Oil company brands of anti-freeze 
came on the market some four years 
ago. In general marketing features the 
oil company brands are similar to 
those of the distillers’ “super” prod- 
ucts, except that oil companies sell 
the product outright and not on con- 
signment. Some oil company anti- 
freeze brands are grain alcohol, some 
synthetic methanol, and some are pe 
troleum alcohols. 

On oil company brands there are 
the similar claims of a quality prod 
uct, merchandising aids for jobbers 
and dealers, and a better profit for 
both. In addition there is claimed the 
advantage of the jobber and dealer 
handling an anti-freeze bearing a 
companion brand to his gasoline, lu- 
bricating oils and petroleum special- 
ties. 

Another claim for oil company 
brands is that of territory being simi- 


lar to the marketing area on gasoline, 
so the jobber markets the anti-freeze 
based on the oil company’s geographic 
jobber setup, rather than on the dis- 
tiller’s territory. 

Source of the “super” branded anti- 
freezes are grain alcohol, synthetic 
methanol, and petroleum alcohol. As 
to the merits of these various sources 
there can be considerable argument 
which had better be left to the sales- 
man and chemist to explain. 

The jobber, in discussing the mar- 
keting of anti-freeze, passes over the 
distinctions as to source and lumps all 
types under the heading of “super” 
branded products, as comprising his 
big market, along with the “perma- 
nent” anti-freeze. To the branded prod- 
uct he attributes his anti-freeze busi- 
ness being taken out of the price com- 
petition class of ordinary alcohol, over 
to the field of brands where superi- 
ority of product can be talked to the 
customer, where there is merchandis- 
ing aids from the supplier, and where 
the profit is greater as the price seller 
is not cutting prices on brands. 


Tue ordinary anti-freeze and “super” 
brands are alcohols which, blended 
with water in the radiator, protect 
against lower than freezing tempera- 
ture. The consumer market begins 
with the first cold weather, when mo- 
torists buy sufficient for immediate 
protection and then add anti-freeze as 
lower winter temperatures develop. 

The “permanent” anti-freeze takes 
only one filling for the season. In 
handling this type the jobber is not 
wholesaling the anti-freeze, but buys 
from distributors and handles it as 
a retailer. The retail price last winter 
was $2.95 a gallon. 

Against this price, which is about 
three times the retail price of branded 
alcohol anti-freeze solutions, there is 
the convenience to the motorist of one 
fill protecting throughout the winter 
and, once the purchase of antifreeze 
is made, his worries over his radiator 
solution being at an end. When anti- 
freeze of this type was first put on the 
market, it was said that the motorist 
could draw it off in the spring and save 
it for use the following winter. 

This alleged feature of reuse year 
after year is now an exploded theory, 
according to the supplying companies. 
It is pointed out that when the “per- 
manent” type of anti-freeze first ap- 
peared on the market, glycerine was 
used extensively and as a result, could 
be and was frequently saved and used 
again the second winter. 

During the past four years, however, 
the so-called “permanent” types of anti- 
freeze have not been glycerine base, 
and have included along with the anti- 
freeze solution various inhibitors. 
These inhibitors deteriorate or dissipate 
themselves in about one season, and 
as a result the manufacturer of “per- 
manent” type anti-freeze not only does 
not guaraiitee his product for more than 
one year’s use, but he recommends 
against re-using it the second season. 

It is pointed out by one anti-freeze 
manufacturer that there is bound to 

(Continued on page 31) 
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Appearance Can't be Taken 


As Ratings 


Of Plant Efficiency 


Value of N.P.N. Inspection Forms is Shown 
By Actual Plant Survey To Be In Method 


Thus Provided to Check Up On Points Generally 


Overlooked in Routine Inspections 


By M. G. Van Voorhis 


N. P. N. Staff Writer 


Appearances were de- 
ceiving as regards the inspection rat- 
ings of six bulk plants visited on a 
recent tour in which the National Pe- 
troleum News Bulk Plant Inspection 
Forms were used. 


Unexpectedly high ratings in plant 
maintenance were not the result of 
superficial appearances but were the 
result of proper attention to the essen- 
tials of getting gasoline and oils 
through the plants without excessive 
losses through leaks in valves, connec- 
tions, piping, pumps, meters, and 
tanks. 


Admittedly lacking from the stand- 
point of artistic symmetry in most 
cases and far from satisfying any aes- 
thetic cravings, a type of bulk plant 
commonly encountered appears to have 
grown like Topsy, the tanks set at ran- 
dom as a child plays with building 
blocks and requiring a kaleidoscope 
and rose-tinted glasses to put beauty 
where none exists. 


A surprising efficiency in operation 
is often maintained at such plants, per- 
haps for the same reason that a 
Chinese puzzle is so absurdly simple 
after the first or second time it is 
solved. Above-ground piping over fre- 
quented paths, drives requiring exces- 
sive truck maneuvers, and electric 
switches in awkward locations, for ex- 
ample, pass unnoticed when habits are 
formed, yet remain hazards or thieves 
of time when compared with plants 
originally laid out with an eye to effi- 
ciency. 

Half of the plants covered in the sur- 
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vey were below the average in size 
and were not equipped with pump 
houses in some instances, nor even a 
pump in one instance where all gaso- 
line is shipped in by transport truck. 
These plants had no meters nor shelt 
ered loading rack and the warehouse, 
if any, was a combination garage, 
pump house, and truck loading rack. 

At all of the plants visited on this 
inspection tour the tank car unload- 
ing rack was found in A-1 condition. 
Valves were all free from leaks and 
suction stub connections were in con- 
dition to make a tight connection. The 





idea of suggesting the possibility of a 
leak anywhere in the plant was viewed 
with derision by some of these inde- 
pendent plant operators as something 
that could not be allowed for even an 
hour. Tracks on the siding were gen 
erally level and well ballasted but few 
were bonded and grounded. 

Tanks were found to be in excellent 
condition with one or two exceptions 
The most destructive corrosion was 
found in instances where the founda 
tions of vertical tanks do not drain 
properly and dampness is present con- 
stantly to attack the bottom of the 
tank. Rust on the side walls and 
tops of tanks was found exceptional. 
Lack of any idea of the value of pres- 
sure-vacuum relief valves was most 
evident at one plant. Two of these 
valves were found lying on the ware 
house floor where they had remained 
a year because to install them required 
cutting a little larger hole in the wood. 
en walkway over the tanks. 
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Pur highest rating for any of the 
plants visited went to a new plant 
which lacked most of the departments 
of the conventional bulk plant and 
near the top was a small plant shown 
in an accompanying illustration. This 
latter was the plant of H. D. Curtis, the 
Sandusky Oil Co. on Cleveland Rd. at 
the edge of Sandusky, Ohio. Operated 
in conjunction with the service station 
in the foreground, it forms an effi- 
cient distribution center without de- 
tracting from the appearance of the 
station. 

The tank-car unloading pump is 
housed in a bin-type shelter having a 





Caught just before painting, this bulk plant at Elyria, Ohio, has some features that surpass those 
in the average bulk plant. Two brick pump 


pressure gauges simplify gauging of tanks and ; 


houses here have extreme safety precautions, two 
meter at the loading rack keeps a close check on 


gallonage 


27 











the operator’s eyes every day. 


of the June 29th issue. 





Join NPN‘’s Inspection Tours 
Of Stations and Bulk Plants 


@ Maybe you are like some operators the NPN Staff Writer went to for 
permission to inspect their properties. 
“Sure, go ahead,” they said, “but you won’t find much wrong here.” 
However, some things were “found wrong” at almost every plant— 
mostly small points that were being overlooked because they were under 


Study of the articles NATIONAL PETROLEUM NEws has already pub- 
lished as a result of its inspection tours will show you what to look for 
particularly when you start out around your own plant or station prop- 
erty. Read the articles on page 25 of the June 22nd issue and page 43 








hinged roof for gaining access to the 
pump and motor. This type of shelter 
for pump units was found to be rela- 
tively common and often was in better 
condition than pump houses. A com- 
mon deficiency of these bins, and of 
pump houses as well, according to ac- 
cepted standards, was the lack of vents 
in the side walls at the floor level. Of 
course pump house doors open at 
floor level, it has been pointed out, and 
regulations call for these doors being 
open while the pump is running. How- 
ever, there is room for a doubt that 
the doors are always opened when it 
is observed that the operating switches 
are located at a distance. Spilled lubri- 
cating grease around the pump unit 
was found more common than leaking 
gasoline or kerosine. 

Defective wiring was missed among 
this group of bulk plants and the only 
evidence of unapproved practice was 
one exposed light bulb. The most com- 
mon practice among the smaller plants 
appears to be to do without lights at 
the pump and loading rack, thus elim- 
inating that possibility of a hazard. 

In connection with hazards, a far 
better record of fire prevention and of 
fire fighting equipment both were ob- 
served on this tour than among a pre 
vious group of plants inspected. The 
reason was found to be a stricter su- 
pervision in the area by local authori- 
ties. This applies to electrical wiring 
as well. The extreme in fire preven 
tion was observed at one plant. Two 
brick pump houses are provided with 
vapor-proof partitions between pumps 
and motors in spite of the fact that in 
duction motors are used. This contrasts 
with the commonly observed practice 
of operating the unit with motors with 
exposed commutators and brushes and 
no partition. These pump houses were 
equipped with fire extinguishers also. 
This plant was located in a relatively 
congested section of the city. 

Few pipelines at these plants inspect- 
ed were painted distinguishing colors, 
particularly at the smaller plants, un- 
less there was a possibility of confus- 
ing piping. This was often not the 
case. It was rare to find corroded pip 
ing but, on the other hand, it was rare 
to find a plant at which a check had 
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ever been made of the underground 
piping. 

Use of meters was not the rule at 
these plants. One of the six plants 
was equipped with five meters, how- 
ever. The plant had the appearance of 
efficiency and was equipped to handle 
a considerable volume of bulk lubri- 
cating oil. The need for attention to 
maintenance was evident, however. 
The drip-drip from the connection of 
one meter and broken glass over the 
dial face of another were clamoring 
for attention. Supports for all meters 
were the inlet and outlet pipes. 

Plant yards were generally in fairly 
satisfactory condition as far as get- 
ting trucks in and out is concerned. 
Some high grass was found although 
still green enough not to constitute a 
fire hazard and enough hidden not to 
detract from appearance. One yard 
was a sea of drums as the result of 
doing an extensive drum business with 
gasoline for nearby islands in Lake 
Erie. Being on a relatively untraveled 
road and having no signs to identify 
the plant, its relatively unclean, lit- 
tered, and run-down appearance, which 
deceives the casual observer as to its 





The Sandusky Oil Co.., 


The simplicity of the plant is one of 


Sandusky, 


Ohio, operates 
its leading advantages 


irom 





high operating standards, does little 
harm. At one plant low dikes are pro- 
vided in a wide circle around the plant 
so as to require trucks to drive over 
them going in and out. Three of the 
plants were arranged in such a man- 
ner that trucks have to back in or out 
from the loading rack. At one the 
truck must back about 60 feet to or 
from the highway. 

While all these plants are rated high 
by the National Petroleum News in- 
spection forms, it should be borne in 
mind that the equivalent rating given 
each point in the inspection form 
should not be taken as the only means 
of measuring a plant’s efficiency. It 
suggests the story of the horse-shoe 
nail that caused the loss of a battle, 
yet in a cavalry inspection lack of the 
nail could be easily overlooked. A 
similar horseshoe nail condition at any 
plant inspected, while not important 
in itself, might indicate a source of 
considerable loss in product or effi- 
ciency. 


Paraffin Flares Aid Flying 


For night flying along African air 
routes, candle light is preferred to elec- 
tric lamps, according to a recent an- 
nouncement of Imperial Airways. 
Paraffin flares have been installed on 
over 8000 miles of African routes. Elec- 
tric lamps were experimented with but 
abandoned because pilots prefer a 
flame to a ray of light. Paraffin is also 
more readily available than new bat- 
teries. Flares can be prepared at a 
few minutes notice and will burn four 
or five hours. 


Borgolte in New Position 


KANSAS CITY, July 2.—Ed Bor- 
golte, for many years engaged in the 
refining and tank car marketing busi- 
ness in this area, has joined the sales 
force of the Petroleum Oils Corp. of 
this city. 


a service station adjoining the bulk storage in 
Several stations in Sandusky 


this plant 
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Check The Efficiency and Appearance Of Your 


Service Stations, Bulk Plants and Trucks 


N.P.N. Inspection Forms—now in 
two booklets—are designed to enable 
every owner or operator of Service 
Stations, Bulk Plants and Trucks to 
quickly and conveniently check their 


appearance and efficiency. 


With these two booklets—one for 
Service Stations, the other for Bulk 
Plants and Trucks—you can go over 
yvour Stations, Plants and Trucks 
point by point. You can find the 


leaky joints, the parts of your equip- 


Please send re 


ment that aren°t working up to 
maximum efficiency. These forms 
stress thoroughness and _ efficiency, 
yet are arranged so carefully that the 
checking operation is quickly and 


easily performed. 





THE PRICE IS SMALL 
Single copies 10 cents each 
100 to 500 copies 9 cents each 
500 to =1000 copies 8 cents each 
1000 to §=55000 copies 7 cents each 
5000 to 10,000 copies 6 cents each 
10,000 and over copies 5 cents each 











tance with order to 


NATIONAL PETROLEUM NEWS 


535 Penton Blde. 


a Cleveland, Ohio 














6, 


1938 











Practical Points Are Involved 


in The Leasing of Bulk Plants 


N.P.N. News Bureau 


CHICAGO—Aside from the matter 
of general oil company policies in- 
volved in the leasing of bulk plants, 
which include labor relations, legal re- 
sponsibility under chain store tax and 
other laws and questions of costs and 
operating efficiency under’ various 
types of management, there are some 
practical questions which are receiving 
the attention of oil marketing company 
executives today. 


One question that has been raised 
is as to whether there may be a tenden- 
ey for the oil company to combine the 
territories of two or more bulk plants 
into one marketing area served by one 
bulk plant, when the property is leased. 
The motive in such a consolidation 
would be greater operating economy, 
with one plant serving areas that for- 
merly had been served by at least two 
plants, and to give the lease a larger 
territory to operate in. 

The answer to this question, based 
on comments of company officials fam- 
iliar with bulk plant leasing, as it has 
been carried on to date, is negative. 
Consolidation of bulk plants has been 
going on for some years, they point 
out, for greater operating economy and 
in Many cases uneconomic bulk plants 
have already been eliminated through 
consolidations of territory. 

Another point on this question is that 
larger bulk plant areas may involve 
sales problems. With a large territory 
the agent or lessee, whichever way a 
bulk plant is operated, has to skim 
the cream of the business. Gasoline 
sales may be high, delivery costs low, 
but sales of kerosine and other petro- 
leum products may lag, since the plant 
operator does not have time to inten- 
sively cultivate the full sales possibil- 
ities of the complete line of products 
in his territory. 


Management Costs 


Of more importance, however, oil 
company Officials point out, is the re- 
lation of the size of the territory to the 
ability of the lessee. In a large terri- 
tory more management is_ involved. 
Hence a lessee who could handle a 
small operation and make it pay, might 
not have the ability to manage a bigger 
setup. Then costs would be higher 
on account of the additional manage- 
ment, or sales would suffer if sales and 
management costs were held too low. 

The opinion on this question then 
sums up, as of present experience, that 
‘ there is not likely to be much consolida- 
tion of bulk plant territories for the 
sake of having a lessee take over a 
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large territory. What consolidations 
are made will be for the sake of op- 
erating economies, and could have been 
made whether the territory was han- 
dled by a company employe, a commis- 
sion agent, or a lessee. 

Another question in connection with 
bulk plant leasing is on the pricing of 
petroleum products to the lessee. The 
practice so far has been to consider 
the lessee in the same position as a 
jobber, in regards to pricing. Both the 
jobber and lessee purchase products 
outright, the merchandise becomes the 
property of the jobber or the lessee, 
and each sets his own tankwagon 
prices. 

Price to Lessee 


Where the lessee is handling brand- 
ed products the tank car price basis 
is the same as for the company’s job- 
bers. One company leasing bulk plants, 
besides offering the lessee a contract 
to sell branded merchandise, also offers 
to sell the lessee unbranded merchan- 
dise at the supplier’s open market 
price. 

Another question raised is as to who 
will lease the plants. Will the lessees 
be present bulk plant employes or 
the commission agent, some jobber, a 
service station operator branching out 
into wholesaling, or someone not now 
connected in any way with the market- 
ing industry? 

Several officials took up the ques- 
tion and arrived at an answer through 
elimination. For the service station 
operator branching into wholesaling 
the answer was “possibly, but he 
The unfavorable side was whether the 
station operator would have the cap- 
ital to expand into wholesaling. Sec- 
ond, while the operator may be an ex- 
cellent retailer, what about his abili- 
ties to operate a wholesale business. 
Finally, if a retailer had the capital 
and the ability to operate a business 
of more than one service station is 
it not logical to assume that he al- 
ready would have built or bought a 
bulk plant and be in the wholesale 
end of marketing. 


Jobber Is Established 


Then, about the jobber leasing a 
company’s plant, either consolidating 
his own plant with that of the oil 
company’s, or else expanding his job- 
bing territory by leasing a company’s 
plant in an adjacent marketing area. 
Much of the same reasoning applied to 
retailers leasing bulk plants also ap- 
plied to jobbers leasing, these officials 
point out. These are lack of capital, 
and ability to operate a business over 
a larger area. They say that, in most 


cases, if the jobber had these require- 
ments, the chances are he already 
would have expanded through his orig- 
inal jobbing operations. 

The above process of reasoning by 
elimination leaves the leasing to those 
outside oil marketing and to present 
bulk plant employes. Outsiders are 
considered unlikely material in the 
main, through their lack of knowledge 
of the industry. 

While the retailer, jobber, and those 
outside the industry are not ruled out 
entirely, many oil company officials 
now are of the opinion that the most 
likely field for lessees is from the ranks 
of present bulk plant employes or 
commission agents. While lack of cap- 
ital might be a consideration here, yet 
agents and employes would have 
knowledge of plant operations, deliv- 
eries and selling. In effect the agent 
or bulk plant employes would assume 
the status of a jobber, operating from 
a rented rather than an owned bulk 
plant. 

The oil companies point out that the 
nub of bulk plant leasing for the lessee 
is the capital involved. The jump from 
a commission agent operation to a 
lessee operation is not so great, it is 
said. The agent pays his own operat- 
ing expenses, and so does the lessee. 
The lessee, however, carries his own in- 
ventory and credits, and sets his own 
prices, which the commission agent 
does not do. 


Nebraska Jobber Files 


For State Legislature 


LINCOLN, Nebr., July 1——Tom L. 
Lambert, Columbus, Nebr., oil jobber 
has become a candidate for the state 
legislature in Platte and Nance county 
district, according to the bulletin of 
the Nebraska Petroleum Marketers, 
Inc. Filings for the primaries ciosed 
June 30. In commenting on Lam- 
bert’s candidacy, the bulletin stated: 

“The jobber’s interests have been 
very inadequately represented in our 
Nebraska legislature, due to the ab- 
sence of these men who are conversant 
with the oil men’s problems. The in- 
dustry needs greater representation. A 
proper balance of interests makes for 
wholesome legislation. The jobbers 
have an important part in the payment 
of taxes to the state by the petroleum 
industry and its customers, which 
amounts to 65° of the state’s total 
tax revenue.” 
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Blue replaces white in the new station uniforms of the General Petroleum Corp., Pacific Coast affiliate 
ot Socony-Vacuum Oil Co., Inc., in the interests of greater economy in operators’ laundry bills and 
to conform to the uniforms of other divisions of the parent company 


Color Found Eeconomieal 


In Station Uniforms 


DPisrivcrive appearance 
of service station personnel, as a 
means of furthering nation-wide in- 
Sstitutional identification, was one rea- 
son recently prompting General Pe- 
troleum Corp. — western affiliate of 
Socony-Vacuum Oil Co. Ince. to re- 
dress attendants at its controlled re- 
tail outlets on the Pacific Coast. 

The company recently completed a 
change-over in the uniforms worn by 
these operators, replacing a white liv- 
ery with blue to conform with the 
uniforms used by other marketing di- 
visions of the parent company. 

Another factor influencing the 
change was the finding that colored 
uniforms were more economical from 
the standpoint of the operator, who 
must pay the cleaning bill. Analysis 
showed the average operator required 
a clean white uniform trousers and 
shirt every day changing in 
mid-morning after finishing the rou- 
tine station clean-up. 

Without reducing neat and clean 
appearance. the colored uniforms were 
found to be presentable for a longer 
period because they did not show dust 
and dirt which would send a white 
garb to the cleaners. 

The decision of the company to 
make this complete change was no 
spur-of-the-moment proposition, but 
followed a thorough study of several 
factors including style, fabrics, wear- 
ing quality, comfort and cost of the 
uniform dress. 

As an aid to the final selection, it 


was found important to model the vari- 
ous samples in studying the cut of 
the garments and general appearance, 
including the cap, sweaters and serv- 
ice coat. 

Cover-alls, previously used by the 
company in the lubrication and serv- 
ice departments, were discontinued in 
favor of a shop-coat, which was easier 
for the operator to put on or take 
off an important consideration in 
one, or even two-man operation if 
the service attendant is to greet cus- 
tomers at the pump island. 


M ATERIAL finally selected for the 
trousers and shirts was a cotton her- 
ringbone, vat-dyed for a fast color, 
and treated to prevent shrinking. All 
buttons on shirt and coat sleeves are 
covered with cloth flaps as a guard 
against scratching a customer’s car. 

Considerable thought was given to 
the cap. This was made light weight, 
of the same material as the trousers, 
because study showed a stiff uniform 
cap was very uncomfortable to wear 
all day. Another advantage of the new 
cap is that it can be crushed without 
affecting its appearance. 

For cold weather, the uniform in- 
cludes a pull-over type wool sweater 


of bathing-suit knit, which will not 
snag. This has a narrow red trim 
around the cuffs and “V” neck and 


is light-weight but warm. The uniform 
will be supplemented this winter with 


a woolen windbreaker a 
fastened coat jacket. 


zipper 


The only emblems or lettering on 
the uniforms consist of the Pegasus, 
or flying horse symbol, on the left 
pocket of the shirt and on the cap. 
“Mobile Lubrication” is lettered on 
the back of the service coat. 

Cost of this lettering and embroi 
dery is borne by the company as an 
advertising expense. Station operators 
buy the uniforms at actual cost, which 
for an original set of two pairs of 
trousers, three shirts, one or two caps, 
one shop coat and a sweater, is about 
$16. 


r 

Pur uniform is completed by black 

shoes insisted on by the company 
preferably with leather heels to 

reduce slipping on grease, and a black 

bow tie, which may be cloth, rubber 

or leather. 

Operators at the company’s con 
trolled stations were given six months 
advance notice of the contemplated 
change in uniforms. This permitted 
them to wear out garments previously 
purchased and reduced the expense to 
them as far as possible. 

Now a tourist visiting the Pacific 
Coast from any of the other Socony 
Vacuum marketing territories will be 
greeted by General Petroleum station 
attendants in similar uniforms. 


Better Anti-Freeze 
Market 


(Continued from page 26) 


be leakage in cooling systems even 
though they have been tightened thor- 
oughly. A test has shown that 90 per 
cent of anti-freeze losses are mechan 
ical and apply equally to evaporate 
as well as permanent anti-freeze. Surg- 
ing takes place, causing leakage out of 
the overflow, and after-boil, a term ap 
plied to the heating of the solution after 
the engine is shut off, also causes over 
flow. 

Consumer buying of “permanent”’ 
anti-freeze comes just ahead of the 
first cold weather. Since this type has 
a boiling point above water, the ra 
diator can be prepared in advance of 
the season, so the dealer has these 
customers out of the way before the 
alcohol anti-freeze customers require 
service. 

In handling permanent anti-freeze 
at the station there is some service 
work in preparing the radiator. The 
block needs to be tight, the radiator 
tight also, hose clamps pulled up 
and, if the hose is in poor condition, 
a replacement is needed. While there 
is this service work in making the 
radiator tight for “permanent” anti- 
freeze there is the possibility of plus 
business in selling radiator cleaner 
and stop leak solutions, and replace- 
ment radiator hose and clamps. 








New York World's Fair Exhibit 


Sponsored By 14 Oil Companies 


Tue oil industry will be 
represented at the 1939 New York 
World’s Fair in the Petroleum Build- 
ing, which will house spectacular dis- 
plays to dramatize the romantic story 
of the discovery of oil in this country 
and its contribution to human prog- 
ress. 

The Petroleum Building, construc- 
tion of which is already started, is to 
be triangular in shape, measuring 200 
feet on a side, and towering 80 feet 
into the air. The building wiil be 
raised 20 feet off the ground and rest 
on four large semi-cylindrical forms 
constructed of steel-riveted plates and 
resembling oil storage tanks. 

The oil exhibit will comprise one of 
the largest industrial displays at the 
fair, covering a total of 64,899 square 
feet. The Petroleum Building itself 
will cover 28,166 square feet. 

A spectacular feature of the exhibit 
will be an oil derrick. Manned by liv 


ing workers and with the most modern 
equipment, the process of drilling for 
oil will be demonstrated. 

Another unusual exhibit feature will 
be an animated relief map of the U. S., 





southern Canada and northern Mexico, 
on which miniature oil derricks will 
graphically demonstrate the origin 
and expansion of the industry. The 
map will be in the Petroleum Garden, 
where modern refining processes wili 
also be demonstrated by an animated 
model of a refinery. 


The exterior walls of the Petroleum 
Building will be constructed to form 
four flaring tiers, suggesting the shape 
of a cooling tower. The lighting ef- 
fects will be achieved by the use of 
fluorescent tubing, each tier being 
lighted by the tier below it. The 
building will be open on all sides. It 
is estimated the cost of the building 
alone will be $265,000. 

The 14 oil companies sponsoring the 
petroleum industry’s exhibition are: 
American Oil Co.; Atlantic Refining 
Co.; Cities Service Oil Co.; Gulf Oil 
Corp.; Pure Oil Co.; Richfield Oil Corp 
of New York; Shell Union Oil Corp.; 
Sinclair Refining Co.; Socony-Vacuum 
Oil Co., Inc.; Standard Oil Co. of New 
Jersey; Sun Oil Co.; The Texas Co.; 
Tide Water Associated Oil Co.; Phillips 
Petroleum Co. 








Harry J. Underwood 


Metropolitan Manager 
For Shell Union 


NEW YORK, July 2.—Harry J. 
Underwood as the new Metropolitan 
division manager for Shell Union Oil 
Corp., will direct the company’s ac- 
tivities in its largest eastern division. 
For five years he was division sales 
manager at Chicago and, just prior 
to his present promotion, was Penn- 
sylvania division manager, with head. 
quarters at Philadelphia. He first 
joined the Shell organization as a 
salesman in Chicago in 1928. 


Indianapolis Oil Club 
Elects Officers 


INDIANAPOLIS, July 2.—The fol- 
lowing officials of the Indianapolis 
Oil Club, elected recently, are an- 
nounced in the current Hoosier Inde- 
pendent, publication of the Indiana 
Independent Petroleum Assn.: 


J. Ivan Harris, Indiana Farm Bu- 
reau, president; L. W. Dunham, Pure 
Oil Co., vice president; R. E. Jones, 
Oil Station Appliances Co., secretary; 
and Herbert Logan, Hoosier Petro- 
leum Co., treasurer. 


Directors are H. Glenn Gaston, 
Standard Oil Co. of Indiana; Emmett 
Farmer, Capitol Oil Co.; L. E. DeSau 
tels, Socony-Vacuum Oil Co.; J. E 
Fehsenfeld, Crystal Flash Petroleum 
Corp.; R. D Collins, Phillips Petroleum 
Co.; Ray Tuell, Guarantee Oil Co.; 
J. A. Hogshire, Wake-Up Systems, Inc., 
and J. C. Wadlow, Shell Petroleum 
Corp. 
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Field Representati ve 


WERE TOUGHER 


EF HAVE not one — but five 
\ laboratory methods of de- 
tecting a non-Pennsylvania motor 
oil. Each of these identification 
methods is both accurate and fair. 
So what chance has anyone to fake 
a blend and get away with it? 
Our fieldmen—acting as a police 
force—send in samples of suspicious 
oils to our laboratories at State 


College, Pennsylvania. There they 


are literally taken to pieces. And, 
no matter how well disguised the 
blends are, our technologists can 
tell what elements they contain. If 
any of the blending materials are 
non-Pennsylvania, action is insti- 
tuted to stop the practice. 

Our Association has too much at 
stake to let anyone advertise an oil 
as “100° Pure Pennsylvania” un- 


less it is such in every respect. Our 





whole business is founded on fair 
dealing with the trade and motor- 
ing public. As a result, we have 
built an unusual and steadily grow- 
ing demand for Pennsylvania 
Motor Oils. 

You too can enjoy the extra prof- 
its that come with Pennsylvania 
protection. Talk to a fieldman or 


write headquarters. 


PENNSYLVANIA GRADE CRUDE OIL ASSOCIATION, Oil City, Penna. 
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reports that, in answer to the question 


from the 


“Which type of motor oil 1s best?” 


82% of the motor car owners answered: 


“PENNSYLVANIA” 
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Indispensable to the oil 
engineer, technologist and 
chemist... a complete 
reference work covering 
the entire world of petro- 


leum,”’ 


—National Petroleum News 
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th SCIENCE ot 
PETROLEUM 


4 Comprehensive Treatise of the 

Principles and Practice of the Pro- 

duction, Refining, Transport, and Dis- 
tribution of Mineral Oil 


Editors 


B. T. Brooks A. 
H. T. Tizard 


EK. Dunstan 


A. W. Nash 


4 LARGE QUARTO VOLUMES 
8'5 x 11!4 inches 
3192 pages. Fully illustrated 
Over Three Million Words 


PREFACE BY 
WALTERC.TEAGLE 


“It is packed with so much fine information 
from a fundamental and practical stand- 
point that it should be a part of the library 
of anyone interested even in the slightest 
degree in petroleum and its products. 
It is a masterpiece!” 

Dr. Gustav Egloff 
“A most important publication achieve- 
ment. It should be of inestimable value 
not only to the scientist . . . but to every 
inquiring individual be he student, tech- 
nologist, marketer, or business man . 
The books give a complete story of petro- 
leum from its origin to its utilization.” 

S. A. BE. Journal 


Price $85.00 the Set 


Please See 


Bookseller or Address 


OXFORD UNIVERSITY PRESS 


114 Fifth Avenue New York 


For Prospectus Your 
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Daily Temperature Record Taken 


As Check on Stock Shortages 


TULSA, July 2 

Bulk Plant Agent “A”, marketing 
Mid-Continent Petroleum Corp.’s prod- 
ucts, glanced at his watch and re- 
marked half aloud to himself: “Time 
for temperatures.” 

Agent A forthwith picked up a ther 
mometer, walked out to the plant’s 
storage tanks and methodically low- 
ered the instrument into the contents 
of each. Carefully he recorded on his 
‘Report of Bulk Stocks” form the tem- 
perature of each product and, return- 
ing to his office laid the thermometer 
away, filled out a form and filed it 
away. 

Once each day Agent A goes through 
that routine. Once each day every 
agent handling Mid-Continent’s prod- 
ucts goes through the same routine. It 
is the rule. 

But none of the agents apparently 
mind that particular rule, since each 
one of them knows that, because of 
it, he can rest assured the company 
is not “getting to him” and neither is 
he “getting to the company” on the 
matter of shortages. 

This daily recording of the tempera- 
ture of products in storage is part of 
an accounting plan which utilizes tem- 
perature correction to 60 degrees F. 
in connection with sales and stock in 
storage. The plan has been in opera- 
tion sufficiently long now for Mid-Con- 
tinent Petroleum Corp. officials and 
bulk plant agents to be thoroughly sold 
on its fairness. 

The plan, which the Mid-Continent’s 
house organ, The Diamond, states was 
developed by Northern Division Audi- 
tor G. L. Miller, requires each agent 
to keep the daily record of temperature 
of products in storage, the temperature 
to be taken at the same time each day. 

When the company’s auditor checks 
the agent’s records, he obtains an “av- 
erage temperature” for the period of 
the audit by adding the daily tempera- 
tures and dividing by the number of 
days. The auditor then makes the 
proper temperature correction to 60 
degrees F. and gives credit on all sales 
and transfers. The auditor has his 
own daily record of the atmospheric 
temperature in the locality which he 
compares with the agent’s records. 

All products received at the bulk 
plant are corrected to 60 degrees F. 
The plan means accordingly that the 
products which pass through the bulk 
plant, from the receiving end to the 
tank trucks, are corrected to 60 de 
grees F. It is considered an unusual. 
ly fair method of finding actual short- 
ages. 

The company formerly allowed the 
agent 1 per cent for shortage. If the 
agent received a tank car of gaso- 


line late in the summer when the tem- 
perature was high and had to carry that 
gasoline in storage until the winter 
months his shortage was likely to run 
considerably over 1 per cent and he 
accordingly had to pay for it out of 
his own pocket. On the other hand 
any “overages” in the summer months 
worked against the company. 

An example of how the plan works 
as far as shortages are concerned is 
shown by the fact that, in one of the 
company’s marketing divisions, the 
percentage loss through temperature 
changes last January was 2.11, where- 
as in May it had dropped to 0.66. The 
loss in another division in January 
was 2.077 per cent, but in May had 
dropped to 0.217 per cent. In still an- 
other division the January loss was 
1.487 per cent, while the May loss was 
down to 0.013 per cent. 

The accumulative percentage loss for 
the first five months this year for the 
first mentioned division was 1.59, for 
the second 1.107 and for the third 0.891. 

During the coming summer months, 
however, there will be “overage” in 
some sections of the company’s mar- 
keting division which will bring the 
cumulative percentage loss to still low- 
er levels. 

The fact that the company has elim- 
inated the 1 per cent shortage allow- 
ance and adopted the temperature cor- 
rection method does not mean that the 
agent is held strictly accountable for 
every drop of liquid he handles. The 
company still allows the agent 0.5 
per cent for spillage and evaporation. 


Alky-Gas Claims 
Hic im Booklet 


NEW YORK—‘“‘Technical Character- 
istics of Alcohol-Gasoline Blends”, has 
just been published by the American 
Petroleum Institute Committee on Mo- 
tor Fuels in the hope it will answer 
various important technical questions 
regarding alcohol blends and put an 
end to extravagant statements either 
for or against them. The brochure is 
No. 1 of a Motor Fuel Facts Series. 

In general it is shown that claimed 
improvements in motor fuel qualities 
with alcohol are made at the expense 
of other equally vital qualities. Thus, 
by sacrificing performance, mileage 
may be improved, but the same is true 
with gasoline alone, it is shown. AI- 
though alcohol is a good anti-knock 
agent, tetraethyl lead costs one-tenth 
as much for the same result, it is 
pointed out. Also, either good starting 
characteristics are sacrified or vapor 
lock troubles are increased. 
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Compiled by R. E. Burnham, patent and 
511 Eleventh Street, N. W., 
from whom copies may be 


trade-mark attorney, 
Washington, D. C., 
obtained at the rate of 25c each. State number 


of patent and name of inventor when ordering. 
April 12, 1938 
REFINING 

Separating 


Crawford H. 
Del., assignor 


gasoline from gases— 
Greenwalt, Wilmington, 
to E. I. du Pont de Ne- 


mours & Co. Filed July 5, 1935. No. 
2,113,588. 
Method of petroleum distillation 


William Tiddy, New York, N. Y., as- 
signor 
Corp. 
635. 


Conversion of hydrocarbon oils 
Charles H. Angell, Chicago, Ill., as- 
signor to Universal Oil Products Co. 
Filed May 16, 1935. No. 2,113,639. 

Apparatus for dewaxing hydrocar:. 
bon oils—Bert H. Lincoln, Ponca City, 
Okla., assignor to Continental Oil Co. 
Filed Feb. 21, 1936. No. 2,113,809. 


Process of treatment of hydrocarbon 
oil—Charles W. Saacke, New York, 
N. Y., assignor to Gasoline Products 
Co. Filed Oct. 18, 1934. No. 2,113,816. 

Apparatus for re-refining oil—Gil. 
bert X. Henshaw, Kansas City, Mo. 
Filed Dec. 31, 1934. No. 2,113,841. 

Distillation process—Petrus J. Roelf- 
sema, Long Beach, Calif., assignor to 
Shell Development Co. Filed July 6, 
1937. No. 2,113,965. 


MISCELLANEOUS 


to Semet-Solvay Engineering 


Filed July 27, 1935. No. 2,113,- 


Process for producing resinous reac- 
tion products of sulphur dioxide and 
olefines—Louis H. Fitch, Jr., and Fred- 
erick E. Frey, Bartlesville, Okla., as- 
signors to Phillips Petroleum Co. Filed 
Oct. 19, 1933. No. 2,113,584. 

Lubricating composition and process 
of making—John M. Musselman, Cleve- 
land, Ohio, assignors to Standard Oil 


Co. (Ohio). Filed Dec. 31, 1934. No. 
2,113,599. 
Treatment of catalysts — Vladimir 


Ipatieff and Ben B. Corson, Chicago, 
Ill., assignors to Universal Oil Products 
Co. Filed Jan. 16, 1935. No. 2,113,654. 

Liquid dispensing apparatus—Wil- 
liam M. Carroll, Fort Wayne, Ind., as- 
signor to S. F. Bowser & Co. Filed May 
20, 1935. No. 2,113,676. 


Lubricating oil—-Peter J. Gaylor (for- 
merly Peter J. Wiezevich), Elizabeth, 
N. J., assignor to Standard Oil Develop- 
ment Co. Filed July 7, 1934. No. 2,113,- 
752. 

Lubricating composition— John C. 
Zimmer, Hillside, and Arnold J. Mor- 
way, Roselle, N. J., assignors to Stand- 
ard Oil Development Co. Filed June 6, 
1935. No. 2,113,754. 

Trailer tank construction—Ralph D. 
George, Kansas City, Mo., assignor 
to Butler Mfg. Co., same place. Filed 
Jan. 10, 1936. No. 2,113,803. 


Sulphurized oils—(lubricants)—Bert 


1938 


H. Lincoln and Waldo L. Steiner, Ponca 
City, Okla., assignors to Continental 


Oil Co. Filed Dec. 28, 1936. Nos. 2,- 
113,810 and 2,113,811. 
Insecticidal emulsion Arthur’ G. 


Kaufmann, Associated, Calif., assignor 
to Tide Water Associated Oil Co. Filed 
Mar. 11, 1935. No. 2,114,125. 


Preparation of substitute resin oils 
derived from by-products of petroleum 
refining — Arthur Lazar, Associated, 
Calif., assignor to Tide Water Associa- 
ted Oil Co. Filed Apr. 30, 1934. No. 
2,114,126. 


Alexander Leaves Seneca 


FOSTORIA, O., July 2.—L. H. Alex- 
ander, well known Ohio oil jobber, 
after many years association with J. 
R. McElroy of the Seneca Oil Co. here, 
has become manager of the Eaglerock 
Oil Co., with headquarters at Youngs- 
town, Ohio. 

Alexander’s former position with 
Seneca will be taken by Otis Smith. 
Before coming to Fostoria, McElroy 
operated the Pearl Oil Co. at Bowling 
Green, O. Alexander and Smith were 
both associated with him there. 
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sixteen years ago—CUSHING 
with a pledge to manufacture 


and sell only quality Petroleum Products—today after 


sixteen years of building increasing customer satisfac- 
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WRITE, WIRE OR PHONE 
FOR QUOTATIONS 


Cannon BALL 
SERVICE 


Cushing Ethyl! Gasoline 
Cushing Anti-Knock 
Regular-Leaded 


Anti-Knock Pressure 
400 End Point 


60-62 Better than U.S. Motor 

60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

4244 W.W_D.T. Kerosene 

38-40 Light Straw Zero Distillate 

32-36 Overhead uncracked 
Gas Oil 


make 


Cracked Fuel Oil 


REFINERIES: 


— CUSHING marches on, 
Quality that builds customer goodwill, 
MORE 


General Sales Offices: 
Division Sales Offices: 
MINNEAPOLIS, MINN. 


CUSHING & BLACKWELL, OKLAHOMA 
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Te ADEMARKS 


The following are trademark applications per- 
tinent to our field pending in the United States 
Patent Office which have been passed for publica- 
tion and are in line for early registration unless 
opposition is filed promptly. For further informa- 
Trade-Mark Company, 
Munsey Building, Washington, D. C., trademark 


tion address National 


specialists. 


As an additional service feature to its read- 
ers, this journal gladly offers to them an ad- 
vance search free of charge on any mark they 
may contemplate adopting or registering. You 
may communicate with the Editor of this De- 
partment, or send your inquiry direct to the 
National Trade-Mark Company, stating that you 
are a reader of this journal. 


Published Apr. 26, 1938 
INTAVA, AND FANCIFUL DE 
SIGN. Ser. No. 403,084. Intava Lim 
ited, London, Eng. Filed Feb. 16, 1938. 
For lubricating oils and gasoline. 


COY ARRANGED AS A MONO- 
GRAM. Ser. No. 394,585. Joseph A. 


Coy Co., Tulsa, Okla. 
1937. 

For crude oil dehydrator header and 
tube assemblies. 


Filed June 28, 


* * x 
Published May 3, 1938 
GULFPRIDE. Ser. No. 403,868. Gulf 





Oil Corporation, Pittsburgh, Pa. Filed 
Mar. 9, 1938. 

For lubricating oil. 

CEPHEUS. Ser. No. 404,236. The 


Texas Company, New York City. Filed 
Mar. 18, 1938. 

For lubricating oils. 

COMBUSTROL. Ser. No. 395,660. 
Combustrol Equipment Co., Inc., Clif- 
ton, N. J., and New York City. Filed 
July 27, 1937. 

For industrial burners, furnaces, and 
heating chambers, using coal, tar, oil, 
gas, gasoline, and other liquid fuels. 

DUROFLO. Ser. No. 403,392. W. H. 
Barber Company, Minneapolis, Minn. 
Filed Feb. 25, 1938. 

For petroleum products-namely, lu- 
bricating oils and greases. 

VAPO-GAS SYSTEMS. Ser. No. 388,- 
159. Vapo-Gas Corporation, San An- 
tonio, Tex. Filed Jan. 25, 1937. 

For liquefied petroleum Gas Pressure 


Tanks Sold Empty. 


SCAN-CAN. Ser. No. 402,492. Uni- 
versal Plastics Corp., New Brunswick, 
N. J. Filed Jan. 29, 1938. 

For receptacles, particularly oil cans 
and component parts thereof. 

a + ok 
Published May 10, 1938 

INFERNO, and picture of western 
hemisphere in circle. Ser. No. 402,466. 
Alva Guy Blanchard, doing business as 
Inferno Company, Shreveport, La. 
Filed Jan. 29, 1938. 

For Gas Burners and Oil Burners. 


Published May 17, 1938 


SHACKLUBE. Ser. No. 404,750. A. 
Raymond Davis, doing business as Oil- 
less Shacklube Laboratories, Chicago, 
Ill. Filed April 1, 1938. 

For lubricant especially adapted for 
use in lubricating the rubber parts of 
vehicles and engines, including shackles, 
fan belts, and like parts made wholly 
or in part of rubber. 


SECURALOY. Ser. No. 402,076. Se- 
curity Engineering Co. Inc., Whittier, 
Calif. Filed Jan. 18, 1938. 

For oil and gas well drilling, cement- 
ing and production equipment—namely, 
bull plugs, cement baskets, float collars, 
float shoes, packers, casing packers, 
swabs, cement retainers, bailers for 
fishing, and bailers for cementing. 


IVALINE. Ser. No. 403,483. Upland 
Products Company, Winona, Minn. 
Filed Feb. 26, 1938. 

For lubricating oils. 


ZERONE, and design. Ser. No. 404,- 
674. E. I. duPont de Nemours and 
Company, Wilmington, Del. Filed Mar. 
30, 1938. 

For synthetic methanol used as an 
anti-freeze agent in automotive vehicles 
and heating systems. 


MOTOR SUPERIMPOSED ON 
PEAR-SHAPED FIGURE. Ser. No. 
104,493. Sears, Roebuck & Co., Chicago, 
Ill. Filed Mar. 25, 1938. 

For lubricating oil. 








MINIMUM STANDARDS FOR PROFITS 


Waar are the Minimum Standards for Profits below 


which the average marketer will find himself in financial 


danger? 


What can the oil marketer do to reduce costs 


of operating trucks, bulk plants and service stations 


that may be too high? 


An operating yardstick with which an oil marketer 


may profitably measure his business alongside that of 


his competitors, and in which he can find helpful ideas 


for reducing his operating costs, is furnished by NPN’s 
Minimum Standards for Profits—now in booklet form. 


Use these Standards as a guide and a yardstick for 





THE COST IS SMALL 


25 cents each for single copies 
5°, discount on lots of 50 to 100 





10°7, discount on lots of 100 or over 


manent profit. 








1213 W. Third Street 


your business—they will help show you the way to per- 


Please send remittance with order to 


NATIONAL PETROLEUM NEWS 


+ Cleveland, Ohio 
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TPD Gets Lower Gasoline Prices 


For July-September 


N.P.N. News Bureau 

WASHINGTON, July 5. — Uncle 
Sam’s purchases of gasoline by tank 
wagon delivery in “city zones” during 
the July-September quarter will be at 
price even lower—in most instances— 
than contract prices for the April-June 
period, according to an analysis of con- 
tracts awarded the Treasury Procure- 
ment Division. 

In eight cities—Denver, Minneapolis, 
Kansas City, St. Louis, Toledo, Cleve- 
land, Cincinnati and Columbus, Ohio 
prices for the July-September period 
were higher than for the previous quar- 
ter. In Des Moines, the price was the 
same for both quarters. 

In all other cities (except those 
cities which were converted into “city 
zones” for the first time), July-Septem- 
ber prices were lower than for April- 
June. 

In 12 cities, the TPD contract calls 


Tank Wagon G 


(All contracts awarded are for V-68 grade 

motor fue? corresponding generally to 

‘regular’ grade, with minimum of 68 octane 
Volume figure is gallons.) 


Bridgeport, Conn., 10,350: McElligott Fuel 
Corp., Waterbury, Conn., (tank car plus .5 
cent) 6.9 cents for “Pea Green.” 

New Haven, 12,150; McElligott Fuel Corp., 
(tank car plus .55 cent) 6.9 cents for “Pea 
Green.” 

Baltimore, Md., 57,700; Shell Union (tank 
car flat) 6.65 cents for ‘Super Shell.” 

Worcester, Mass., 9,700: Texaco (tank 
ear flat) 7.46 cents for ‘Fire Chief.’ 

Boston, 132,300; Lincoln Oil Co., Dorches- 
ter, Mass., (tank car plus .2 cent) 6.7 cents 
for “Koolmotor.” 

Jersey City, N. J., 22,000; D. & L. Oil 
Sales Co., Newark, N. J.. (tank car plus 
49 cent) 6.85 cents for ‘“Dalco.” 

Newark, 30,000; D. & L. Oil Sales Co., 
Newark, (tank car plus .49 cent) 6.85 cents 
for “Dalco.” 

Buffalo, N. Y., 58,832; Texaco (tank car 
plus .25 cent) 7.6 cents for “Fire Chief.” 

Rochester, 18,400; Texaco (tank car plus 
.38 cent) 7.63 cents for “Fire Chief.” 

Brooklyn, 111,177; First National Oil 
Corp., Long Island City, (tank car flat) 
6.8 cents for ‘‘Motorex.” 

Flushing, 30,000; First National Oil Corp., 
Long Island City, (tank car flat) 6.8 cents 
for “Motorex.” 

Jamaica, 8,674; First National Oil Corp., 
(tank car flat) 6.8 cents for “Motorex.” 

New York, 295,781; First National Oil 
Corp., (tank car flat) 6.8 cents for ‘Mo- 
torex.” 

Pittsburgh, 51,500; Atlantic (tank car 
plus .5 cent) 7.75 cents for ‘‘White Flash.” 

Philadelphia, 164,875; Texaco (tank car 
lat) 6.7 cents for “Fire Chief.’ 

Providence, R. I., 20,950; Texaco (tank 
car flat) 7.24 cents for “Fire Chief.” 

Birmingham, Ala., 21,395; Sinclair (tank 
wagon less 3 cents) 7.82 cents for “H-C.” 

Jacksonville, Fla., 34,600; Sinclair (tank 
Wagon less 3 cents) 7.12 cents for ‘H-C.” 


ULY 6, 1938 


for tank wagon delivery of V-68 gaso- 
line (which corresponds roughly with 
regular grade and for which most ma- 
jor companies deliver their regular 
house brand). 

Several of the lowest-priced con- 
tracts went to Independent oil mar- 
keters—such as First National Oil 
Corp., which won the New York City, 
Brooklyn, Jamaica, and Flushing con- 
tracts at 6.8 cents; D. & L. Oil Sales 
Co., Newark, which was awarded the 
Jersey City and Newark contracts at 
6.85 cents; McElligott Fuel Corp., 
awarded the New Haven and Bridge. 
port contracts at 6.9 cents. 

Lowest-priced contract, among the 
city awards, however, was that going 
to Shell-Union Oil Corp. for supplying 
“Super Shell” to federal agencies in 
Baltimore at 6.65 cents. 

All of these prices, mentioned above, 
are maximum or top prices; in addi- 


tion to these, the contracts also carried 
an alternative price based on posted 
prices. The Shell-Union contract, for 
example, gave the government the op- 
tion of buying, for tank wagon deliv- 
ery, at 6.65 cents or the company’s 
posted consumer tank car price on date 
of delivery. 

Five additional cities were lifted out 
of their respective zones and made 
into separate zones. Formerly, they 
were included with several surround- 
ing counties. Now, the contracts cover 
deliveries only within the city. 

The five new “city zones” were New 
Orleans; Nashville, Tenn.; Albu- 
querque, N. Mex.; Salt Lake City; and 
Portland, Ore. 


Summarized below are contracts 
awarded on all city zones. The figure 
after the city’s name is the gallonage 
requirements of federal agencies to be 
bought under the contract, as_ esti- 
mated by the procurement division. 
Next, is the contractor’s name, fol- 
lowed by the alternative price based 
on posted prices; then the maximum 
price and the brand name of the mo- 
tor fuel to be delivered under the con- 
tract. (For prices in earlier TPD con- 
tracts, see N. P. N., April 6, 1938, p. 
50.) 


asoline Awards in Cities, July-Sept. Quarter 


Miami, 18,650; Texaco (tank wagon less 
3 cents) 7.24 cents for “Fire Chief.” 

Atlanta, 12,000; American (tank wagon 
less 3 cents) 8.99 cents for “Orange Ameri- 
can.” 

New Orleans, 50,910; Texaco (tank car 
plus 55 cent) 6.49 cents for “Fire Chief.” 

Nashville, Tenn., 25,700; Sinclair (tank 
car plus .5 cent) 8.23 cents for “H-C.” 

Memphis, 12,460; Texaco (tank car plus 
5 cent) 7.48 cents for “Fire Chief.” 

Richmond, 23,035; Texaco (tank car flat) 
7.25 cents for “Fire Chief.” 

Norfolk, 30,234; Sinclair (tank car flat) 
6.83 cents for “H-C.” 

Chicago, 248,450; Texaco (tank wagon 
less 2 cents) 7 cents for “Fire Chief.” 

Indianapolis, 57,800; Indian Refining Co. 
(tank wagon less 1.5 cents) 8.35 cents for 
“Fire Chief.” 

Des Moines, 14,982; Royal ‘400” Oil Co., 
Fort Dodge, Iowa, (tank wagon less 1.5 
cents) 7.8 cents for “Royal 400 Red Hat.” 

Louisville, 14,794; Indian Refining Co. 
(tank wagon less 3 cents) 8.49 cents for 
“Fire Chief.’’ 

Grand Rapids, 9,650; Sinclair (tank wagon 
less 1.55 cents) 8.6 cents for “H-C.” 

Detroit, 151,200; Charles E. Austin, Inc., 
Detroit, (tank wagon less 3.9 cents) 7.4 
cents for “Joy Gasoline.” 

Minneapolis, 36,000; Blau Oil’s Inc., Min- 
neapolis, (tank wagon less 1.5 cents) 8.17 
cents for “Phillips 66.” 

St. Paul, 20,000; Blau Oil’s Ine. (tank 
wagon less 1.5. cents) 8.17 cents for 
Phillips 66.” 

Kansas City, 30,000; Sinclair (tank wagon 
less 1.5 cents) 7.15 cents for “H-C.” 

St. Louis, 61,932; Fuel Oil Co. of St. Louis 
(tank wagon less 3.8 cents) 7.4 cents for 
“Skelly Aromax.” 

Omaha, 16,500; Milder Oil Co. Inc., 
Omaha (tank wagon less 1.5 cents) 7.75 
cents for “Skelly Aromax.” 

Toledo, 15,532; Standard of Ohio (tank 
wagon less 3 cents) 85 cents for “Sohio 
x TG." 


Cleveland, 45,511: Standard of Ohio (tank 
wagon less 3 cents) 8.5 cents for “Sohio 
x tO” 

Cincinnati, 68,907; Standard of Ohio (tank 
wagon less 3.125 cents) 8.375 cents for 
“Sohio X 70.” 

Columbus, 21,294; Standard of Ohio (tank 
wagon less 3 cents) 7.5 cents for “Sohio 
x 70" 

Milwaukee, 43,153; Sinclair (tank wagon 
less 1.5 cents) 7.84 cents for “H-C.” 

Albuquerque, N. Mex., 77,582; Panhandle 
Refining Co., Wichita Falls, Tex. (tank 
wagon flat) 9.375 cents for ‘“Noxless.” 

Dallas, Texas, 21,696; Sinclair (tank 
wagon flat) 7.38 cents for “H-C.” 

San Antonio, 18,940; Sinclair (tank wagon 
flat) 8.45 cents for “H-C.” 

Salt Lake City, Utah, 75,870; Sinclair (tank 
wagon less 2 cents) 10.2 cents for “H-C.” 


Denver, 19,350; Sinclair (tank wagon less 
2 cents) 9 cents for “H-C.” 


San Francisco, 135,905; Tide Water As- 
sociated (tank wagon less posted differen- 
tials [discounts] offered to the commercial 
consumers at time and place of delivery) 
8.51 cents for “Flying A.” 

Oakland, 36,498; Tide Water Associated 
(tank wagon less posted differentials [dis- 
counts] offered to the commercial con- 
sumers at time and place of delivery) 8.51 
cents for “Flying A.” 

Los Angeles, 783,943; Tide Water Asso- 
ciated (tank wagon less posted differentials 
[discounts] offered to the commercial con- 
sumers at time and place of delivery) 7.82 
cents for “Flying A,” 

Portland, Ore., 30,375; Tide Water Asso- 
ciated (tank wagon less posted differentials 
[discounts] offered to the commercial con- 
sumers at time and place of delivery) 8.82 
cents for “Flying A.” 

Seattle, Wash., 36,642; Tide Water Asso- 
ciated (tank wagon less posted differentials 
[discounts] offered to the commercial con- 
sumers at time and place of delivery) 8.82 
cents for “Flying A.” 
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42% Made Selling Effort 
Station Survey Showed 


How good are service station men 
as salesmen? How clean are service 
station rest rooms? 

To find out the answers to these 
questions at its outlets, Standard Oil 
Co. (Ohio) sampled Sohio stations with 
two “motorists,” one man and one 
woman. They were in separate cars 
and did not call on the same sta- 
tions. 

This plan was as much of a check on 
the efforts of the experts at G.H.Q. as 
the service station men themselves, be- 
cause these gentlemen are responsible 
for such ideas as “Shall I fill the tank 
with ethyl?” and wiping the oil rod 
on a white picnic napkin. 

A cross section of stations in each 
of the 13 company’s sales divisions 
were chosen for the survey—200 alto- 
gether. A few non-Standard stations 
were also visited, just to check up on 
how the competition was doing. Sohio 
was too modest to divulge how this 
competition stacked up. 

While an annual survey of this na- 
ture has been made for a number of 
years by Sohio, special effort was 
placed in 1938 to check the merchan- 


dising effort and rest room cleanliness. 

The woman motorist was a former 
employe, now married, who had asked 
for occasional work. The man driver 
had had no previous connection with 
the company, simply an outsider who 
wanted a job. Thus there were no 
employment factors tending to bias 
the judgement of the checkers. 

One car was a 1934 Buick and the 
other a Chevrolet of about the same 
age. The fan belt on each car was 
fixed so it was a wonder it worked, 
the windshield wiper blade was tied 
on with a piece of string and one or 
two tires on each automobile were 
as smooth as silk. The oil was up to 
the full mark, because the company 
was not interested in checking quart 
sales, but had not been changed for 
1500 miles and the under-the-hood rec- 
ord revealed as much. 

If the attendant made a passing ef- 
fort to sell an oil change, that was 
counted as a merchandising effort, if 
he made a substantial effort to sell one 
or more accessory items that also was 
counted as a merchandising effort. It 
was not necessary to do both. 
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Sell a 


Quality 
PRIVATE BRAND 


Build yourself sound goodwill by mar- 
keting the world’s best grade motor oil 
under your own name. Our refinery is 
equipped to pack and seal a variety of 
oils—all refined from 100% pure Penn- 
sylvania grade crude—in jobbers’ own 
private brand cans. ® Write today for 
prices and for information on Freedom 
brands available for exclusive marketing. 
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At Standard company-operated sta- 
tions 42 per cent of the attendants 
servicing the checkers made such a 
merchandising effort. At leased and 
independent outlets, the percentage 
was lower. Sohio officials said the 
percentage was a good indication to 
inform the merchandising department 
of its effectiveness, but should be 
taken with a grain of salt. First, be- 
cause the checkers were total strangers 
to the attendants, and some service 
station men are flops on_ selling 
strangers, but excellent on getting the 
business of people they know. Sec- 
ondly, because the individual attend- 
ant’s sales ability varies from day to 
day, depending on whether he liked 
his breakfast or had cold, lumpy oat- 
meal with blue milk. 


Bashfulness seemed to be a com- 
mon cause of failure. The survey re- 
vealed that the attendants were ex- 
cellent at doing the mechanical serv- 
ices (95 per cent wiped the wind- 
shield), but obviously personal selling 
was more difficult. 


Few attendants, having failed to sell 
an oil change, went on to try and sell 
the needed accessory items, but this 
was not necessarily disappointing, be- 
cause Sohio has attempted to impress 
on the attendants the need for using 
good judgment. A customer whose 
greatest need is an oil change, but 
pleads lack of money, should not then 
be urged to buy a set of tires, for ex- 
ample, they are told. Consideration 
must be given the customer’s time, if 
he apparently is in a hurry. How- 
ever, when the customer drives on the 
lubrication rack for an oil change, 
then it is a service and perfectly proper 
to go over the car and point out me- 
chanical defects and all items that need 
replacing, the company’s men are 
taught. 

Rest room cleanliness was found to 
vary considerably with the location 
of the station and the physical equip- 
ment. One defect of the survey, Sohio 
officials pointed out, was that the 
checker could not inspect both rest 
rooms, but in general it was found 
that women’s rest rooms were less 
clean than men’s. 

Large, well-equipped rest rooms 
were kept cleaner than small rooms, 
or those with old equipment, the Sohio 
survey showed. The stations on U. S. 
highways and other through routes 
were not as clean, other factors being 
equal, as those on roads with more 
local traffic. 

The checkers rated the condition of 
the station as to cleanliness, with em- 
phasis on the rest rooms, on a scale 
of excellent — good — fair-— poor. At 
company operated stations, 85 per cent 
were good or better, five per cent were 
fair and 10 per cent poor. 

To bring poor stations up to par, let- 
ters were dispatched to division man- 
agers, merely asking them to look at 
such-and-such stations, giving the ex- 
act location. This was found to be ef- 
fective, whereas Sohio believes that 
telling a division manager in a general 
way that his stations are untidy would 
be unproductive of results. 
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Sales Executive Made 


Texas Co. Secretary 


N. P. N. News Bureau 
NEW YORK, July 5.—Richard L. 


Saunders, an employe of The Texas 
Co. since 1909 and assistant general 
sales manager since 1935, has been 
appointed secretary, succeeding the 
late E. M. Crone. 

Saunders, who is 46, entered The 
Texas company organization as 
voucher clerk in the sales department 
in New York. He served as_ book- 
keeper in the accounting division of the 
sales department, clerk, analysis clerk 
and general clerk, and in 1917 was 
made chief accountant for the sales 
department’s northern territory, a po- 
sition he held for nearly 10 years. 


Early in 1927, he became agent for 
the sales department’s northern and 
southern territories, and two years 
later was made assistant to the gen- 
eral sales manager and in 1931 be- 
came assistant manager of the north- 
ern territory. After special work he 
became manager in 1934 of the north- 
ern territory. In April, 1935, he was 
appointed assistant general sales man- 
ager. He is married, has two chil- 
dren, and lives in Montvale, N. J. 


Botkin Comptroller 
Of Pure Oil Co. 


CHICAGO, July 5.—-James H. Bot- 
kin, formerly assistant comptroller of 
the Pure Oil Co. in charge of account- 
ing for producing, pipeline, and crude 
oil purchasing departments, has been 
appointed comptroller, succeeding the 
late Arthur M. Brereton, according to 
a company announcement. 

Botkin, who has been with Pure for 
18 years, started work with the com- 
pany as an auditor in the Columbus, 
O., office. In 1926 he became divisional 
accountant in the Chicago, from which 
position he advanced to assistant comp- 
troller. His headquarters will con- 
tinue to be in Chicago. 


Houston Expo To Show 
Every Other Year 


HOUSTON, July 5.—Continuation of 
the Houston Oil-World Exposition on a 
two-year basis was approved at the 
recent annual meeting of that organ- 
ization here. The next show will be 
held April 24-29, 1939, and continue on 
alternate years, with Ed. G. Lenzner as 
general manager. 

At the meeting, all the directors of 
the Oil-World Exposition, Inc., with 
the exception of three, were re-elected 
for another term, and 76 new directors 
were elected. The executive commit- 
tee was increased to 11 members, and 
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the officers remain the same as last 
year. 

Officers of the exposition are: John 
R. Suman, president; Chase Sutton, 
executive vice president; J. S. Aber- 
crombie, vice president; George A. Hill, 
Jr., vice president; W. L. Childs, vice 
president; Wallace Wilson, vice presi- 
dent; Ray L. Dudley, secretary-treas- 
urer; Ed G. Lenzner, general manager. 


Arkansas Dealers To 
Hold Series of Meetings 


N.P.N. News Bureau 
LITTLE ROCK, Ark., July 5.—A 
series of meetings of oil dealers’ asso- 
ciations, to discuss taxes and other 
dealer problems, in the various con- 
gressional districts of Arkansas has 
been announced by the Oil Dealers’ 
Assn. of Arkansas. 


The first meeting will be that of the 
Sixth Congressional District Oil Deal- 
ers’ Assn., July 12, at the Pines hotel, 
Pine Bluff. The First Congressional 
district association will meet July 13 
at the city hall at Wynne, and the 
Second congressional district associa- 
tion will hold its meeting at the court 
house at Batesville, July 14. The 
Seville hotel at Harrison will be the 
meeting place for the Third Congres- 
sional district association July 15. 

The Fourth Congressional District 
Oil Dealers’ Assn. will hold its meet- 
ing at the Elks club in Mena on July 
19, and the Fifth Congressional district 
association will follow with its meet- 
ing July 20 at the Pearson hotel at 
Russellville. The Seventh Congres- 
sional district group will meet at Cam- 
den on July 21. 

W. F. Scarborough, secretary of the 
state association, will be the principal 
speaker at each of the meetings. 








RIGHT NOW- 


when sales need a stimulant - - 
when profits need bolstering - - 
when dollar-volume needs a boost: - 


No other oil can do as 
much for you! 


Never in the history of the oil indus- 
try has it been more profitable and 
beneficial to push Pennsylvania Oil! 

Many merchandisers are finding 
Canfield’s Premium Penn, partic- 
ularly at present price levels, a 
real blessing in maintaining sales 
and profit quotas. 

By concentrating strongly on 
Premium Penn, they are not only 


MAIL THE COUPON 


Premium Penn 


THE $000 RPM MOTOR 


OIL 


steadying sales and profit schedules, 
but are also maintaining customer 
traffic which is the life blood of 
any business. 

Any way you look at it, now 
more than ever, it is just “good 
business’ to push Pennsylvania 
Oil, and Premium Penn has an out- 
standing record for building up 
sales, profit-ratios, and repeats. 

You'll find Premium Penn a pow- 
erful sales stimulant... write for 
prices and full information. 


Canfield 


THE CANFIELD Olt CO., CLEVELAND, OHIO 
Refineries, Cleveland, O., Coraopolis, Pa 
Plants, Cleveland, O., Jersey City, N. J. 

_ Send particulors and prices on Premium Penn Motor Oils 

We buy in Tank Cars 


Sealed Cons, Orums 


Name 
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CAN YOU NAME 


300 Petroleum 
Products’ 


One of Our Refineries Produces 
this Amazing Variety! 


2 HE high performance value of Cities Service 


CITIES SERVICE OIL COMPANY products is the result of 75 years progressive 
a si caccai in experience in petroleum producing, refining and 
New York mont mi marketing. Supplied from our 7 giant refineries, 
Cedar Rapids nari our products satisfy every requirement of individual 
Soak entities motorists and industrial consumers. One refinery 
St. Paul Diesel’ alone makes more than 300 petroleum products. To 
ingen t niece hundreds of thousands of customers in 38 states they 
Grand Forks Detroit 


are dependable, efficient, economic merchandise. 
~ iS SE y ) ~ } N y : . . . . e = 
CITIES SERVICE OIL COMPANY, LIMITED In addition, Cities Service Oil Company offers 
Toronto, Ontario 


unique equipment for exclusive services, helpful sales 
cooperation, and the powerful influence of a famous 
radio program. The Cities Service Concert is the 
best established full-hour show on the air—the only 
one in the industry. Every week, on a national net- 
work, it brings rich entertainment to millions. Every 
broadcast carries persuasive sales messages to your 
customers. 


ARKANSAS FUEL OIL COMPANY 


Shreveport, Louisiana 


Find out how Cities Service products and services 
can increase your earnings, build your business. 
Write to your nearest Cities Service office today. 


OILS AND GASOLENES 


Radio Concerts every Friday, 8 P. . ELD. 7... WEAF and 
13 associated NBC stations. 
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summer in the Mid-Continent. First 
wave of buying this year—and it was 
the same last year—came when ship- 
ment of storage motor fuel made neces- 
sary the addition of natural gasoline 
to pep it up. Another factor reported 
to have further bolstered natural 
: gasoline was the fact that refiners 
desire to keep crude runs down because 

At A Glance — -» of increasingly large fuel oil stocks. 
Natural gasoline demand will be fur- 
MID-WESTERN: Gasoline prices up 0.125 to 0.25 cent. ther stimulated sometime within the 
next month or two, manufacturers be- 
MID-CONTINENT: Natural gasoline turns active; prices higher. lieve, when inland and Gulf Coast 
EASTERN: New York independents and majors advance gasoline ‘refiners begin blending up their fall 
. : and winter motor fuels. Mid-Continent 
PENNSYLVANIA: High octane gasoline up 0.25 to 0.5 cent. refined gasoline demand fell off some- 
GULF: Foreign demand for gasoline picks up; gas oil higher. what as the holiday week-end neared. 
, . y Refiners, however, said they expected 
CALIFORNIA: Prices easier for all products. heavy movement to be resumed after 
the holidays. Gasoline supplies were 


























~ said to be closely held, and some 
refiners said they were still buying 
N. P. N. Refinery a in the open market to supplement 
row their own output. 
N. P.N. News Bureau The Refinery Index shown be- | Mid-Continent kerosine was in good 
CHICAGO, July 5.—Prices for all ow is the calculated average re- shape with supply and demand re- 
grades of gasoline were higher in the turn from refining a barrel of 36 | ported in balance. oe 
Mid-western market the last week of gravity Mid-Continent crude into | : Price shading on Mid-Continent and 
June. Low octane and 63-66 octane its various principal products at | vcore ee ee ee Va 
gasoline were up 0.125 cent on both the | - firmed, was sald to have ; unsettled 
low and high of the price range. The | Watch for the analysis of asap _ ConmatOnA, pace naan gen- 
67-69 and 70-72 octane grades were | the N.P.N. Refinery Index in erally were reported unchanged. Wax 
advanced 0.25 cent to a minimum of | next week’s issue. The index | was in active demand. 
9.29 and 5.375 cents, respectively. has been computed back to 
Offerings of all grades were said | — = gerne rg rate | 
to be limited, although low octane preps the pally level of 
gasoline was reported more freely . ee — | 
available toward the end of the week | — the ten-year period. i ah arena wi 
Pre-holiday gasoline buying was moe Indexes of the past three : one es a 
ported good by most sdeiione with years have been recalculated | LOS ANGELES, July rs Unseason- 
contract shipments in good volume | — i Gants Of gtAcueny Ta a ee ee a — 
damian: Gee eel 5 ing yields of the more valu- | couraged motor travel on the Pacific 
| able products during 1935, Coast and had a depressing effect on 
Demand for Michigan straight run | 1936, and 1937 instead of on | an already stagnant market. Prices 
gasoline was active with lower in- the present basis of 1934 for practically all petroleum products 
ventories reported. Two _ refiners, | yields. were easier, although only in competi- 
however, said July 4th demand was | tive brands of gasoline and in burning 
somewhat below expectations. Higher the current price of crude oil. | oils were slight reductions made. Con- 
octane grades were said to have re- | The index indicates the following | siderable quantities of competitive 
ceived favorable attention with prices | margins in cents per barrel be- gasoline were again available in the 
steady. Inventories of these grades | tween cost of crude and current | Los Angeles Basin area at 7 cents a 
were in fair shape, according to most | selling price of products. gallon, exclusive of tax. Conditions 
refiners. Date — | in the San Joaquin Valley were some- 
Kerosine trading was only mod- July 1 aw 42.2 what improved, particularly in the bet- 
erately active, according to Chicago Month ere 31.4 = grams ot gasoline. A nea 
resale agents. At least two marketers Year ago esa Pee, ae Rerescecnragd = bunker aries? ae the 
said they were temporarily discontinu- East Coast appeared to be, in part, 
ing the handling of this product due — —— : responsible for softness of fuel oil 
to current instability of the market. and other burning: oils on the Pacific 
Various grades of tractor distillate, on Generally there are two active Coast, refiners said. Opinion among 


fi a . iaAre as wi » as ’ » ot a 
the contrary, were said to be in better suppliers was divided as to whether 

















caine periods for natural gasoline in the similar reductions would be made in 

Michigan kerosine was _ reported — eee Sau prices at Los 

fairly active with prices unchanged. N P N G li I d | Angeles harbor ranged from $0.85 to 

FN. Gasoline index — $0.90 per barrel, with only a limited 

Dealer Tank quantity available at the lower figure, 

on ne according to reports. Diesel fuel oil 

July 5 10.18 6.18 prices for bunkering at the same port 

Month ago 10.16 5.94 ranged from $1.525 to $1.55 per barrel. 

N. P.N. News Bureau Year ago 10.52 6.74 During recent weeks almost all 

TULSA, July 5.—First it was gaso- iis: iad hie tue malian a cargo shipments of petroleum prod- 

line, then kerosine, and now natural ? a ca al ee te of ucts from Los Angeles harbor have 

gasoline that has finally “hit its sum- eyger ee eee been consigned to Pacific domestic or 

mer strides” in the Mid-Continent = oe foreign ports, with Japan taking a 

Active demand for natural gasoline Tank car index is a weighted major portion of the foreign purchases. 

last week sent Grade 26-70 prices up average of 12 wholesale markets Although a number of inquiries for 

0.25 cent in Texas, 0.125 cent in Okla for regular-grade gasoline. quotations on cargoes of burning oils 

homa have been received from European 
XY 6, 1938 











REFINERY TANK CAR MARKETS 


All prices on this page are a 's opinion of open market quotations or sales, for spot shipment (10 to 15 days). Prices in cents per gallon 


except heavy fuel oils in dol 


refinery and export prices nol included, unless so stated in the res 
apply on products made from legally produced crude. Unless 
AS. 


s per barrel of 42 gallons, tank car lots, f.0.b. re ~~? in districts 


hn mar 


|, except where otherwise 
deral, stale or municipal tazes nol yen Prices quoted 
erwise noted, Se octane ralings are determined by C.F.R. Motor method, 


S.T.M. D-357-33T; and lubricating oil specifications determined "according to A.S.T.M. methods, unless otherwise noted. 





Prices Effective July 5 June 27 
OKLAHOMA 
U. S. Motor: (Octane L-3) 
62 oct. & below.... 4.75 5.00 4.75 - 5.00 
eo, PTTL 5.00 — 5.125 5.00 -— 5.125 
oo err 5.25 -— 5.50 §.25 — §.50 
ot ee 5.50 - 5.75 5.50 -— 5.75 
60-62, 400 e.p........ 4.75 — 4.875 4.75 - 4.875 


WESTERN PENNA. 

Bradford- Warren: 

Motor gasoline: 

U. S. Motor (58-62°)..  5.375- 5.50 5.375- 5.50 
Min. 65 oct........ 6.75 — 7.00 6.50 
Min. 70 oct........ e)7.25 (e)7.00 

Other districts: 


Motor gasoline: 
U.8. Motor (58-62°).. 5.25 5.25 
» 


Min. 65 oct........ 6.7: 7.00 6.50 — 6.625 


! 
Gasoline 
CENTRAL MICHIGAN (a) 
| Str.-Run Gasoline. ...(c) 5.00 —5.625(c) 5.00 -5.625 
U.S. Motor: (Octane L-3) 
67-69 octane....... (e)7.50 7.5 
70-72 octane....... 8.00 — 8.25 8. 00. - " 2 


uw 


CALIFORNIA (3c tax to be added if used in state) 
U. 8. Motor: 
54-58, for instate ship- 


a, Se eee 7.23 9.25 (g)7.25- 9.25 
54-58, for outside state 

oe eee 7.25 - 9.00 7.25 - 9.00 
58-61, 375-400 e.p., 65 

oct. & above....... 7:75 9.75 4.49 = 9.75 


N. TEX. (b) 
U. S. Motor: (Octane L-3) 


62 oct. & below.... 4.75 -—5.00 4.75 — 5.00 
5 4 


tino ee 5.00 >. 50 875- 5.50 
CrP OOb onc ccccccs 5.25 §.625 5.125- 5.625 
on Lee 5.625- 6.00 5.50 6.00 
60-62, 400 GO... veces 4.75 (e) 4.625- 4.75 


KANSAS (For Kansas destinations only) 
U. S. Motor: (Octane L-3) 


62 oct. & below.... 5.00 — 5.25 5.00 -— 5.25 
ch REE $25 6.00 5.75 — 6.00 

W. TEX. (b) 

U. 8S. Motor: (Octane L-3) 
62 oct. & below. ... 4.875 4.875 
63-66 oct.......... 5.125 5.125 
le ts ee 5.50 5.50 
Tree OOEoec ce ccvees 5.75 5.75 

) o£. TEX. 

60-62, 400 ep........ 4.625- 4.75 4.50 

N. LA. (For shipment to La. & Ark.) 

U. S. Motor: (Octane 1-3) 
62 oct. & below... 4.75 4 625 4.75 
63-66 oct.......... e)5.125 e)5.00 
a. aa e)5.25 e)5.25 
70-72 re ae eee ~ Be i 5.75 


ARKANSAS (F.o0.b. Ark. plant of one refiner, for 
shipment to Ark. & La.) 
U. S. Motor: (Octane L-3) 
62 octane & below. . 5.00 4.75 
BrP BOE. v wcccadce 5.50 ee 
OHIO (Quotations of S. O. Ohio. 
where in Ohio). 
ee 8.375 8.375 
Above 65 oct........ 8.625 8.625 


Delivered any- 


Natural Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district.) 


F.0.B. GROUP 3 


Grade 26-70......... 2.375 2.25 
F.0.B. BRECKENRIDG . 
Grade 26-70......... 2.25 2.00 


CALIFORNIA (F.o.b. plants in Los Angeles basin) 
75-85, 350-875 e.p. for 
OS ae 6.50 -— 7.00 6.50 -— 7.00 





es 

Kerosine 
Prices Effective July 5 June 27 
WESTERN PENNA. 
Bradford- Warren: 
Rs Sic acainaibiod 5.125- 5.25 5.125- 5.25 
i ne ne ee ae en 5.25 —- 5.375 5.25 — 5.375 
Other districts 
oe 5.00 - 5.25 5.00 - 5.25 
LL, eas 5.125 §.125 
ee 5.25 - 5.375 5.25 — 5.375 
CENTRAL MICHIGAN (a) 
ne 4.80 - 5.25 5.00 - 5.25 
OKLAHOMA 
41-43 w.w........... 4.25 - 4.375 4.25 - 4.375 
0 re 4.50 - 4.625 4.50 - 4.625 
KANSAS (For Kansas destinations only). 
ee eae 4.625 4.625 
Ck a 4.875- 5.00 4.6250 4.875 
N. TEX. (b) 
41-43 w.w............(e) 4.25 -— 4.50(e) 4.25 - 4.50 
Ez. TEX. 
a (f) (d) 4.00 —4.125 


N. LA. (For shipment to La. and Ark.) 
4.125- 4.50 4.125- 4.50 


ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 


GREE WW ov osc ssc scs 4.625 4.625 
CALIFORNIA 
OPES GMs sis vee enass 5.00 - 7.00 5.00 - 7.00 


Gas and Fuel Oils 


WESTERN PENNA. 
Bradford- Warren: 


ic kkeshaaeee ew 3.875- 4.00 3.75 -— 3.875 
Other districts: (Excluding Pittsburgh District Prices). 
Ms ceaniscsiis 3.50 - 3.75 3.50 - 3.625 
CENTRAL MICHIGAN (a) 
P.W. Distillate....... 4.25 -4.75 4.50 - 4.75 
No. 3 gas oil, Str..... 4.00 — 4.50 4.00 — 4.50 
U.G.I. gas oil. ....... 3.50 - 4.25 3.50 -— 4.25 
Fuel Oils (Vis. at 100): 
500-700 Vis........ (d) 2.00 —2.125(d) 2 2.12 
300-S00 Vis........ (d) 2.125-2.50 (d) 2 135- 2 50. 
100-300 Vis........ d) 2.50 —3.00 (d) 2.50 -3. 00 
OKLAHOMA 
No. 1 prime white.... 3.75 —- 4.00 3.75 - 3.875 
NO: F OUAW soi. kisses 3.375- 3.625 3.375—- 3.625 
U. G. I. gas oil....... (d) 3. 00- 3.25 (d) 3.00- 3.25 
28-30 zero fuel....... : 3.375 3.25 — 3.375 
oe Oe (e 30 925 (e)$0.925 
thee”. eee (d) $0.775-$9.85(d) $0.775-$0.85 
PPG TG occanensas (d) $0.70-$0.80 (d)$0.70-$ 0.80 
KANSAS (For Kans. destinations only). 
No. 1 p.w. fuel oil. ... 4.125 4.125 
10-14 fuel oil......... $0.45 -$0.80 $0.45 -$0.575 
N. TEX. (b) 
No. 1 Prime white.... (e)4.00 (e)4.00 


N. LA. (For shipment to La. and Ark.) 

PEG, SUN. occccens 3.25 3.375 3.195~- 3.875 
20-24 fuel ...(e) $L.10-$1.15(e) $1.10-$1.15 
ee (e) $0.90-$9.95(e) $0. 90-$0.95 
10-14 fuel. ..........(e) $0.80-$0.85(e) $0.80-$0.85 


ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 

No. 2 fuel ae ee 3.625 3.625 
28- 30 gas oil, zero. ... 3.375 3.375 
CALIFORNIA 

San Joaquin Valley: 

Heavy fuel... ...sse% $0.60 -$0.75 $0.60 -$0.75 
A eee $0.75 -$9.85 $0.75 -$0.85 
Diesel fuel (per wal)... &.25 4.00 3.25 - 4.00 
Stove dist. (per gal.) 3.75 6.00 3.75 -— 6.00 
Los Angeles 

Heavy fuel.......... $0.50 -$0.90 $0.50 -$0.90 
ee” Faeroe $0.65 -$1.00 $0.65 -$1.00 
Diesel fuel (per gal.)..  2.375- 4.00 2.375- 4.00 
Stove dist. (per gal.).. 2.50 — 6.00 2.50 - 6.00 
San Francisco: 

Heavy fuel.......... $0.95 $0.95 
Light fuel. $1.05 $1.05 
Diesel fuel (per gal. ). 4.50 4.50 
Stove dist. (per gal.). 6.50 6.50 


Note: All above heavy fuels meet Pacitic specitica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100 





Neutral Oils 


Prices Effective July 5 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give follow- 
ing as their quotations only.) 


Viscous Neutrals No. 3 col. — al 70° PF.) 
200 Vis. (180 at 100°) 420-425 fl 


June 27 


A ener 15.00 -17.00 15.00 -17.00 
: ee 14.00 -16.00 14.00 -16.00 
RUNG Cis oka eee S 13.50 -15.50 13.50 -15.50 
ee 12.00 -14.00 12.00 -14.00 
150 Vis. (143 at 100) 400-405 fl. 
on Ee 14.00 -15.50 14.00 -15.50 
Ee eee re 13.00 -14.50 13.00 -14.50 
eee 12.50 -14.00 12.50 -14.00 
1, Sa ae 11.00 -12.50 11.00 -12.50 
gee a 
Vis. 
Pale om Vis. at 100° F.) 

100 No. 1}4-2%..... 4.75 - 5.00 4.75 - 5.00 

> A eae 6.25 6.25 

ood eee 6.75 6.75 

500 No. 24-3..... 7.78 7.7% 

750 ING. BO... cece 8.25 8.25 
Pd = re 8.75 8.75 
2000 ING. 4... 06 eee 9.00 -9.25 9.00 - 9.25 
Red Oils: 

yo ee 6.25 6.25 

B00 No. 5-6.......0- 6.75 6.75 

500 No. 8-6......... 1.7 7.72 

oe 8.25 8.25 
be = eas 8.75 8.75 
BUCO ING. GARsc 65000 9.00 - 9.2 9.00 - 9.25 


Note: Red oil prices cover oils eet green cast; blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa 
basis). 


Pale Oils: (0 to 10 P.P.) 


Vis. Color 
60-85—No. 2....... 5.50 5.50 
86-110—No. 2...... 6.00 6.00 
ISO—NO. 8... ccccse 9.00 9.00 
POT Bs v's e's. 0s 0's 10.00 10.00 
ee ee en 10.50 10.50 
oo aoe! a ere 11.50 11.50 
BOOTIE, Os vesiceess 12.50 12.50 
es re 13.00 13.00 
Red Oils: 
1GO—No. S$... cc cccee (e)9.00 (e)9.00 
BOO—ING. Go oc cesses 9.50 -10.00 9.50 -10.00 
ape 11.50 -11.75 11.50 -11.75 
ee ee (e)11.75 (e)11.75 


Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts under 0-10 p.p.: 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300 vis.), No. 4 color, generally are quoted 
0.5c above No. 5 color oils. 


CHICAGO § (Vis. at 100° F.) 
Pale Oils 0 to 16 p.p.: 


Vis. Color 

60-85— No. 2....... 7.25 7.25 
86-110—No. 2...... 7.75 7.75 
150—No. S....cccees 10.00 10.00 
BOOSTING. Boo cac cscs 11.06 11.00 
ates >. ot SO ree 11.50 11.50 
BOO INO: Oss ca ckcccce 12.50 12.50 
Red Oils: 

BOO——-NO.. 5... ccs eees 10.00 10.00 
» oo ame) Se ee 10.50 10.50 
> ee > Soe 11.50 11.50 
SEO—-NO. S.. nc cccsse 12.50 12.50 
BOO—- NG. S.. occcccce 12.75 12.75 


Note: Viscous oils. 15 to 30 p.p. are quoted 0.5c¢ 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.235¢ per gal. 


Cylinder Stocks 


MID-CONTINENT  (F.o.b. Tulsa basis). 
Bright Stocks: 


190-200 Vis. at 210° D (e)19.00 (e)19.00 
150-160 Vis. at 210° D: 
0to 10 p.p........ 14.25 -16.00 14.25 -16.00 
10 to 25 p.p........ 13.50 -15.50 13.50 -15.50 
23 to 40 pp...... 13.50 -15.00 13.50 -15.00 
150-160 vis. at 210° E. 12.50 -15.00 12.50 -15.00 








(a) Prices f.0.b. Central Michigan refinery group basis, for shipment within Mich. ng 4 may originate at plants outside Central group. (b) For shipment to Texas and 


New Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) Only one refiner quoting. (f) No price reported. 
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Marathon Lubricants have shown a 
steady increase in sales, regardless of 
general business conditions, indicating 
an increasing preference by motorists 
everywhere. 

This has been due to the excellence of 
Marathon Lubricants and the methods of 
merchandising, distribution, advertising 
and sales policies. 

Jobbers with Marathon Products to sell 
can be sure of getting their share of the 
sales ____ and profits! Investigate now! 
Write, Phone or Wire for complete par- 
ticulars. 


THE OHIO OIL COMPANY 


Generac Orrices - - - - Finptay, Onto 


TULSA, OALAHOMA 


FT. WORTH, TEXAS 


AS 








interests, no spot sales have been re- 
ported. 

In the domestic market, the supply 
of burning oils was also in excess of 
demand, especially in the Los Angeles 
Basin, where independent refiners of- 
fered a low-grade fuel oil at $0.60 per 
barrel and diesel at $1.05 per barrel. 





N. P. N. News Bureau 

NEW YORK, July 5.—Reflecting, 
traders said, the improved position of 
high octane gasoline at the Gulf, most 
independent suppliers and_ several 
major companies advanced tank car 
and barge quotations for gasoline 0.25 
cent in the New York harbor market 
the last week of June. 

As the week ended, the range for 
high octane gasoline was from 6.75 
to 7 cents for tank car movement, with 
barge lots ranging from 6.50 to 6.75 
cents. The majority of quotations, 
both for tank car and water movement, 
however, were reported at the tops of 
price ranges. 

Cessation of heavy rains early last 
week, combined with anticipation of 
heavy consumption over the July 4th 
holiday, resulted in fairly heavy buy- 
ing the first part of the week, accord- 
ing to reports of suppliers. However, 
as the holiday neared, buying dropped 
off, with trading reported virtually at 
a Standstill the last two days of the 
week. 

Distributors here said that consump- 
tion the last week of June had suffered 
considerably because of the heavy 
rains. Consumption in central and 
northeastern seaboard states, which, 
early this year, had fallen behind gal- 
lonage a year ago, has gradually turned 
around, according to reports, and gen- 
erally was currently running slightly 
ahead of 1937 gallonage. 





N. P. N. News Bureau 

CLEVELAND, July 5.—More active 
demand for high octane gasoline and 
heavier shipments of lubricating oils 
against contracts featured the western 
Pennsylvania refinery market the last 
week of June. 

Gasoline was quoted higher by most 
suppliers. Fuel oil remained tight with 
higher prices reported. Prices of other 
products generally were said to be 
steady. 

In contrast with what was said to 
have been an enormous oversupply of 
high octane gasoline less than a month 
ago, several refiners last week said 
their excessive inventories had been 
liquiaated and in some instances a 
shortage was indicated. Two refiners 
said they were oversold for July and 
were buying in the open market to 
meet their commitments. Virtually all 
sellers reported advancing their quo 
tations for minimum 65 octane gaso 

(Continued on page 48) 





Fuel O..... 


N. P.N. News Bureau 

CHICAGO, July 5.—Light fuel trad- 
ing continued slow the past week, Chi- 
cago resellers unanimously reported. 
Some marketers expressed the opinion 
that distributors were awaiting more 
favorable prices on these fuels before 
doing any amount of storage buying 
while others said they anticipated a 
more active interest shortly after the 
July 4th holiday. 

Michigan prime white distillate gen- 
erally was reported scarce following 
good movement of this product for 
storage purposes. Three refiners said 
they were completely sold up on this 
fuel. 

Heavy fuels continued to lag in the 
Chicago area during the past week with 
little improvement noted in industrial 
activity. 

On the other hand, Michigan refiners 
reported marked improvement in the 
industrial fuel situation. One refiner 
said he had converted considerable of 
his heavy fuel into road oil and as a 
consequence received a more attrac- 
tive price. Two refiners said they were 
completely out of the heavy fuel mar- 
ket. 


NEW YORK, July 5.-Many sup- 
pliers in eastern seaboard markets ex- 
pressed the opinion the week ended 
July 1 that current fuel oil prices were 


“on bottom” for 1938, and said that 
future price changes would be on the 
up Side. 


Their expressions were predicated 
on current prices at the Gulf, which, 
with the exception of Bunker C oil, 
were gradually moving higher, they 
said. 


New York suppliers reported advanc- 
ing their barge prices for No. 2 oil 
0.125 cent and several indicated that 
further advances would be made early 
in July. 


Industrial fuels continued in the 
doldrums at most seaboard points, al- 
though less price shading was reported 
than had been the case for some time. 


* * * 


TULSA, July 5.—Northern distribu- 
tors of heating oils showed little in- 
terest in Mid-Continent light fuels the 
past week. Some reports indicated 
there was occasional shading of cur- 
rent prices on competitive business. 
Price concessions, however, could not 
be confirmed and refiners said the 
shading was not general enough to 
warrant reductions in their quotations. 

Heavy fuel oil shipments, while sub- 
stantially heavier due to movement 
of wheat, have not made as deep in- 
roads into stocks as some refiners had 
anticipated. Some refiners said they 
were attempting to reduce the volume 
of heavy oil going to storage by cur- 
tailing refinery operations. Industrial 
demand was said to be unusually light. 











No. 1 No. 2 No. 4 
Ss. O. NEW JERSEY 


RG CARY, IM Ei ca sskencs “Ree (‘6H Se 
Newark ; ee at an 6.0 6.0 
Annapolis, Md ; wares : . 6.25 : 
Baltimore ; 7.5 6.5 6.5 
Washington, D.C... : ; 7.75 6.5 6.5 
Norfolk, Va... ice aw eee 1.2 6.0 0.0 
Petersburg 4.20 ©.25 
Richmond ‘ cuenta 6258 6225 
Charlotte, N.C : S.49. tito 
Hickory 8.0 
Raleigh : << cre Tae 
Charleston, S. C 8.5 7.0 
Columbia “ 9.8 8.3 
Spartanburg , ~ 2.7 S32 


SOCONY-VACUUM OIL CO. INC. 
Ss. O. New York Division 
No. 2 No.3 No. 4 





New York City : ; 6.50 6.50 6.50 
Albany, N. Y. A ay ee . 7.00 7.00 6.50 
Rochester, N.Y... er 7.50 7.50 7.50 
Boston, Mass ere ree . 6.50 6.50 6.50 

| Bangor, Me re eer re 4.50 7,50 7:50 

| Manchester, N. H............. 7.00 7.00 7.00 

Oe | See eee 8.00 8.00 8.00 

ee OT a eae 6.50 6.50 6.50 

| New Haven, Conn............ S.20 5.25 $25 
Providence, Ri... oc. ccciccas 6.50 6.50 6.50 


Note: Prices for No. 1 fuel in Socony-Vacuum 
| territory same as for kerosine which see in tank 
} wagon table for various cities; prices change with 
| kerosine 
| 





TANK WAGON MARKETS, HEATING OILS 


Prices in Effect July 4, 1938 


Following are posted tank wagon prices of various grades of healing oil at the points shown in various lerrilories. 
Prices are in cenls per gallon. 


No. 1 No. 2 No. 3 No. 4 
ATLANTIC REFINING Cont’d 


Philadelphia, Pa........ 7.75 7.00 7.00 7.00 
Allentown, Pa.......... 8.25 7.50 7.50 7.50 
Wilmington, Del........ 8.25 7.50 7.50 7.50 
Springfield, Mass....... ae Te cae Tee 
Worcester, Mass........ 9.00 7.50 7.50 
Hartford, Conn......... 9.00 7.50 7.50 
8. O. OHIO 

Columbus Division and 

ee Seer 7.50 7.50 7.00 
City OF GAMA. oie ccuces 8.60 8.00 7.00 
ee ge ee 8.00 8.00 7.50 


Note: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5¢ per gallon higher. 


8. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolea 
Fuel Furnace 


Ras. ¢ 4-05 ahd wen bbe eee (a)6.5 6.5 
DINB cos. oss 9 <a Seas ee (b)7.8 
Sn Saree ae tuk 
Serre Cree 8.4 ace 
ee 7.8 7.8 
Sy Rr ere (Pes 7.0 
ON IES oo a caisscnsconwes.c 6.8 6.8 


(a) For 400 gals. and over; 150 to 399 gals., 7c; 
1 to 149 gals., 8c. 

(b) Excluding 4c state tax. 

Nole: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quolations. 
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All prices on this page are publisher's opinion of open market quotations or sales, for spol shipment (10 to 15 days) unless otherwise stated. Prices in cents 
per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, waz and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refineries in 
districts designated, except where otherwise noted. Inter-refinery and export prices not included unless so stated in the respective markets. Federal, slate or 
municipal tazes not included. Prices quoted apply on producis made from legally produced crude. Unless otherwise noled, gasoline octane ratings are deter- 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
° bs s Prices Effective July 5 June 27 P | 
Cylinder Stocks (cont’d) seer ae Wax | 
% a a WESTERN PENNA. (Refiners report no open spot , i , = on 
Prices Effective July 5 June 27 market sales being made to jobbers and give fol- Prices Effective July 5 June 27 
Mid-Continent (cont'd) lowing as their quotations only.) . . oN ‘. 
120 Vis. at 210° D 600 S.R. filterable.... 8.50 — 9.50 8.50 - 9.50 WESTERN PENNA. (In bble., carloads, New York) | 
eae ms - - - in | 
0to 10 p.p........ 14.50 -15.123 14.50 -15.123 ee 10.50 —11.50 10.50 -11.50 122-124 A.m.p., w.c. Ane 2 a or “ire | 
95 5 GOO Fh... cece eeees 11.00 11.00 onde. 2.0.20 cceees: 2.20 - 2.35 2.20 - 2.25 
25 to 40 p. bee cecees e)14.25 e)14.25 630 fl 14.00 14.00 | 124-126 A w 
600 S.R. Dark Green... 5.00 — 7.50 5.00 — 7.50 | OPN Brreeeerer see eees ; —— ee (ee a a See 
600 8.R. Olive Green... 6.50 — 7.50 7.00 — 7.50 Bright stock, 145-155 vis. at 210°, 540-550 flash, No. | 9 “@@rss see ae Se ee 
631 S.R. EES ceeescvecs e)12.50 e)12.50 8 color: , 
Bleek OW... 2.2.05. 3.50 —- 4.00 3.50 - 4.00 ee .. 14.50 -15.50 14.50 -15.50 OKLAHOMA (In bbls. or burlap bags, carloads) 
CHICAGO (Viscosity at 210°) | 1S iis ¢wseeveen : 13 0 —14.50 13 50 14 50 124-126 A.m.p., w.c. : 
f CQ Dssceneeens 12.00 -13.00 12.00 —13.00 oe Sa aaeaa si LSS 9 95 2 95 
Unfiltered Steam Refined: | 
ee cr ere 9 00 9.00 P . 
re err ee 10.00 10.00 P CHICAGO (In bags, carload lots. Melting points 
re ee ee 1L.00 11.00 etrolatu ms | are E.M.P. (A.S.T.M.) methods; add 3 F. to convert 
lian nae into A.m.p.) 
: . WESTERN PENNA. (In bbls., carloads; in tank | 
u e . . 
— ~ ee s, 160 vis. at i“ No. 8 color: - | cars, 0.5¢ less) | Pally refined: 
oO p.p.......-- 2.60 ao Sn Q Thi o- 2- > oi 5 25 
15 to 25 p.p........ 14.75 14.75 so nl . +S 6S ee OC} eee 3s 4.3 
30 to 40 p 14.25 14.25 Lily Ww = heen eeeees >. 125 >.a0 5 135 Te } 125-127 rT rer ee — d)4.35 4 1 45 
. ce bhemy a ata |; Cream White........ $.125- 4.25 4.125- 4.25 | [> rere d)4.45 d)é ° 
E filtered Cy S Stock... 13 50 13.50 Light Amber......... 2.625- 2.75 2.625- 2.75 > “SRepepreeee d)5.10 (d)5.10 
Note: To obtain prices delivered in Chicago, add pS rr 2.375- 2.50 2.375— 2.50 | 132-134..... Se ee d)5.35 d)5.35 
0.25¢ per gal. | ea ere P00 = 2:95 2.00=— 2.25 [| BRIE. co cccccces . (d)6.10 d)6.10 
(a) Nominal. (b) Only one refiner quoting. (c) No price reported. (d) Same prices quoted in bags or slabs loose. 
MID-WESTERN TANK CAR MARKET 
(Prices group 3 basis; origin of shipments unknown) 
2 ° Prices Effective July 5 June 27 
Gasoline | Fuel and Gas Oils | sia 
Prices Effective July 5 June 27 | Industrial (cont'd) 
U. S. Motor: (Octane L-3) | Prices Effective July 5 June 27 ee a) $0. 35-$0.50(a) $0.35-$0.50 
S -. and below... 4.75 —- 5.00 4.75 - 5.00 | Domestic: U. G. I. gas oil... 2.875- 3.00 2.875- 3.00 
- ewer wes wee 4.875- 5.125 ao 5.125 : - - 
—«_— Ta <i fa = ae | Ne. 3 Ot... s:. $.625- 3.875 3.625- 3.875 
70-72 oct . See $66 Sars 6.cas | Ee eee nans<-->- BR Oe Oe eae 
No, 2 straw....... 23 3.625 3.25 3.625 —~ 
|< eetehebhias $00 — 3.373 3.00 - 3.25 Naphtha and Solvent 
=. . ..... Prices discont’dPrices discont’d 
p reser 1) $0. 65-$0.75(a) $0.65-$0.75 : ee 5 875 
Kerosi ne Range oil. ... .. 3.75 — 3.875 3.75 — 3.875 te pean el pes ; pk. ‘ pit 
sleaners’ naphtha. . . ». 375 375 
41-43 w.w.... --- 4.00-4.25 4.00 - 4.25 Industrial: V.M. & P. naphtha 6.375 6.375 
42-440.7...... ’ 4195-450 4195-450 : oan Mineral spirita....... >. 375 >. 375 
(a) Nominal Se : .... Prices discont’d Prices discont’d Rubber solvent....... 6.375 6.375 
fal. Le See , : 1) $0.55-$0. 65(a) $0 .55-$0.65 Lacquer diluent... .. 7.375 7.375 
Daily range of gasoline prices as reporled in PLATT’S OILGRAM (Week Ended July 1, 1938 
U.S. Motor, (Octane Number determined according to L-3 Method 
in Okla., Texas and Mid-Western Districts): June 27 June 28 June 29 June 30 July 1 
+ cmc and below: 
nr kes : bus yt. 5.00 4.75 5.00 1.75 5.00 4.75 5.00 41.75 >. 00 
dam MMOS ca cenee bak bees 4.75 — 5.00 4.75 — 5.00 1.75 — 5.00 4.75 > 00 4.75 -— 5.00 
est Texas. . , 2 ww 1.875 1.875 1.875 1.875 1.875 
Mid-Western (Group 3 basis) : 4.75 > 00 4.75 >. 00 1.75 5.00 4.75 >.00 1.75 5.00 
63-66 octane: 
Oklahoma pened tie eee 7.00 5.125 5.00 >. 125 5.0 5.125 5.00 >. 125 5.00 = 5.125 
(b)North Texas. ... BF ee ; : 4.875-— 5.50 4.875- 5.50 4.875— 3.50 1.875- 5.50 5.00 5.50 
West Texas... a >. 125 5.125 >. 125 >. 125 5.125 
Mid-Western (Group 3 basis 4.875— 5.125 875— 5.125 4.875— 5.125 4.875- 5.125 4.875- 5.125 
67-69 octane: ” i 
Oklahoma. . PRE rere >. 25 5.50 5.25 ; 50 5.95 . 5 . 95 50 >. 25 >.50 
b)North Texas.............. >. 125— 5.625 >.125-— 5.625 >. 125- 5.625 >. 125- 5.625 >. 20 ».625 
West Texas. . Fak : » 50 550 > 50 5.50 7 >. 50 n 
Mid-Western (Group 3 basis >. 29 >. 309 5.25 >. 375 >. 25 >. 375 . 25 >. 375 » 25 >. 375 
70-72 octane: 
Oklahoma... ; >. 50 : 0 . 7. 5.50 >. 75 >.50 >. 75 >. 50 >. 75 
& = Texas... er 50 6.00 >. 50 6.00 >. 50 6.00 ».625- 6.00 5.625- 6.00 
est exas.. 7 ». tS >. 73 5.75 >. 75 5.75 
Mid-Western (Group 3 basis >. 375 >. 625 >. 375 >. 625 >.375- 5.625 >. 375 >. 625 5.375 >. 625 
Motor Gasoline, 60-64 oct. ¥ . ‘ 
New York harbor ech 16.50 a)6.50 a) 6.50 -6.75 a) 6.50 6.75 a) 6.50 -6.75 
Philadelphia district............ 16.50 16.50 a)6.50 16.50 a)6.50 
Baltimore district a Se 16.50 a)6_50 16.50 1)6.50 a)6.50 
Motor Gasoline, 65 oct. & above: 
New York harbor eos 16.75 16.75 1) 6.75 -7.00 1) 6.75 -7.00 a) 6.75 7.00 
Philadelphia district.............. 116.75 116.7 1)6.75 16.75 6.75 
Baltimore district............ ‘ 16 06.75 16 5 16 > a)6.75 
U. S. Motor, 58-62°: 
Bradford-Warren (Western Penna. 5. 8t5 ( >. 37 » 50 >. 375- 5.50 >. 375- 5.50 >. 375- 5.50 
Other districts (Western Penna ‘ >. 25 >. 25 5.25 >. 25 5.25 
Motor Gasoline, Min. 65 oct.: 
Bradford-Warren (Western Penna 6.50 6.50 6.50 6.75 7.00 6.75 7.00 
Other districts (Western Penna . 6 50 6 62 6 50 6.625 6.50 6,625 6.75 7.00 6.75 7.00 
Motor Gasoline, Min. 70 oct.: 
Bradford-Warren (Western Penna 4 c)7 00 c)7.00 c)7.00 c)7.09 
a Nominal 
b) For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipment c) Only one refiner quoting 























TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes} they do, however, include ins, 


tazes, shown in separate column, include 1c federal, and stale taxes; also city and county tazes as indicated in footnotes. 


kerosine taxes, where levied, are indicated in footnotes. 


tion fees as shown in general footnote. Gasoline 
erosine tank wagon prices also do not include tazes; 


Discounts to various classes of buyers also are shown in footnotes. These prices in effect July 4, 1938, as posted by 


principal markeling companies at their headquarters offices, but subject to later correction. 





S. O. New Jersey 


Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 


Tank Dealer line sine 
Car T.W. Taxes T.W. 


*Atlantic City, N. J... 7.4 9.4 1 8 
WIROWONK. No Deccisass T& 9.4 4 8 
Annapolis, Md 8.35 9.85 5 9.5 
Baltimore, Md..... 7.75 9.25 § 9 
Cumberland, Md..... 9.15 11.65 5 10 
Washington, D. C... 8 9.5 3 9.5 
Danville, Va..... 8.45 10.95 6 12.9 
Norfolk, Va.......... 7.25 9.75 6 11.5 
Petersburg, Va 7.55 10.05 6 Li 7 
Richmond, Va. 7.55 10.05 6 if..7 
Roanoke, Va... . 8.75 11.25 6 12.9 
Charleston, W. Va 8.55 11.05 6 12.6 
Parkersburg, W. Va... 7.85 9.35 6 Ll .2 
Wheeling, W. Va..... 8.85 10.25 6 12.2 
Charlotte, N.C....... 9.15 11.65 7 12.1 
Hickory, N.C.... . 9.65 2.15 7 12.5 
Mt. Airy, N. C.. soe SO. 11.95 7 12.3 
Raleigh, N. C.. cease) | ace 11.25 7 11.6 
Salisbury, N.C....... 9.25 11.75 7 12.2 
Charleston, S. C. ; 2 ae 10.25 7 10.6 
Columbia, 8. C....... 8.75 11.25 7 11.6 
Spartanburg, S.C..... 9.45 11.95 7 12.4 
Discount to undivided dealers: Dealer t.w. price 


less 0.5c per gal. 

*Effective June 21, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.9c at these two 
points. 

_Note: While the above posted prices continue in 
New Jersey, dealers will pay a net price of 8.9c per 
gal. for Essolene. Dealers having pumps marked 
only Esso, Essolene and ‘‘Standard” White gasoline 
will pay 8.4c per gal. for Essolene. 

rice basis to commercial consumers: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and place of delivery; 100,000 gals. per year consumer 
tank car price, plus 0.5c¢ per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
t.w. price, less 0.5¢ per gal. 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in North and South Carolina, 
West Virginia and Virginia (except Arlington and 
Fairfax Counties, which see above), commercial 
consumers taking deliveries of 50 gals. (West Va. 
100 gals.) or more at one time will be billed at the 
posted consumer t.w. price. Deliveries less than 50 
gals. (West Va. 100 gals.) will be billed at 4c per 
gal. over posted consumer t.w. price. Generally, 
posted consumer t.w. price will be equivalent to the 
dealer price less 0.5c¢ per gal. 

erosine Discount: le off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 
(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “‘Split’’ 
sumer Deal- Gaso- Kero- 
Tank’ er line sine 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 

Boroughs of Man- 

hattan, Bronx and 

Brooklyn (Kings and 


Queens . [sé 95 *5 8 

Borough of  Rich- 

mond (Staten Is.). 7.5 95 *5 8 
Albany, N. ¥ 7.8 9.8 5 8.5 
Binghamton, N. Y. 9 10.6 5 9 
Buffalo, N 8.4 9.5 5 8 
Jamestown, N. Y. 8.1 10.6 D 8.25 
Platisburg, N. Y 8.3 10.3 5 9.5 
Rochester, N. Y. 8.5 10.3 > B.S 
Syracuse, N. Y... 8.4 9.9 5 9 
Danbury, Conn. 8.1 10.1 4 9 
Hartford, Conn 7.9 9.9 1 7 
New Haven, Conn 7.8 9.8 1 7 
Bangor, Me 8.5 10.3 > 9 
Portiand, Me. 8.2 10 5 8.75 
Boston, Mass 8 9 1 8 
Concord, N. H.... 8.8 10.5 5 9 
Lancaster, N. H 9.7 12 5 10.25 
Manchester, N. H..... 8.6 10 5 8.5 
Providence, R. I... 8 9 4 8 
Burlington, Vt. . . 8.4 10.4 5 9.5 
Rutland, Vt...... so RS 10.7 5 9 


*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undivided dealers: 0.5c less than ‘‘split”’ 
dealer t.w. 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 


Atlantic White Flash 


asoline 
(Regular Grade) 
Commer- 
cial Gaso- Kero- 
Tank Dealer line’ sine 
Car T.W.S.S. Taxes T.W. 
Philadelphia, Pa.... 7.25 8.75 12 5 10 
Pittsburgh . 8 10 15 5 10.5 
Allentown ;  taw SS 5 10.5 
Erie ; eee 9.5 ** 5 10 
Scranton. en 2:5 — 5 10.5 
Altoona " a 10 ** 5 10.5 
Harrisburg. . 2 1.2 9 ** - 10.5 
Williamsport er. 10 *%* 5 10.5 
Dover, Del.... erat 8.5 sles 5 10.5 
Wilmington : 7.5 *% 5 9.75 
Boston, Mass 9 ** 4 8 
Springfield, Mass... ... 9.5 ** 1 8 
Worcester, Mass.... ... 9 ** 1 8.5 
Fall River, Mass. ‘aks 9 ** 4 8 
Hartford, Conn..... ... 9.6 ** 4 (i 
New Haven, Conn a2 ind 4 7 
Providence, R. I. : 9 ** 4 8 
Atlantic City, N. J... 8.60 ** 1 8 
Camden, N. J...... 8.60 ** 4 8 
Trenton, N. J.. palais 8.60 ** 4 8 
Annapolis, Md ; 9.85 ** 5 9.5 
Baltimore, Md Serena 9.25 ** 5 9 
Hagerstown, Md.... . 10.35 ** 5 10 
Richmond, Va ... 10.05 ** 6 a7 
Wilmington, N.C. ... 10.35 ** 7 10.8 
Brunswick, Ga j said. Se ied 7 13 
Jacksonville, Fla.... : 8.5 e% 8 11 


*Georgia has kerosine tax of le per gal., not in- 
cluded in above price. 

**Atlantic Refining transferred stations to dealers; 
no prices available. 

Discount to undivided dealers: Dealer t.w. less 
0.5¢ per gal. except in Georgia and Florida, dealer 
t.w. and undivided dealer price is same. 

Price basis to commercial consumers: consumers 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5c per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 
Con- +tDiv- Gaso- Kero- 
' ner ided = line = sine 
r.W. Dir. Taxes T.W. 
Ohio State-wide oR 10.5 7 5 *19 
Counties where prices are below statewide: 
Butler, Clark, Columbiana, Defiance, Greene, 
Montgomery, Pickaway and Preble 





: 10 5 

Hamilton 11 : 95 5 
Franklin, Knox, and Paulding: 

10.5 9.5 5 


Renown Gasoline 


(Third Grade) 


Ohio State-wide 1] 10 5 
Counties where prices are below statewide 
Hamilton 11 9.5 5 
Clark, Columbiana, Defiance and Pickaway 
0.5 9.5 5 


Franklin, Knox, and Paulding 

‘ 10 9 5 

Counties where prices are above statewide 
Clermont, Darke, Miami and Warren: 


-~ 10.5 0 





S. O. Ohio Cont’d 


Kerosine Prices 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 


Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 
Preble, Putnam, Shelby, Trumbull and Van 
Wert *11. 


tThis price also to authorized agents, exclusive 
of 0.5c rental. Discount to undivided dealers: 0.5c 
less than divided dealer t.w. 


*Ohio has kerosine tax of lc per gal., not in- 
cluded in above prices. 


Commercial Tank Wagon Q.D.A. to contract accounts: 
Effective Oct. 20, 1937, thru Ohio (except in 30 
counties), on monthly purchases, off posted conr- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The 30 
counties where Q.D.A. differs from statewide are: 
Allen, Ashtabula, Auglaize, Butler, Champaign, Cuy- 
ahoga, Darke, Defiance, Erie, Fulton, Geauga, 
Hamilton, Hardin, Henry, Logan, Lorain, Lucas, 
Mahoning, Mercer, Ottawa, Paulding, Putnam, 
Sandusky, Scioto, Shelby, Trumbull, Van Wert, 
Washington, Williams and Wood. 


Sales tar: Ohio’s 3% sales tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices,” S. O. Ohio says. 


On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 
sumer Net line’ sine 

T.W. Dir. Taxes T.W. 
Covington, Ky 12 9 6 10.5 
Lexington, Ky... 14 ll 6 10.5 
Louisville, Ky... 13 10 6 10 
Paducah, Ky..... 13.5 10.5 6 10 
Jackson, Miss 13 19 2 *10 
Vicksburg, Miss... . 13 10 7 *10 
Birmingham, Ala... 13.5 10.5 *8 12 
Mobile, Ala.... 13 10 *9 ll 
Montgomery, Al: 13.5 10.5 *9 *12 
Atlanta, Ga..... 13 10 7 *12 
Augusta, Ga 14.5 1 A 7 *11.5 
Macon, Ga 14.5 IES 7 *12 
Savannah, Ga...... 13 10 rj *11 
Jacksonville, Fla... 12.5 9:5 8 8 
Miami, Fla ' 13 10 8 12.5 
Pensacola, Fla. . 13.5 10.5 *9 12 
Tampa, Fla 12 9 8 10.5 

Kyso Gasoline 

(Third Grade) 
Covington, Ky.. ~« 10.5 8 6 
Lexington, Ky........ 12.5 10 6 
Louisville, Ky. | ee 9 6 
*aducah, Ky 12 9.5 6 
Jackson, Miss... 10.5 8 7 
Vicksburg, Miss eS 9 7 
Birmingham, Ala 11.5 9 *8 
Mobile, Ala ll 8.5 *9 
Montgomery, Ala 5 es 9 *9 
Atlanta, Ga. é 12 9.5 7 
Augusta, Ga 12 9.5 7 
Macon, Ga i 10 7 
Savannah, Ga 9.5 7 iz 
Pensacola, Fla... 12 9.5 *9 
FMMA. PUR: 6 occas ll 8 8 


Discounts to all tank waqon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5c 
below, regardless of quantity purchased, per month. 


*Tares: In the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, le city; Montgomery 
le city and le county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of Ic 
per gal., and Mississippi 0.5c, not included in above 
prices. 











Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on gasoline, 1 /2c on kerosine; Arkansas, | /5c per gal. in a single barrel, 1 /20c per gal. in bulk; Florida, 1 /8c; Hlinois, 3 /100c; Indiana, 1 /5c per gal. 


in lots up to 25 bbls.; 2/25c per gal. in lots of 25 bbls. or more; Kansas, 1 /50c, ) ; 
sota, 1 /25c; Missouri, 3 /100c; Nebraska, 3 /100c; Nevada, gasoline, 1 /20c; North Carolina, 1 
bbls., 1 /6c in lots less than 50 bbls.; South Carolina, 1 


8c: South Dakota, 1 


Kerosine inspection fee only: lowa, 3/50c; Michigan, 1 /5c per gal. 


(3/50 can be charged to meet inspection department expenses); Louisiana, 1 /32c; Minne- 
4c; North Dakota, 1 


l0c; Tennessee, 2 5c; and Wisconsin, 1 /25c. 


20c; Oklahoma, 2 /25c per gal. lots of more than 50 in 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general footnole 


taxes shown in separate column, include 1c federal, and stale taxes; also city and county taxes as indicated in footnotes. 


kerosine taxes, where levied, are indicated in footnotes. 


Gasoline 


Kerosine tank wagon prices also do not include taxes: 
Discounts to various classes of buyers also are shown in footnotes. 


These prices in effect July 4, 1938, as posied by 


principal marketing companies at their headquarters offices, but subject to later correction. 





S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ——~—— Gaso-Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


Chicago, Ill......... 11.6 96 6.4 4 10.5 
Decatur, 1f........ 11.6 10.1 8 4 10.5 
eee 11.6 10.1 8.4 4 10.5 
Peoria, | See ee 11.6 10.1 9.6 4 10.5 
Quincy, Ill... 11.4 9.9 8.8 S es 
Indianapolis, ‘Ind. 12.3 10.8 8.9 § "11.2 
Evansville, Ind..... 12.1 10.6 7.1 5 i 
South Bend, Ind.... 12.6 11.1 9.2 $§ “11.5 
Detroit, Mich .S 9.8 £3 4 9 
Grand Rapids, Mich. 10.8 98 9.8 4 9.7 
Saginaw, Mich 12.3 16.8 16.5 4 9.3 
Green Bay, Wik... 12.4 10.9 10.2 5 11.3 
Milwaukee, Wis. 11.8 10.3 9.5 5 10.7 
La Crosse, Wis. 12 10.5 10 5 10.9 
Minneapolis-St. Paul 12 10.5 10 5 10.9 
Duluth, Minn...... 12.4 10.9 10.4 5 11.3 
Mankato, Minn 12 10.5 10 § 10.9 
Des Moines, Ia. 11.4 9.9 7.5 4 *10.3 
Davenport, Ia. . 11.6 10.1 9 6 4 *10.5 
Mason City, Ia... 11.6 16.3 9.5 4 280.7 
St. Louis, Mo ee: Gee fy ee 10.1 
Kansas City, Mo... 10.9 9.4 6.9 *4 8.5 
St. Joseph, Mo..... 10.9 94 8.9 *4 9.8 
Fargo, N. D..... lo.2 &8.2 kG. 4 12.3 
Minot, N. D.. 14.5 13 12.5 4 13.4 
Huron, ee ia.0 -Al 10.5 5 11.4 
Wichita, Kans.... 10.4 7.6 6.5 1 7.8 
*Taxes: in the tax column is included these city 


and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, lc city tax. Indiana 
has 4c, and Iowa has 3c kerosine tax per gal., not 
included in above prices. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1 
on pure hases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5¢ off t.w. on E thyl and Red ‘Crown, and 
lc on Stanolind (latter effective June 9, 1937). 
Minimum delivery is 25 gals. 


O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 


Gaso- Kero- 

line sine 

T.W. Dealer Taxes T.W. 

Omaha, Neb. . oc ae 10.5 6 10.8 
ROOM wciciccccsens Baet 10.5 6 10.5 
i See 12.4 10.9 6 is..2 
North Platte. Pe ee 11.3 6 11.6 
| errs 12 6 13.3 


Discounts to commercial consumers: for tank wagon 
deliveries covered only by Standard C a 
Consumer Contract, effective January 1, 193: 


QO. Louisiana 


Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 
Tank a line sine 
Car T.W. Taxes T.W. 
Little Rock. Ark...... 7.25 9.75 7.9 2.5 
Alexandria, La....... 7 9.5 8 *9.5 
Baton Rouge, La... .. 6.5 9 8 *11 
New Orleans, La...... 6.5 9 *10) = *10 
Lake Charles, La... .. 7.5 10 8 *11.5 
Shreveport, La....... 6 8.5 8 *8.5 
Lafayette, La........ t:s 10 8 *11.5 
Bristol, Tenn......... 9.75 ll 8 14.5 
Chattanooga, Tenn... 9 11.8 8 13.5 
Knoxville, Tenn...... 9.5 12 8 14 
Memphis, Tenn...... 7.5 10 8 12 
Nashville, Tenn...... 8.5 11 8 10.5 


*New Orleans gasoline tax includes 7c state, lc 
federal, and 2c parish tax. Louisiana has kerosine 
tax of le per gal.; in addition New Orleans has lc 
parish tax, not ineluded in above prices. 

Price basis to — Undivided dealers get 
dealer price, less 0.5c. 

rice basis to commercial consumers: Effective 
May 15, 1937, thru territory; commercial consumers 
taking 50 gals. or more at one time will be billed at 
posted consumer t.w. pxice; those taking less than 
50 gals. at one time will be billed at 4c per gal. over 
posted consumer t.w. price. Generally, the posted 
consumer t.w. price will be equivalent to the dealer 
price less 0.5c per gal. 


Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 


Gaso- Kero- 


line’ sine 

rw. SS. Tansee F.¥. 
Ss Cree 9 13 5 8 
Ft. Worth. Tex....... 9 13 3 8 
Houston, Tex........ 9.5 13.5 5 8 
San Antonio, Tex..... 8.5 2.3 3 8 





U. S. Motor Gasoline 

(Third Grade) 
i eee ? 10 5 
Fe. Worth, Tex....... 7.8 10 5 
Houston, Tex........ 8.5 11.5 5 


San Antonio, Tex. 7.5 10.5 5 


*Price is t.w. price to all classes of dealers and 
consumers. 

Price basis to “open” dealers: discount off posted 
retail price: when posted retail price, including all 
taxes on Esso motor fuel is: 19.1e per gal. and above, 
discount is 3.5c; 19c to 18.le, 3c, and 18c and below, 
2.5c. Humble motor fuel, 17.lc and above, 3.5c; 17 
to 16.lc, 3c; and l6c and below, 2.5c; U. S. motor 
fuel, 15.le and above, 2.5c; 15 to 14.lc, 2c; and 14c 
and below, 1.5c. 


Continental Oil 
Conoco Bronze (Regular Grade) 


Demand (Third Grade) 


Dealer Prices Gaso- Kero- 


Conoco De- line’ sine 

Bronze mand Taxes T.W. 
Denver, Colo......... 9 8 5 11.5 
Grand Junc., Colo. ...14 13 5 15 
Pueblo, Golo Poe has 33.5 10.5 5 10.5 
CasperW eat ean 12 ll 5 11.5 
Cheyenne, Wy pee ia 8 7 5 13 
Billings, Mont........13.5 12.5 6 13 
Butte, Mont....... -13.5 10.5 6 15.5 
Great Falls, Mont... .13 12 6 15.5 
Helena, Mont....... 14 13 6 15.5 
Salt Lake City, Utah ..13 11.5 5 16 
Boise, Ida........... 5.5 14.5 6 18 
Twin Falls, Ida... 15 14 6 18 
Albuquerque, N.M...11 10 t6.5 12 
Roswell, N. M. a 8.5 6.5 10.5 
Santa Fe, N. M. 12 9.5 °7 12 
Muskogee, Okla 9.5 6.5 5 7? 
Oklahoma City, Okla.. 8.5 6.5 5 7 
Qo a ae 9 6 5 7 
Ft. Smith, Ark. ...... 9.25 6.75 5 7.5 
Little Rock, Ark... 9.25 7.625 7.3 8 
Texarkana, Ark. 9 6 5 8 

tIncludes city tax of 0.5c. 
*Includes le city tax 
S. O. California 


Standard Gasoline 
(Regular Grade) 
Gaso- Kero- 


line’ sine 
T.3. SSR Tasos T.W. 
San Francisco. Cal....13.5 14.5 4 11.5 
Los Angeles, Cal......13 14 4 10 
Fresno, Cal.......... 14.5 3.3 ry 12.5 
Phoenix, Ariz........ 18.5 16.5 6 %12.5 
Reno, Nev.......... 15.5 16.5 5 13.5 
Portland, Ore. ....... 14 15 6 33.5 
Seattle, Wash........ 14 15 6 13.5 
Spokane, Wash...... 7 18 6 16.5 
Tacoma, Wash MEP 15 6 13.5 
Flizht Gasoline 
(Third Grade) 
San Francisco, Cal... .12 13 4 
Los Angeles, Cal......11. 12.5 4 
Fresno, Cal. ......... 13 14 4 
ee 14 15 5 
Phoenix, Ariz........14 15 6 
Portland, Ore........ 12.5 13.5 6 
Seattle, Wash. ....... 12.5 13.5 6 
Spokane, Wash...... 15.5 16.5 6 
Tacoma, Wash 2.5 13.5 6 - 
*Arizona has kerosine tax of 5c per gal., not 


included in above prices. 

Discount to dealers: on gasoline, 
Standard Ethyl and Standard 
dealers, 3c; to split dealers, 2c; 
both 100% and split dealers, 2« 

On Stanavo Aviation Gasoline, to 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., le per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c off tank truck price; plant deliveries to 
jobbers, 2 below tank truck price. 


off t.w. price on 
Gasoline, to 100° 
on Flight gasoline, 


all classes of 


- 5¢ 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S 
3-Star Imperial Gasoline 
(Regular Grade) 


Gallons 


Kero- 
Gasoline sine 
BeWe Taxes aaw 
Hanailton, Ont.......16 6 17 
Toronto, Ont......... 16 6 17 
Brandon, Man....... + ri 22.3 
Winnipeg, Man.......20.5 . 20.7 
Regina, Sask SIE 7 22 
Saskatoon, Sask <<a 7 24.8 
Edmonton, Alta......19.5 r 5 
Calgary, Alta 16.5 7 19 
Vancouver. B. C...... 16 r 3 
Montreal, Que........ 5 6 7.3 
aR at: ee 14.5 10 18.5 
IG Cv ccccces 14.5 10 18.5 


Discounts to undivided dealers, lc off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 
Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 
Ss. O. OHTO 
Thru Ohio 
Stanavo Ethyl Aviation 


Consumer Gasoline 

F.W Taxes 
73 octane. . ee 5 
80 octane...... 16.5 5 
87 octane. . 17.5 5 


on contract to hangar 
: below consumer posted 


Discounts: For Seey 
operators and resellers: 
t.w. price, shown above. 


Ss. O. INDIANA 
Stanavo Ethyl Aviation Gasoline 
73 Octane Number 
Chicago, Ill........ 14.9 4 
Detroit, Mich. .......16.5 4 
Milwaukee, Wis......15.1 5 
og pee agg Minn....15.3 5 
Louis, Mo.........14.5 3 
Kanes €: nity, Mo......14.2 *4 
i. Se eee 4 
Huron, S. D.. 15.8 5 


*Includes 1c ‘city ‘tax. 


HUMBLE OIL & REFINING CO. 


Aviation Gasoline 


Tank Car 
Baytown, Tex B.S 
CONTINENTAL OIL CO. 
Conoco Special Gasoline 
Gasoline 


Dealer Taxes 
Denver, Colo... 14.5 5 
Cheyenne, Wyo 15 5 
Helena, Mont 17 6 
Salt Lake City, Utah. .17.5 5 
Albuquerque, N. M....14 *6.5 
*Includes city tax of 0.5c 
Ss. O. CALIFORNIA 


Stanavo Aviation Gasoline 


Phoenix, Ariz me ee 6 
Los Angeles, Cal......15 4 
San Francisco, Cal... .15.5 4 
Reno, Nev... 17.5 5 
Portland, Ore ewe 6 
Seattle, Wash 16 6 
Spokane, Wash 19 6 


Note: For discounts, etc., see note under Standard 


and Flight gasoline above. 


Naphtha (In Tank Wagon) 
Ss. O. NEW JERSEY 


Posted Tank Wagon Prices 
Mineral 


Spirits V.M.&P. 
Newark, N. J 1.5 15.5 
Baltimore, Md 15.5 
Washington, D.C... 15 


Buyers taking following quantities, 
Newark, 2c per gal 


Discounts: 
at one time, get these discounts: 
on 200 gals. or more; less than 200 gals., 0.5¢ higher 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers 


SOCONY-VACUUM OIL CO. 


Buffalo, N.Y 11 


:z.5 

*New York City 9 5 10.5 
Rochester, N.Y 12 32.3 
Syracuse, N. Y 12.5 15 
Boston, Mass. RRs 11.5 
Bridgeport, Conn 12 12.5 
Hartford, Conn il 11.5 
Providence, BR. I 11.5 12. 

*Prices apply to consumers only in quantities 
over 1,000 gals. annually For quantities under 
1,000 gals. annually, add 0.5¢ per gal 

ATLANTIC. REFINING CO. 

Philadelphia, Pa. aaa 11.5 12.5 
Lancaster, Pa..... 13 14 
Pittsburgh, Pa. 52.5 14.5 


Note: Prices for Mineral Spirits also apply to 


Stoddard Selvent; and prices for V.M.&P. Naphtha 
apply also io L ight Cleaners Naphtha. 
Ss. O. OHIO 
S.R. V.M.&P. 
Solvent Naphtha 
Fie Cris cnx cc cnavaccas 12.5 13.5 


Nolte: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., lc; 5,000 or more gals., 1.5c. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspect 


tares, shown in separate column, include \c federal, and state taxes; also city and county taxes as indicated in footnotes. 
kerosine tares, where levied, are indicated in footnoles. 


ton fees as shown in general footnote. Gasoline 


l | year tank wagon prices also do not include tazes; 
Discounts to various classes of buyers also are shown in footnotes. 7 


These prices in effect July 4, 1938, as posted by 


principal marketing companies at their headquarters offices, but subject to later correction. 





S. O. INDIANA 
Prices include state and federal taxes 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 


Chicago, Ill... .. 16.2 16.5 15.9 
Detroit, Mich... . 19.2 18.7 19.7 
Kansas City, Mo 13.9 14.9 14.4 
St. Louis, Mo..... 14.2 iS.2 13.9 
Milwaukee, Wis 18.8 19.8 19.3 
Minneapolis, Minn. 19 20 by Be 4 


Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
before discounts. 


y ry. ‘ 
Naphtha (In Tank Cars) 
In Tank Cars (F. 0. b. refinery or seaboard terminal 
except Ohio, delivered price. 

V.M.&P. 
Naphtha Solvent 


Baltimore : 10.5 9.5 
New York Harbor 10 9 
Philadelphia district. ... 10.5 9 
Boston a> 10.5 9.5 
Providence 10.5 9.5 
Ohio points, delivered 8.875 *3 


*This is on rubber solvent. 

Note: In Ohio, prices on D.C. naphtha and special. 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P 


Latest Changes 
From June 28 to July 4 inclusive. 
Dates and amounts of changes shown. 
See table for full current prices. 


Socony-Vacuum Oil—Socony Mobilgas: 
Consumer t. c. and dealer t. w. up 0.3c, 
thru New York state and Connecticut, 
except New York City unchanged, 
June 28. 


S. O. Indiana—Stanolind and Kerosine: 

In the June 29 advance reported on page 
60 of June 29 issue, Stanolind prices 
were unchanged at all points pub- 
lished in this publication. Kerosine 
was advanced only at these points: 
South Bend, up 2.1c; Green Bay, 1c; 
Des Moines, 1.5c; St. Louis, 2.1¢c; and 
Kansas City, 1.3c. The advance was 
general through territory to restore 
prices to normal. 


Kerosine: 
Kansas City cut 1.3c, July 3. 


Continental Oil—Kerosine: 


Tulsa up ic, June 28. 


Corrections 
Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. 


S. O. Indiana—Kerosine: 

Through typographical error, price at 
St. Joseph has been shown at 8.5c. It 
has been 9.8c since March 28. 

Continental Oil—Kerosine: 

Texarkana cut 0.5c, June 19. 

Fuel Oil 


S. O. New Jersey: 


T.w., cut 0.25c, through North Carolina, 
June 8. 




















Pennsylvania 
(Continued from page 44) 


line 0.25 to 0.5 cent. Sales were re- 
ported at 6.75 to 7 cents late in the 
week. 

Demand for fuel oil for cracking con- 
tinued brisk. One refiner reported re- 
ceiving an inquiry for 400,000 gallons 
and said that he could supply no part 
of it. Some refiners also reported bet- 
ter industrial demand for fuel oil. 
Prices were reported 0.125 to 0.25 cent 
higher in both the upper and lower 
fields. 


Reports concerning lubricating oils 
were much more optimistic than they 
have been for some time. Contract 
shipments were in larger volume, re- 
finers said, and several of them also 
said they expected a revival of indus- 
trial buying to aid in the liquidation 
of their excessive inventories. 





NEW YORK, July 5.—Coastal wax 
markets were without especial feature 
the week ended July 1. Demand was 
reported fairly good, both for export 
and domestic shipment, with prices 
fairly well maintained. 

Reports from suppliers both in the 
New York area and in the Gulf mar- 
ket were that scale and refined waxes 
were marking time at present. Several 
said they believed that a more active 
movement of this product mighi 
easily result in immediately higher 
prices because of limited supplies in 
southern and northern markets. Offer 
ings, however, were more than suf- 
ficient to take care of current orders, 
suppliers said 





N. P.N. News Bureau 

NEW YORK, July 5.—The first real 
flurry in export gasoline this year de- 
veloped at the American Gulf the last 
week of June. Despite numerous in- 
quiries from foreign buyers, however, 
no sales were confirmed. Several 
traders here expressed the belief that 
negotiations pending would result in 
several sales after the holiday. 

The renewed interest of foreign buy- 
ers in the American market was due, 
according to reports here, to the virtual 
withdrawal of Roumania and Russia 
from the market. Reports were that 
Roumanian suppliers were holding 
light gasoline for 5.25 cents, f.o.b. 
Contanza, which was said to be 
equivalent to 5 or 5.1 cents, f.o.b. the 
American Gulf. 

While some _ independent refiners 
have advanced their ideas of prices for 
export gasoline 0.25 cent, up to the 
close of the week offerings of 375 end 
point material at 4.875 cents were still 
in the market. 

Gas oil, both for domestic and ex- 
port shipment, moved higher as sup- 


pliers were reported to be holding for 
a minimum of 3.5 cents as the week 
ended. No spot cargoes were reported 
sold during the week. 

Bunker C fuel oil was reported to 
have been offered at under $0.675 per 
barrel. However, reports were that 
this product with minimum 10 gravity 
still commanded at least this figure. 


N.P.A. Meeting Dates 
September L1-16 


N. P.N. News Bureau 

WASHINGTON, July 5.—September 
14, 15 and 16 have been set as the 
dates for the 36th annual meeting of 
the National Petroleum Assn., it is 
announced by NPA’s’ Washington 
offices. 

The meeting will be held at the Ho- 
tel Traymore, Atlantic City. 

Complete program for the meeting 
will not be announced for several 
weeks, it was said. Only two events 
listed thus far are the fellowship ban- 
quet, to be held Thursday evening, 
Sept. 15, and the Seaview breakfast, 
the following morning, given by Ethyl 
Gasoline Corp. 





Pennsylvania Refinery Lubricating Oil Inventory 


(Issued by National Petroleum Association) 


1. Raw Long Residuum 


(Including all raw long residuum below, 


as 600 fire) 
2. 600 Steam Refined 


June 16 
Gallons 


June 23 
Gallons 
and not salable, 


1,887,433 1,582,468 


(Includes all steam refined stock commonly sold or used as 


600 and as raw material for bright stocks 


3. Other Steam Refined 

(Not included in 1 and 2 above) 
4. Finished Dewaxed Long Res. 
5. Bright Stock 


(Does not include any material reported in 
6. Viscous Neutral, below 180 vis. but not below 


7. Viscous Neutral, 180 vis. @ 100 and above 


6,603,259 7,203,401 


6,554,404 
3,209,210 


6,526,781 
3,169,554 
1, above) 

142 vis. @ 100 


23,204,893 
9,150,151 
10,354,364 


23,032,299 
9,111,783 
10,516,342 





NATIONAL PETROLEUM NEWS 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. 


Prices are effective as of 7 a. m. of dates as given 














EASTERN FIELDS 
Posted by Joseph Seep Purchasing 
(Effective June 13, 1938, except Corning 
June 16, 1938) 


Agency 


Penna. Grade Oil in Southwest Penna. Pipe 
Lines soe ie . $1.46 

Penna. Grade Oil in Eureka Pipe Lines (West 
bang . 2 é $1.40 

Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, eee ee «2.0.30 


Corning Oil in Buckeye Pipe Lines (Ohio) . . .$1.17 
Posted by Other 

Tide Water Associated Oil Co. 

Bradford-Allegany district (Penna. and 

Y.) (Effective June 13, 1938) .. . > .$1.80 

*The Pennzoil Co.: (Effective June 1 3, 1938) 

Penna. Grade Oil in National Transit Lines*$1 .73 
Ashland Oil & Transportation Co. 

Somerset Oil in Ashland Lines (Ky.): 

(Effective July 1, 1938) 

Big Gandy River. ......4.-scscccess $1.32 
Kentucky River. ; $1.40 

*The Pennzoil Co. went $17 7 3 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $1.68 per bbl. 
at we 


Companies 


MICHIGAN 
Posted by Pure Oil Co. 

Midland, Midland County (Jan. 5, 1938)... .$1.12 

Posted by Simrall Pipe Line Corp. 
(Effective Dec. 29, 1937) 
Arenac, and equal grades 
(Effective Jan. 8, 1938) 
Crystal, Greendale, Porter and 


West Branch, $0.80 


Beaverton, 


equal grades $1.12 
Buckeye, Bentley, Billings, Tobacco and equal 
grades $1.095 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 


(Effective Jan. 28, 1937) 
Illinois, Princeton $1.35 
(Effective June 22, 193% 
Owensboro, (Western Ky. 3 $1.30 
(Effective Nov. 20, 1937 
Lima, 0. are $1.00 
Posted by Owensboro Corp. 
(Effective May 25, 1938 
Centralia, Ill. $1.25 


Posted by Stoll Oil Refining Co. 
Effective June 22, 1938 

Line Oil (Ky. $1.30 
CANADIAN FIELDS 

Posted by 


Stoll Pipe 


Imperial Oil Limited 
Western Ontario 
Effective Sept. 9, 1933 
Petrolia $2.10 
Oil Springs $2.17 
Alberta J alley 


Prices f.o.b. field tankage 


Turner 


Effective Jan. 5, 1938 
Crude Oil 
10-40 9 $1.14 53-53 .9 $1.40 
41-41. 9 1.16 5454.9 1.42 
42-42 9 1.18 99-559 1.44 
43-43 9 1.20 56-56.9 1.46 
$4-44.9 i 22 97-57 .9 1. 4 
45-45 .9 1.24 58-589 1.50 
46-46 9 1.26 59.59 9 A. eae 
47-47 .9 1. 2% 60-6009 1.54 
18-48 9 1.30 61-61.9 1.56 
19-49 9 Loe 62-62.9 1.58 
10-50 .9 1.34 63-63 .9 1.60 
91-51.9 1.36 614-04.9 1.62 
92-52 .9 Loo 
Crude Naphtha, 65 grav. A above $2.14 
Absorption Gasoline 
90% Rec., 20 Ib. Reid v.p...... $1.94 
00% Rec., 17 lb. Reid v.p.. .. : 2.08 
TMID-CONTINENT 
(Effective Jan. 28, 1937) 
(In Oklahoma- (In North-North 
*Kansas Central Texas 
Below 29 $1.06 $0.96 
29-29 .9 1.08 0.98 
30- 30 9 1.10 1.00 
1.12 1.02 
1.14 1.04 
1.16 1.06 
Be 1.08 
1.20 1.10 
Laon ..i2 
1.24 1.14 
1.26 1.16 
39-399 1.28 l 18 
40 & above 1.30 1.20 


tPrices shown in table posted by Standard Oil Co. 


(Indiana) in Okla.-Kans., and Stanolind Oil Pur- 
chasing Co. in Texas 

Above Stanolind prices met as follows: 

Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind's 
North Texas schedule. Same date, The Texas Co. 


met in North-North Central Texas 
Effective June 16, 1938, Kanotex Refg. Co. posted 
Okla.-Kans. crude, 34 & below, at $1.03, 35-35.9 
at $1.05, plus 2c differential to 40 & above, at $1.15 
Note: Stanolind prices in Okla.-Kans. are for 


quantities computed by 97% tank tables. In Texas, 
100% tank tables are used effective Oct. 1, 1937, 
volume corrected to 60° F., and deduction for full 
b.s. & w. content. 
*Effective Aug. 1, 1937, for Otis-Albert pools 
Rush-Barton counties, Kans., 13c less. 
Posted by Carter Oil Co. 
In Oklahoma 


(Effective Jan. 28, 1937 

Below 25 $0.98 SS, Seer es $1.16 
25-25 .9 . 1.00 34-34 ce aan 1.18 
26-26 .9 . 2.02 SSG Occ cavice Reet 
27-27 .9 . 1.04 BG-06 9. 2. cccee Lise 
28-28 .9 . 1.06 37-37 .9 1.24 
29-29.9 . 1.08 Aree 1.26 
30-30 .9 1.10 39-39 .9 1.28 
31-31.9 £32 40 and above. 1.30 
32-32.9 1.14 


Above Carter schedule met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma-Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 


In Oklahoma, same schedule as C arter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Texas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 





40 and above, at $1.20. 
Jefferson County, Texas 
Beaumont West Beaumont 
(Magnolia) (Humble) 
(Oct. 1, 1937) (May 1, 1938) 
Below 21° $0.95 $0.95 
0.98 0.98 
1.01 1.01 
1.04 1.04 
1.07 1.07 
25 1.10 1.10 
26-26 .9 1.13 1.13 
27-27 .9 Ras LS 
28-289 1.17 Mit 
29-29 9 1.19 1.19 
30-309 1.21 1.21 
31-31.9 LZ 1.23 
32-32 .9 ..2 1.25 
33-33.9 Liwe Bias 
34-34.9 1.29 1.29 
35-35.9 for 1.31 
36-36 .9 oil 1.33 
37-37 .9 34 & above 1.35 
38-38 9 ei 
39-39 9 1.39 
10 & above 1.41 


TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 


*West Central Teras 





Effective Jan. 28, 1937 
Below 29 $0 96 35-35 .9 +7 se 20 
29-29 9 0.98 36-36.9 1.12 
30-30 .9 1.00 37-37 .9 1.14 
9 1-02 38-38 .9 1.16 
-32.9 1.04 39-39 .9 1.18 
3-33.9 1.06 40 and above 1.20 
34- 34.9 1.08 
*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 


Stephens, Throckmorton and Young counties. 
Shell Petroleum Corp., effective Jan. 28, posts 


Humble’s above schedule on Fisher county crude, 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96; rest of schedule 
same as Humble’s in West Central Texas. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 


*East Central Teras 





Effective Jan. 28, 1937 

Below 29 $1.03 35-35 ..9 $1.17 
29-29 9 1.05 36-36 .9 : 1.19 
30-30 .9 1.07 St404 9. 1.21 
31-31 .9 1.09 38-38 .9 ss Beme 
32-32 .9 Be 39-39 9 1-25 
33-339 » RB 10 and above er a 
34-34.9 1.iS 

*Including ‘Anderson, Cherokee, Limestone, Na- 


varro counties 
Same date, Sinclair-Prairie met in Mexia Humble'’s 
above schedule. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 


Effective Jan. 28, 1937) 
Gray Carson- 
County Hutchinson 
Below 35 $0.96 $0.91 
35-35 .9 0.98 0.93 
46-36 9 1.00 0.95 
37-37 .9 1.02 0.97 
18-38 9 1.04 0.99 
39-39 9 1.06 1.01 
40 & above 1.08 1.03 
Jan. 28, above prices met by Sinclair-Prairie and 


and by Continental in 
by Texas Co. in Panhandle 
as Humble’s Gray Co. and on Panhandle 
as Carson-Hutchinson. 


Magnolia in the entire area 
Carson-Hutchinson and 
Sweet, same 
Sour, same 


EAST TEXAS 
(Effective May 22, 1937) 


Stanolind, Humble, Shell, Sinclair-Prairie, Texas 
Ca: OEE “EIR ao vw cata <acsceogns $1.35 
Shell also posted on Jan. 28, in Livingston area, 

Polk County, Texas, $1.27. 


NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 


(Posted by Magnolia, Jan. 28, 1937) 
Cass County and Panola County, Tex.: 


Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company 


(Posted by The Texas Co., Jan. 28, 1937) 
Cass County.... 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 





Below 26.......$0.78 33-33 .9.. .$0.94 
Sh rr 34-34.9.. .. 0.96 
C0, i irem 35-35.9.. . 0.98 
SO-20 Dc cceseee OS4 36-36.9.. 1.00 
+ SS RS Sr 9. 1.02 
30- 30 SPE 38-38.9. . 1.04 
: . 0.90 i 1.06 

0.92 40 & above..... 1.08 
Pecos, We est Text Wi orks cnearnics wae anenee $0.91 


Jan. 28, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 


Shell Petroleum Corp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 
June 4, 1937, Shell added Ector county to West 
Texas postings. 


Jan. 28, Stanolind Oil & Gas Co. 
Hendrick field, Winkler county. 


Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex., and Lea County, 
except that its top gré ade is 36 and above, at $1.00. 
April 20, 1937, Sinclair Prairie met Humble in 
Ward and Winkler, Tex. and Lea, N. M., counties, 
except that its gravity schedule ends with 36 and 
above, at $1.00. 


met Humble in 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 





Artesia, Jackson and Maljamar pools, N. M.. . $0.90 
COLORADO 
Posted by Continental Oil Co. 
Effective Jan. 28, 1937) 
Ft. Collins and Wellington 
Below 29 $1.01 $9-35..9....... 98.95 
29-29 9.. 1.03 36-36.9 Eck 
$0-30.9..... 1.05 ete Pe 
31- =. » Be « RE | ree Be 
9 1.09 39-39 .9 ; lL Ze 
eee me ee 40 & above.. 20 
. Pe L 33 
Cannon City wit Fiorence, Gols... occ cue Ok 1G 
SOUTH AND SOUTHWEST TEXAS 


Below Posted by Humble Oil & 


Refining Co. 
(Effective Jan. 28, 1937) 
Carroll, Clark, Darst Creek, ae Salt Flat — 
Zoboroski fields........... $l 
Pettus.... $1.37 Van Zandt... $l 10 
Jan. 28, Magnolia met Humble in Darst C ‘reek; 
posted $1.00 in Luling; $1.12 in Lytton Springs; 
$1.27 for Cleveland, and $1.15 in Hardin, both in 
Liberty county, Tex. 
Jan. 28, 1937, The 


ill Shown 


Texas Co. met Humble 





in 
Darst Creek. 
Anahuac, Dickinson, Flour Bluff and Turtlebay 
(Effective Jan. 28, 1937) 

Below ee 36-36.9....... 91.28 
18 (ae 1.18 yo i « Boe 
3 > i . 1.20 DO Bes scccce Bean 
A ee ee 39-399 eee 
34-34.9..... 1.24 40and above... 1.36 

35-35.9... 1.26 
Conroe, Raccoon Bend (Deep sand crude) Tomball and 

Salsuma 
(Effective Jan. 28, 1937) 

Below 29... .$1.20 S5-00.9. 6 ce scesQhioe 
29.29 .9..... 1.22 a de SE ARET EOE Cn 
30-30.9 1.24 ioe Aer 
1.26 PE  éunewan 1.40 
1.28 eee 1.42 
1.30 40 & above.... 1.44 

1.32 





Tomball and 
beginning with 


Jan. 28. Mise met Humble in 
Texas Co. met Humble in Conroe, 


35-35 .9 gravity. 
Jefferson County, Tex. 


West Beaumont, see 
center column. 


prices under Magnolia in 


Continued on next page) 
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(Continued from preceding page) 
= South-Southwest Texas (cont’d) Jan. 28, 1937, Magnolia met S. O. La.’s No. La.- | Liberty, Mykawa, Orange, Pierce Juntion, Racoon 
Posted by Humble Ark. gravity and price sc hedule in Pine Island, | Bend, (shallow sand), Sugarland, shenepeees, and 
*Mirando Haynesville, Bull Bayou and Cotton Valley, La., West Columbia. Same prices also apply effective 
J ie o and in Eldorado and Rainbow districts, Ark.; and Feb. 1, 1938, in Clinton, Tex., posted by "Stanolind 
(Effective July 6, 1937) met S. O. La.’s Rodessa prices; and in Lock yort, Oil Purch. Co. 
Below 21... 90.96 31-31.9. $1.18 Iowa, Cameron Meadow, La., posted Humble’s Jan. 28, Sinclair-Prairie met above Humble 
21-21.9....... 0.98 39-39 9. 1.20 gravity and price sc hedule on Mirando. El Dorado schedule in full 
99.99 9 1.00 33-339 1.22 East Fie 7 Ark. price same as Smackover, effective t$0.95 for oil below 21° posted April 1, 1938. 
23-23 9 1.02 34-34.9 1.24 Jan. 28, July 6, 1937, The Texas Co. posted for Refugio, 
24-24.9 J 35-35 .9 7 1. 26 ‘awe, ir The Texas Co. met 8. O. La. in N. Le. which includes Greta, Saxet and Taft: $1.01 for be- 
25-25 .9 1.06 ek ee 1.28 except that its gravity schedule begins with below low 21, plus 2c differential, to $1.17 for 28 & above. 
26-26.9 1.08 37-37 .9 ee 27 at $0.94. It posted $1.37 for Garden Island, La Texas Co. postings in Gulf Coastal Texas inc lude: 
ro 5h Se 1.10 38-389 1.32 | $1.24 for LaFitte, La. and $0.90 for Smackover. Arriola, Five Corners, Ganado, Humble, Liberty, 
28-28 .9 1.12 39-39 .9 1.34 ‘ Magnet, Manvel, Markham, Mauritz, McFaddin, 
ye eee 40 & above 1.36 Pickett Ridge, Port Neches, Sour Lake, West 
30-30.9.. 1.16 *GULF COASTAL FIELDS Columbia and W there. In Gulf Coastal! Louisiana: 
*Includes Duval, Jim Hogg, Webb and Zapata Posted by Humble Oil & Refining Co. and — St. Elaine, Caillou Island, Dog Lake, Four 
counties, Tex. and Heyser and Placedo crudes. | The Texas Co. Isle, Gillis, Horseshoe Bayou, Iberia, Lake Barre, 
. Lake Pelto, Leesville and Port Barre. 
July 6, Magnolia posted same schedule as Humble Saxet 
in Mirando. (Effective Jan. 28, 1937 (Humble) ROCKY MOUNTAIN FIELDS 
July 6, 1937, Texas Co. posted for Duval-Mirando, Humble : Texas (July 6,°37) Posted by Stanolind Oil & Cas Co. 
$0.96 for below 21, plus 2c differential, to $1.12 for | Below . $0.95 °$0.95 wees (Effective Jan. 28, 1937) 
28 & above. | 18-18.9 for for : Salt Creek, (except Tensleep crude), Midway and 
| 19-19.9.. below below | p Y hedul S lind 
J CAN 20-20.9.. 21° 91° $1.01 | utton Creek, Wyo., same schedule as Stanolin« 
LOUISIANA-ARKANSAS 0 98 0.98 103 posts in Oklahoma, Kansas which see under Mid- 
Posted by Standard Oil Co. of Louisiana | 1.01 1.01 1 05 Continent crude on previous page. 
| 1.04 104 1.07 = (Effective Jan. 6, 1938) 7 
. So. La. | ” WF , Tensleep, Salt Creek field .. .$0.70 
*N. La.- Rodessa, Roanoke 1.07 1.07 1.09 . (Effective J 28. 1937) 
s Ive an. «6, oe 
Ark. La. N.C or 1.10 1.10 1.11 Greybull-Torchlight $1.30 
(Effective Jan. 28, 1937) (Dec. 28,37) 1.13 1.13 1.13 og a ae ae 
Below 21°.. $0.90 $0.93 $0.90 ee eo an Iles, heavy ve. 1.12 
21-21.9... for for 93 90.9 tke _<. sh : Hogback, N. M. 1.33 
..., oil oil 96 | a 1.19 1.19 Big Muddy | 1.23 
9. Below Below 99 ae lClC . aa os Elk Basin, light... . int nase 
4.9. 25° 25° 1.02 39.39 a. 195 1.25 125 Grass Creek, light 1.30 
5-9.. $0.92 $0.95 1.05 33-339... 97 : ‘os 25 (Effective May 1, 1938) 
9.. 94 97 1.08 34-349... 1.29 59 ; 50 Frannie light i ; eer 
7.9... 96 .99 1.10 35 35 a: 1 31 i. 7 l 3 Grass Creek, heavy aS ae : ‘ 0.50 
9. 98 1.01 1.12 tat eo = .-2. Hamilton Dome, Wyo... tise 0.45 
‘9 1.00 1.03 1.14 <2 - By! 1.33 (Effective Nov. 4, 1936) 
9. 1.02 1.05 1.16 383-38 9 . - oa Frannie heavy xan $0.62 
9. 1.04 1.07 1.18 : eo and 1.32 ; Raihee heap 
ot oe 1.06 1.09 1.20 39-39 9. 1.39 above. 1.39 Posted by Ohio Oil Co. 
9 1.08 11 1.22 40 & above. 1.41 - 1.41 Effective Jan. 28, 1937) 
-.. 1.10 1.13 1.24 ; . Elk Basin, WYO: .ccccccss koala $1.30 
9, 1.12 1.15 1.26 {Refugio Grass Creek, light. . Pak eCn te . 1.30 
9 1.14 ey: 1.28 Effective July 6, 1937 — Creek. . ; ‘ - 1 a 
oe 1.16 1.19 1.30 » i . ance Creek. . : nial . 0.97 
. 118 1°31 1°39 Posted by Humble (Effective May 1, 1938) ; 
. 1.20 1.23 1.34 20-20.9 - $1.01 23-23 .9 $1.07 Grass Creek heavy se ece + 90.50 
t above 1.22 1.25 1.36 : - eee 1.09 (Effective Nov. 16, 1937) 
*Includes Caddo, Homer, Haynesville, Sabine, sia ociag Pia gee ane ame Sunburst, Mont.. . ae ; $0.90 
De Soto, Sarepta, Carterville, El Dorado, Bunkie Rest of schedule same as Humble’s Gulf Coastal Posted by Continental Oil Co. 
and Miller county. | crude prices (Effective Jan. 1, 1938) 
PUN, MUNI 16.25 0 wcctons a ogo mahw aaa .. .$0.90 *. tIncludes Saxet, Greta, O’Connor-McFadden, Cat Creek, Mont. Ee or er 
Urania, La. (Arkansas Fuel Oil Co., Jan. 28, °37) Faft, Plymouth and Tom O'Connor crude Effective Jan. 28, 1937) 
| ; 5 lata inhacsaiah a Vata aang .<sQn. O08 *Humble’s prices apply in these Texas fields: Big Muddy, Wyo. ; ee 
| Tepetate, La. (Continental Oil, Jan. 28. 7)... 1.24 Amelia, Barbers Hill, Clinton, Goose Creek, Hull Lance Creek, Wyo. . eee 
| , 
CALIFORNIA, Posted by Standard Oil of California 
| | 
| } (ll gravities above those quoled take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
| Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
| } Wilmington, Oct. 15, 1937; Greeley-Canal, Dec. 22, 1937; Santa Maria Valley, by Union Oil, May 20, 1938. 
3 s 2 
= S F 3 <j) ‘ 
‘ = . : & =23 G2 ‘ 
2.§ t 6 S$ 6s ' ¢ A > g&% &¢ ~ 3 
| sess c = § . 2 § . 2 $s 2s Hw » * g5< 55 | 3 ts 
=Sce = g & : tT 8 Ee € $§ 3 ses 8 3 gf SS &¢ 8 SEE 718 g gs § §9 
= oe a = 8. § 8 as 3 « & e sos 3 9 ses ¢ SS ges 6] & 7: a fs 
| euwte = == : - as & f¢ = eI = id=) ~ 3 <a) & = ase as ™ p- 36 
-a-P tT - E =e 2 > =¢ ve rs rH Su ¢ #2 = z = Fo Ge ow = 8 <5 
wQre 8 e sS$ @ g =8& $8 § § & #84 ©& $3 § 89 & w SEH 25 8 § ww GS 
Gravity RTE F < me §&§ & 650 <8 4 & 2 But ££ Be a «26E COS S ass Of S 3S KE at 
} 13-13.9. : : ; : ‘ $0.40 
| 14-14.9,. $0.80 $0.79 $0.74 $0.78 $0.79 $0.80 $0.76 $0 80 $0.76 $0.76 $0.77 $0.78 $0.70 $0.70 $0.70 $0.70 $0.70 12 
| 15-15.9 80 79 74 7 79 80 76 80 76 76 77 78 70 70 70 70 70 14 
16-16.9. 80 79 74 78 79 80 76 80 76 76 77 78 7 . 70 70 70 70 os 45 
17-17.9 80 79 74 78 81 80 76 80 76 76 77 78 70 70 70 0 70 16 
18-18.9 80 79 74 78 84 80 78 82 76 76 77 78 70 70 70 70 ns 17 
19-199. 82 79 74 82 87 84 $l 85 76 78 77 Tt 70 70 74 74 74 71 70 48 
20-20 .9 85 79 74 85 90 88 84 88 78 82 77 80 70 78 78 78 72 70 
p 9 88 79 74 89 .93 93 88 91 80 85 77 84 78 aad 73 82 82 $2 74 70 
2.9 92 82 74 92 96 98 92 93 &4 89 79 St 78 EP 77 87 87 86 78 ota 
23-23 .9 95 86 Py | 96 99 1.02 96 84 79 96 88 93 82 92 tp 80 92 92 90 82 .76 
24-24.9 99 91 80 1.00 1.02 1.06 99 88 81 99 91 96 85 96 82 84 97 97 94 86 79 
25-25 ..9 1.03 95 oe E.Ge 2.05 3.5] 1.03 93 83 1.02 95 89 99 88 1.01 1.01 .98 90 .83 
26-26.9 1.06 1.00 85 1.07 1.09 1.16 1.06 98 .86 1.05 .98 92 1.03 90 91 1.06 1.06 1.02 
27-27.9 1.10 1.05 oe BER 3.32 1.16 1.06 88 1.02 96 1.06 95 95 1.10 1.10 $0.84 1.06 
28-28 .9 1.14 1.10 90 1.14 1.15 1.14 1.07 90 1.06 99 1.10 99 9 1.15 1.35 88 1.10 
29-29 .9 B.ket 68.25 93 1.18 1.18 4 1.17 1.12 93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 92 1.14 
30-30 .9 hae 3.359 9 1.22 1.21 & 1.21 1.17 95 1.07 1.17 1.08 1.06 1.25 1.25 95 1.18 
31-31.9 - > Ge 1.24 1.22 97 Bek 3.08 2.52 1.09 1.29 1.29 99 - - 
32-32 .9 *Elwood Terrace 1.27 ¢& 1.27 1.27 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.03 Kettleman Hills 
33-33.9. 1.28 = Rae 1.18 1.28 1.20 1.17 1.38 1.38 1.07 19 
34-349 1.32 ae 1.37 Lae k.SE U.S 1.20 Rome 1.23 
35-35 .9 1.35 a 1.42 5 35 1.29 1.15 1.27 
36-36 .9 1.39 si 1.46 1.29 | Fe 1.19 1.31 
37-37 .9 1.43 = 1.51 eS 1.37 1.23 1.35 
38-38 9 - 1.56 1.36 1.42 1.27 1.39 
39-39 9 _ 1.61 1.40 1.31 1.43 
40-40 9 a 1.66 1.43 1.34 
41-41.9 1.38 
| 42-42 9 1.41 
| 43-43 .9 1.45 
44-44.9 1.49 
45-45 9 1.53 
46-46 .9 1.56 
47-47 .9. 1.60 
18-48 9 1 64 
| 
| *F. o. b. ship. 
| tAlso McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 
_| +Wilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79: rest of schedule same as Signal Hill. 
——— be ——__——_— —— ———$S 
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Index to Advertisers 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson Colloids Corp. . 

Aluminum Co. of America 

American Telephone & Telegraph 
Co. Ss ee cae Rew ae 


Battenfeld Grease & Oil Corp. 
Berry Sons’ Co., James B. 
Blackmer Rotary Pump Co. 
Bowser & Co., Inc., S. F. 
Bradford Oil Refg. Co. 
Brodie Co., Inc., Ralph N. 
Buckeye Iron & Brass Works 
Butler Manufacturing Co. 


Canfield Oil Co. 39 
Champion Spark Plug Co. 
Champlin Refg. Co. 3 
Chicago Bridge & Iron Co. 
Cities Service Oil Co. 40 


Columbian Steel Tank Co. ........ 
Conewango Refg. Co. .... ..sccvcss 
Curtis Pneumatic Machinery Co. .. 
Cushing Refg. & Gasoline Co. .... 35 


Davis Welding & Mfg. Co. 
Deep Rock Oil Corp. Fourth ‘Cover 
du Pont de Nemours & Co., E. I. 


Edwards & Co., Vincent Fra tader 
Electric Hose & Rubber Co. 

Electric Storage Battery Co. ; 
Erie Meter Systems, Inc. ......... 
Ethyl Gasoline Corp. ....-....6.... 
ise eg "A er ere naar 


Fairbanks-Morse & Co. 
poy | Ee: Sp >. Serra 

Ford Motor Co. ...Third Cover 
Freedom Oil Works Co. ‘ iw 
Fruehauf Trailer Co. 


General American Transportation 
ERR 2) Sa in sek ons sare nla ea wceee erase abl, A 
General Electric Co, . eae Rare 
Gilbert & Barker Mfg. Gao ok... 2 
GOGGFICH G50, Te. Bis nese cc cece 
Goodyear Tire & Rubber Co. : 
Gulf OH GOPB. <6. 6c s8.c Sta rele (as 1 


Hays Mfg. Co. 
Heekin Can Co. 
Hinde & Dauch Paper Co. 


International Harvester Co. ..... 





Crnssinen 





Position Wanted 





ACCOUNTANT 
My present emplover (former U. S. 
Senator, capitalist, promoter and con- 
trolling factor in many enterprises) 
expresses his intention of curtailing 
his varied business interests with re- 
tirement as the ultimate objective. 
Decreasing activity and eventual disso- 
lution do not represent a future pro- 
gram of interest to me therefore, my 
services are available to a distributor 
of petroleum products wherein my 3 
years of activity in this line plus 17 
years of additional accounting and 
general business experience may aid in 
rounding out a smoothly functioning 
organization. 
To a company contemplating the ac- 
quisition of a man grounded in book- 
keeping, office management, general 
and cost accounting, as well as the 
ordinary requirements of state and 
federal taxation, I shall be pleased to 
communicate details without obliga- 
tion to the inquirer. 
Age 40; married: high, business and 
accounting schools education: protest- 
‘ant; excellent health; confirmed team- 
worker; will locate where required. 


Address Box 22 





Situations Open 











WANTED 


FOR OIL REFINERY AND OILFIELD 
WORK IN TRINIDAD, B. W. I. 

(1). Senior Engineers with oilfield and 
or refinery experience, must be 
fully qualified and suitable for ad- 
ministrative positionse 

(2). Junior Engineers with sound tech- 
nical and practical training, suit- 
able for executive positions. Single 
men preferred. 

(3). Chemists and chemical engineers, 
fully qualified, preferably with 
sound knowledge of modern oil re- 
finery practice. 

Applicants are to apply in duplicate 
and give full details of qualifications, 
experience, etc., including the following: 

Age; Date & place of birth; National- 
itv; Married or single; Education: Tech- 
nical training; Practical experience and 
positions held, with dates and full de- 
tails; Present or last position, with full 
details of responsibility and control; 
Salary expected; References—only copies 
of testimonials should be sent, photo- 
graphs if possible; Membership of Tech- 
nical or Scientific Societies; Games 
plaved. 

Box 26—Room 3111 
50 W. 50th St., New York City 








For Sale 


GAS STATION FOR SALE. Fully equipped, 
on corner of two main arteries in Chicago. 
Price $50,000. Terms. 
Henry Rasmusse *n, 6405 Northwest Highway, 


Lot 107 by 138 by 110. 


Chicago, Tl 


Professional Services 








For Sale—Several Million tons of 
FULLERS EARTH 


Report of refinery test runs available. 
— located in Michigan on Rail- 
roac 

Chas. W. Hopkinson 
17216 Edgewater Drive, Lakewood, O. 


ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 ne ae eg Ave., 


Telephone Bigelow 3-4020 














FOR SALE OR LONG TERM LEASE, best 
location for gasoline station and parking at 
Camden, N. y Large surrounding territory 


centering here from smaller villages. Ad- 


dress Penfield and Stone, Camden, N. Y. 


HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 


L. G. Huntley J. R. Wylie, Jr. 
H. Rutherford, Geophysics 


Grant Building Pittsburgh, Pa. 








FOR SALE 


Fruehauf Trailer with 1,000 gallon 4 
compartment tank. Equipped with 
safety valves, booster brakes and 32 x 
6 10 ply Goodyear tires. Original cost 
$3,500. Tires and trailer in A-1 con- 
dition, 

Lang & Rodkey 

Warren, Ohio 











ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 














Kidde & Co., Inc., Walter 
Leland Electric Co. ...... 


McDonald Mfg. Co., A. Y. 
Master Electric Co. ........-- 
Mid-Continent Petroleum Corp. 
Morrison BYOS.. ......< 6. ccc ceccwess 
National Petroleum News ...... .29-36 
National Pumps Corp. ; os 
Neptune Meter Co. .......--+++++> 


hie OR GO. 4 oes ens ee iG ieeie . 43 
Oil Equipment Mfg. Co. ..... ee 
Oxford University Press ......-. 34 


Parafiow : 

Pennsylvania ‘Grade Crude Oil Assn. 33 
i | ee er ee a 
Philadelphia ‘Valve Co. a 
Phillips Petroleum Co. . 

Pittsburgh Equitable Meter Co. 
Pittsburgh Plate Glass Co. 

Pure Oil Co. 
Pyroil Co. 


Republic Oil Co. ..... 
Roper Corp., Geo. D. 
ROtATY Bare CO; c.ctecnses 
Service Station Equipment Co. 
Shand & Jute CO. 2.25.5 
Snell... ah re 

Skelly Oil. Co. ; 

Smith Meter Co. ........ 
Southwest Pump Co. ... 
Standard Oil Co. of N. J. 
Standard Steel Works 

Sun Oil Co. ; 


Texaco Development Corp. 
Tokheim Oil Tank & Pump Co. 


U. S. Air Compressor Co. 

U. S. Rubber Products Co., ‘Ine. 

U. S. Steel Corp. ; rex 
Universal Oil P roducts Co. 25 


Veeder-Root, Inc. Second Cover 
Viking Pump Co. eG ; 
Wayne Pump Co. 

Wheeling Corrugating ee, oO. 


Coming Meetings 


Wisconsin Petroleum Assn., 3rd annual golf 
tournament and summer “Pow Wow,” Pine 
Hilis Country Club, Sheboygan, Wis., 
July 21. 

Michigan Petroleum Exposition, Island Park, 
Mt. Pleasant, Mich., July 26 to 30. 

West Virginia Oil and Natural Gas Assn., 
Charleston, W. Va., July 27, 

Mississippi Oil Dealers, Jackson, Miss., some 
time in Sept. 

American Chemical 
Wis., Sept. 5 to 9. 

Kentucky Petroleum Marketers Assn., an- 
nual fall conference and golf tourna- 
ment, Brown Hotel and Big Spring Golf 
Club, Louisville, Sept. 8. 

National Petroleum Assn., 36th annual 
meeting, Hotel Traymore, Atlantic City, 
Sept. 14, 15 and 16 

Oil Trades Assn. of New York, sports day, 
Pelham Country Club, Pelham, N. Y. 
Sept. 20. 

National Association of Petroleum Retail- 
ers, annual meeting, St. Louis, Sept. 27, 
28 and 29. 

American Assn. of Petroleum Geologists, 
mid-year meeting, under direction of est 
Texas Geological Society, El Paso, Tex., 
Sept. 27-Oct. 2. 

National Lubricating Grease Institute, 6th 
annual meeting, Chicago, Oct. 3 and 4 
Ohio Petroleum Marketers Assn., fall con- 
ference and golf tournament, Youngs- 

town, O., Oct. 5, 6. 

American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
San Antonio, Tex., Oct. 6, 7. 

New England States Tax Officials Assn., 
26th annual conference, Bangor, Me., 
cmt. G, ¢. 

Society of Automotive Engineers, national 
regional fuels and lubricants meeting, 
Tulsa, Okla., Oct. 6 and 7. 

American Gas Assn., Atlantic City, N. J., 
Oct. 10 to 14. 

Indiana Independent Petroleum Assn., Fall 
convention, Hotel Severin, Indianapolis, 
Ind., Oct. 12 and 13. 

National Stripper Well Assn., annual meet- 
ing, Tulsa, Okla., Oct. 18. 

Oklahoma Stripper Well Assn., annual meet- 
ing, Tulsa, Okla., Oct. 18. 

Independent Petroleum Assn. of America, 
Tulsa, Okla., Oct. 19, 20 and 21. 

American Inst. of Mining & Metallurgical 
Engineers, Petroleum Divsn., Los Angeles 
Oct. 20, 21. 

National Assn. of Credit Men, Petroleum 
Refiners Divsn., Indianapolis .Athletic 
Club, Indianapolis, Ind., Oct. 24, 25, 26. 

National Petroleum Assn. Dept. of Fire & 
Accident Prevention, Semi-Annual Meet- 
ing, Olean, N. Y., Oct. 26. 

Mid-Continent Oil & Gas Assn., Texas Divi- 
sion, San Antonio, Tex., Oct. 27, 28, 29. 
Oil Trades Assn. of New York, annual ban- 
= | actantalntntanitianicn Hotel, New York, 

Nov. 1. 


Society, Milwaukee, 
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Murphy 


Thomas H. Murphy, president of the Nebraska 

® Petroleum Marketers, Inc., has been in the oil 
marketing business at Greeley for 17 years and is 

a native of that territory. In 1916 he started his 

business career working for a hardware company. 

When he returned from war service he took up 

the hardware business again, but he launched into 

oil marketing in 1920. He remembers when gaso- 


line, in those days, sold for 37.5 cents a gallon. 
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